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WORLD NEWS 

(IS turns down ! 
Iraqi conditions 
over access to 
suspect sites 

The US rejected Iraqi proposals 
for conditional access to sus- 
pected weapons sites and said die 
military forces massing in the .. 
Gulf would be ready for an attack 
in about a week. Page 12; Sad- 
dam's germ arsenal. Page 7; 
Observer, Page 11 

Olympic drug dispute 

The International Olympic Com- 
mittee's decision to strip Cana- 
dian snowboarder Ross Rebag- 
liati of his gold medal after he "... 
tested positive for marijuana at 
the Winter Games in Nagano is - 
being disputed by the Canadians. 
Page 12 

Lebed hints at power bid 

Alexander Lebed, the nationalist 
general who says he is destined 
to become Russian president, 
hinted he would seek the gover- 
norship of Krasnoyarsk, the sec- 
ond biggest region In the federa- 
tion. Page 2 

Serb* attack gray ccononqr 

Serbia's Socialist government 
said it was determined to 
strengthen the dinar fill its 

gaping budget deficit by eradicat- 
ing the Yugoslav republic's grey 
economy. Pages 

jam ngs may hlttadn 

UK prime minister Tony Blair 
signalled Sinn F§in would be 
thrown out of the Northern 
Ireland talks if police confirmed 
the IRA was involved in two mur- 
ders. Page 12 

9700m MU far nil coftaps* 

The collapse of London & Conti- 
nental Railways has left the UK 
government facing liability for 
£420m t$7Q0m) of borrowings 
accumulated by the company 
from its attempt to bufld a : 
high-speed rail link from London 
to the Channel tunneL Page 8. 

Boon acts on mors KU law* 

Germany has responded to criti- - 
asms that it is faffing to comply 
with European Union laws by. 
sharply reducing file backlog of 
single market dir ectives it his 
not yet implemented. Page 2 

Cr imea n tensions rte« 

Ethnic disputes, commercial 
rivalries and random incidents of 
violence are stoking tensions in 
Crimea, the peninsula that ' 
belongs to Ukraine but whose • 
population Is two-thirds Russian. 
Page 3 

Milan breaks pollution nrioa 

Milan, Italy’s fashion and finan- ■ 
cial capital, has become the latest 
city to risk, felling foul of Euro- 
pean Union curbs on the dump- 
ing of raw sewage and fertilisers 
into water. Page 3 

Mudslide IdHs 40 

A mudslide killed at least 40 
people at a Bolivian gold mine 
after torrential rains, the govern- 
ment said. 

Le winsk y tegal worn 

The lawyer far Monica Lewinsky, 
former White House employee at 
the centre of a sex scandal 
involving US president Bill ; Clin- 
ton, was engaged in last-nxmute 
efforts to avoid his client’s hav- 
ing to testify beforea grand jury. 
Page 6 

FujimoH may stand again 

President Alberto Fujimori of 

Peru edged closer to being able to 
stand for a third term as 
president after the Supreme 
Court ruled there should be “no 
limit ation** on him running 
again. Page 6 

CMHanflMdwBIng 

Residents of Sierra Leone's capi- 
tal, Freetown, took to the sea in 
their hundreds as Nigerian-led 
troops trying to topple the 

country’s military junta contin- 
ued shelling end bombing the 
city. Page 7; Editorial Comment, 
Page II 
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BUSINESS NEWS 


Astra satellite 
system owner 
considers $3bn 
public offer 

SES, Luxembourg-based owner of 
the Astra satellite system, is con- 
sidering a stock-market listing' 
likely to value it at more than - 
SSbn. Page 13 

BfO Barings, the Dutch-owned 
Investment bank which has been 
a leading foreign presence in s 
Tjptin America, is matting imme- 
diate and drastic cuts in. its - 
regional activities. Page 13 - 

9dtheby*s reported a 17 per cent 
rise in net income to $4fen in ' 
1997, Page 14 

Cecchl Oort group, Italy's 
largest film nrodneer. plans to 
launch the first securitised bonds 
backed by a film library. Page 13 

AssBiomSn, the Swedish 
forestry group, is today expected 
to withdraw from Russian pulp 
and paper plant Segezbabum- 
prom after a bitter dispute with 
its Russian joint venture part- 
ners. Page 19 

Samsung of South Korea is 
seeking strategic alliances with 
foreign partners far its new car 
company. Page 13 

Sony Picture Entertainment. 1. 

television and ramma arm of the 
Japanese electronics group, will 
today unveil details of an invest- 
ment in the Babelsherg film stu- 
dios near Berlin.: Page 18 

Italy's parliament dropped 
controversial legislation that 
would have protected large com- 
panies from takeover. Page 2 

America Onfin*. internet service 
provider, in Uniting np with .-- . 
China Internet Conjorationto 
deliver its service in Hong Kcmg. 
Page 16 - - 


. approved the break-up of 
Commercial Bank under a pfon 
to speed privatisation in the 
banking sector. Page 2 

Cte* tteErenceis poised to make 

its biggest foreign investment by 
winning the 'contest to buy 5L2 
per cent of Ga^e&.Sgriih’s gas 
distributor. Page 5 . ' 

The Bank of Jtegtand said UK •. 

interest rates Were likely to rise - 
again. Page 8; Editorial Com- 
ment, Page 11; Lex, Page 12 

IBw, the German insurance 
company which is buying 
France’s AGP, said its net income 
rose 16 per cent last year to . 
DM2.6bn ($L45m). Page 18 

Norddauteclm Landtebmik, the 

Gorman bank, and other inves- , 
tors have sold a 10:4 per cent 
stake in German tyre manufac- 
turer Continental Page 19 

tMfomMSa** President Suharto 
has ignored warnings from the 
IMF and ordered the creation of a 
currency board which would fix 
the rupiah against the dollar. 
Page M The price of the prize. 
Page 11; Lex, Page 12 

Virgin Group of the UK has. 
bought out its partner in the cola 
business after a drop in sales just 
three years after Richard Bran- 
son launched his campaign to 
take oh Coca-Cola and PepsiCo. 
Page 20; Lex. Page 12 “ 

Satety-Kteon, US hazardous 
waste recycler, has prolonged the 
battle far its control after doubts 
emerged over the fi nancin g of . 
one of the two bids. Page 14 

Valeo, French automotive 
components group, warned that 
world car production looked set 
to be stagnant at best in 1998. 
Page 18 

mm, Rome banking group, agreed 
to merge with Istituto San. Paolo 
di Torino. Italy’s largest commer- 
cial hank, to create a sector 
leader with assets of L84D,000bn 
fS190bn>. Page 18 
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Israel 

Netanyahu's vision 
of security 


interview, Page 10 



Italian commnmsts 

Long march to 
the centre-left 
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Nazi theft 

Works of art 
under scrutiny 
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Computer Associates in $9bn ®™ Si ^ tch 
hostile bid for services group 


By Louise Kahoe In San 
Francisco and Paul Taylor 
in London 

Computer Associates 
International, the most acquisi- 
tive company in the information 
technology industry, has 
launched a hostile $9bn i-ach mh 
for Computer Sciences, a leader 
in the fast-growing computer ser- 
vices sector. 

The proposed takeover is the 
latest to reflect the trend towards 
“one-stop shopping" in informa- 
tion technology, with end users 
looking to computer and software 
suppliers to provide complete 
systems and services packages 
rather than component parts. 

It fallows last month's agree- 
ment far Compaq Computer to 
acquire Digital Equipment in a 
deal initially valued at $9.6bn. 

If tile Computer Associates bid 
succeeds, it would create a com- 
pany of 50,000 employees and 
annual revenues of nearly $llbn. 
CA's software revenues were 
about $4bn last year and C SC’s 
services revenues, $63bn. 

CA is one of the leading suppli- 
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ers of business software for man- 
aging complex networks and 
computer systems while CSC is 
among the largest suppliers of 
computer services . For example, 
it takes on the management of 
corporate IT systems for large 
businesses and organisations. 

The bid also reflects the rapid 
growth of computer services 
ranging from integration and 
consulting to "outsourcing" of IT 
systems. CA is unusual among 
the largest suppliers of corporate 
systems software in not having a 
large services operation. 

Charles Wang, CA chairman 
and chief executive, said the 


takeover, if successful, would 
enable the company to become 
the "leading supplier of end to 
end solutions - from manage- 
ment consulting, software devel- 
opment, system integration to 
outsourcing”. 

Analysts said it would also 
make CA more competitive with 
International Business Machines, 
which offers both software and 
services, and mirror the com- 
bined software and services busi- 
ness model adapted by Oracle, 
the leading supplier of database 
management software. 

Although profit margins on IT 
sendees are generally much 
lower than those on software, 
such services provide a stream of 
long-term and more predictable 
revenues than one-off software 
sales. 

CA's cash hid of $106 a share 
represented a 17 per cent pre- 
mium over CSC's closing price on 
Tuesday of $92&. Yesterday, CSC 
shares rose sharply, reaching 
$112 before retreating to $106 in 
mid-session. 

CA said it had already 
arranged finan cing for the bid 


through four banks. It is being 
advised by Bear, Stearns. 

The bid followed previously 
undisclosed talks between the 
companies, Mr Wang said. The 
talks had begun in mid-December 
and had reached broad agree- 
ment on a combination, he said, 
but stalled on price. 

“We have made a very, very 
fair offer," Mr Wang said. 

He said be hoped CSC would 
put it to its shareholders, and 
said CA did not plan to launch a 
tender offer immediately, 
although he did not rule it out 

Sanjay Kumar, CA president, 
in a letter to Van Honeycutt. CSC 
chairman and chief executive, 
said he believed the companies 
might be able to "bridge some of 
our differences with respect to 
valuation”. 

Analysts inferred that CA 
might be willing to raise its bid. 

CA. which has acquired more 
than 60 companies since it was 
formed in 1976, said it planned to 
retain all of CSC's employees. 

Lex, Page 12 
Software marauder. Page 14 


Italian oil group closer to SI bn stake in Russian gas monopoly 


Eni and 

Gazprom 

forge 

strategic 

alliance 


By Paid Batts h Mian 
and Robert Gorzine in London 

Eni, the partially privatised 
Italian oil and gas group, yester- 
day signed a strategic alliance 
with Gazprom, Russia's gas 
monopoly. This was a first step 
by Eni toward making a direct 
investment of at least $lbn in 
the Russian company. 

The deal is similar in structure 
to the alliance announced last 
November between Gazprom and 
the Royal Dotch/SheU group. 

Franco Bernabfe, Bui’s chief 
executive, confirmed that the 
Italian group intended to acquire 
an equity stake in Gazprom. 

Bankers close to the agree- 
ment said Eni was considering 
following Shell’s example of 
investing about $ibn in a Gaz- 
prom convertible loan, which 
would eventually give it an 
equity stake. No launch date has 
been set. 

Officials said the latest link 
could lead to a broader tripartite 
alliance between Gazprom, Shell 
and Eni. The group could 
develop and exploit the substan- 
tial reserves of oil and natural 
gas liquids held by Gazprom. 

The formal alliance between 
Kni <mri Gazprom is the culmina- 
tion of . many years of co-opera- 
tion. Rni, through its Snarm sub- 
sidiary, is one of the main 
European buyers of Russian gas. 
Other Eni companies have also- 
been large suppliers of equip- 
ment and services to Gazprom. 

The alliance will create a joint ' 
venture company to focus on the 
exploration and development of 
promising: fields in Astrakhan In 
southern Russia. The Shell joint 
ventur e will focus on Gazprom 
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Russian president Boris Yeltsin (right) with Boris Nemtsov, first deputy prime minister, in Rome 
yesterday after signing deals worth billions of dollars noth Italian com pan i es mow*. 


into euros 
should take 
only weeks 

By Neil Buckley in Brussels 

European consumers should have 
weeks rather than months to 
exchange their national notes 
and coins for the new single cur- 
rency in 2002. the European Com- 
mission says. 

The Commission wants the 
period during which euro notes 
and coins and national curren- 
cies circulate in parallel to be 
kept to "at most a few weeks" - 
well short of the maximum tran- 
sition of six months. 

The recommendations, 
announced yesterday by Yves- 
Thlbault de Sflguy. commissioner 
for monetary affairs, will please 
retailers. 

Most shops favour a "big bang" 
approach to introducing the new 
currency, but the rapid switch 
could irritate consumer groups 
and banks, which have called for 
a longer period. 

The Commission also recom- 
mends that shops not be forced to 
display prices in both currencies. 
Where dual pricing does take 
place, it should be governed by a 
“standard of good practice”. 

It wants banks, however, to be 
forced to provide “obligatory" 
services linked to Introduction of 
the single currency, such as 
exchanging notes and coins and 
converting bank accounts into 
euros, free to customers. 

The recommendations came as 
Mr de Silguy dismissed calls from 
155 German economists to post- 
pone introducing the euro. He 
insisted economic conditions 
were right and any delay would 
undermine the new currency and 
cause “political and economic 
upheaval”. 

"Everything Is happening right 
on time," he said. “We will 
undoubtedly bear more chal- 
lenges. but that is not going to 
stop the thing happening." 

Mr de Silguy gave his first 
reaction to the German letter, 
published on Monday, as he pres- 
ented an update from the Com- 
mission on practical aspects of 
introduction of the euro. 

The recommendations will be 
discussed at a “round table” of 
professional and consumer 
groups in Brussels on February 
26. The results of that meeting 
are expected to be endorsed by 
EU finance ministers in May. 


Continued on Page 12 


fields in northern Russia. 

Eni and Gazprom may also 
engage in joint exploration, pro- 
duction and marketing projects 
in other countries, as well as 
projects involving pipelines and 
power generation. 

The ofl and gas reserves of the 
Astrakhan fields are estimated 
at about Sbn barrels of oil equiv- 
alent, of which three-fifths is oil 
and two-fifths gas. 

Gazprom, which is Russia’s 
biggest company, sees all i a n ces 
with western companies as the 
best way to exploit its I4bn bar- 
rels of liquid hydrocarbon 
reserves, most of which have not 
been developed. The deals wtth 
Shell and Eni also give it a spe- 
cial relationship with the most 
powerful gas companies in 
northern and southern Europe. 

The development of the 
southern Russian fields would 
help Eni increase its ofl reserves 
of about 4L8bn barrels by about 
60 per cent. 


• Two vims at Bank id England 

Editorial, Page 11 

• Worid economy and the Asia effect 
Editorial. Page 11 ' 

• Peacekeeping to Sierra Leone 
Editorial, Page 11 


TECHNOLOGY 



• The phone fha size of a watch 
Technology, Page 21 

• The tape recorder ft at can read 

Technology, Page 21 


FINANCE 


• PWSppfaes braced lor H Nfio 
Commaffltes, Page 24 

• Peugeot-Cflrofa changes gear 
European Company News, Page 19 


FSpIno fanners fear El (Mo's effects 
on their rice crops Page 24 


emerging markets 

• Rosy sheen oa Asian tnnno3 
Page 13 

• Gulf crisis unsettles Turkey 
Worid Stock RSaikets, Page 34 

• HtghSgWs at a gtaoce 
Global Equity Markets, Pago 33 
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Parliament drops controversial clause protecting large companies from predators 

Italian takeover reforms take shape 


By James Btttz in Rome 

Some of Italy's leading companies 
yesterday lost a long-r unning bat- 
tle over reform of national take- 
over rules after parliament 
dropped controversial legislation 
that would have protected them 
from predators. 

In a measure that was warmly 
greeted by supporters or a more 
transparent business culture in 
Italy, the parliamentary finance 
committee voted to drop a clause 
that would have continued to pro- 
tect large companies from take- 


over. The committee also gave the 
green light to a series of reforms 
aimed at protecting the rights of 
Italy's growing number of small 
shareholders. 

At the heart of the reforms is 
new legislation on mandatory take- 
over bids that would make it more 
diffic ult in future for companies - 
as so often in Italy - to be con- 
trolled by covert alliances of share- 
holders who own less than SI per 
cent of the share capital between 
them. 

The legislation, which brings 
Italy broadly into line with British 


and French corporate governance 
laws, will mean that, by the end of 
this month, a company that has 
acquired 30 per cent control of 
another group will be required to 
launch a public offer for all of its 
shares. 

However, the finance committee 
yesterday voted to reject a clause 
which would have meant that a 
company launching a hostile take- 
over bid against any of Italy's larg- 
est corporate groups would have 
been required to make a full public 
offer after acquiring just 15 per 
cent of its capital. 


Leading economists had 
expressed concern that the clause, 
which appeared to have strong 
backing from senior business fig- 
ures. would have considerably 
strengthened the position of exist- 
ing major shareholders in large 
companies. 

This is because it would have 
meant that any company seeking 
to take a IS per cent stake in a 
group - which in some Italian com- 
panies like Telecom Italia would be 
enough to gain control - would 
require a huge financial commit- 
menL 


The reforms, originally drawn up 
by a commission led by Profess or 
Mario Draghi, the director-general 
of the Treasury, include, halving 
the percentage of votes required to 
call a shareholders’ meeting from 
20 per cent to 10 per cent and new 
laws to enhance proxy votmg. 

The cabinet Is expected to give 
its final verdict on the corporate 

gov ern ance proposals . in the next 
few weeks. Parliamentary deputies 
said yesterday that it was unusual 
for the cabinet to o ve r tu rn propos- 
als that had been made by the 
finance committee. 


Greece 
acts to 
speed 
bank 
sell-offs 

By Kerin Hope in Athens 

Greece’s Socialist 
government has approved in 
principle the break-up of 
Commercial Bank, tbe coun- 
try’s second-biggest com- 
mercial banking group, 
under a plan to speed priva- 
tisation in the banking sec- 
tor. 

A senior official said yes- 
terday Commercial's 62 per 
cent equity stake in Ionian 
Bank, its biggest subsidiary, 
would be offered for sale 
either to a strategic partner 
or through sales of share 
packages to institutional 
investors. 

The decision to privatise 
Ionian Bank marks another 
step in the Socialists' effort 
to deepen structural reform 
of the economy despite 
opposition from the public- 
sector unions. Bank unions 
have resisted previous 
attempts to modernise the 
Commercial Bank group. 

The government's commit- 
ment to selling Ionian 
rather than merging it with 
the parent bank reflects con- 
cern about the political cost 
of a merger. It would bring 
the closure of many Ionian 
Bank branches, with tbe 
loss of more than 800 jobs. 

Tbe Socialists are under 
pressure to step up the pace 
of banking modernisation 
ahead of the launch of the 
single European currency, 
although Greece will not be 
among the euro’s founder 
members. 

The sector is still domi- 
nated by big, inefficient 
state banks which have a 
market share of more than 
75 per cent. Commercial 
Bank has an 18 per cent 
market share, compared to 8 
per cent for Ionian Bank. 

Both banks report profits, 
but analysts are doubtful 
about the quality of earn- 
ings because the accounts 
are not audited to interna- 
tional standards. 

Analysts said Commercial 
Bank's stake in Ionian Bank 
is valued at about Dr70bn 
($246m). 

Both banks have been los- 
ing market share to private 
Greek banks as competition 
becomes more aggressive. 
Operating costs at Commer- 
cial and Ionian, which are 
equal to more than 60 per 
cent of income, are among 
the highest in the Greek 
banking system. 

The Socialists are also 
committed to selling four 
small state-controlled banks 
in the next two years, each 
with a market share of less 
than 3 per cent 

Analysts said the govern- 
ment would face difficulty 
in disposing of smaller 
banks, which are overstaf- 
fed and have low capital 
adequacy ratios and a high 
percentage of bad loans. 
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Germany shakes off EU laggard label 


By Emma Tucker in Brussels 

Germany has responded to 
criticisms from other Euro- 
pean Union member-states 
that it is failing to comply 
with EU laws by sharply 
reducing the backlog of sin- 
gle market directives it has 
not yet implemented. 

The concerted push has 
lifted the ElTs most power- 
ful economy off the bottom 
of European Commission 
league tables showing the 


leaders and laggards of the 
single market. 

Belgium, which has not 
yet implemented 8 per cent 
of directives agreed at an EU 
level now occupies bottom 
place under Austria, with 
Germany third from the bot- 
tom. 

With only 2.3 per cent of 
single market directives out- 
standing, Finland is best per- 
former of the 15 states. 
Britain is in second place 
with 2.5 per cent. 


An improved performance 
across the EU as a whole 
may owe something to regu- 
lar publication of a single 
market “scoreboard” 
designed to name and shame 
the EU’s worst single market 
"sinners". 

Mario Monti. Commis- 
sioner in charge of the inter- 
nal market, believes com- 
pleting the single market is 
an essential task, ahead of 
next year's launch of the sin- 
gle currency. 


He says greater economic 
and financial integration of 
the EU’s is economies will 
let them cope better with 
economic shocks once the 
euro is in place, and see 
them better placed to deliver 
growth and employment 
“It is becoming even more 
apparent that those member 
states which have a high 
degree of compliance with 
the single market tend to 
have relatively lower rates 
of unemployment" said Mr 


Monti in a paper presented, 
to the Commission. 

“This is not surprising, as 
compliance with single mar- 
ket rules implies the forces 
of openness, competition and 
transparency are left free to 
penetrate the domestic econ- 
omy, thus increasing its flex- 
ibility." - 

A meeting of EU ministers 
in Cambridge this weekend 
is expected to praming why 
some member states lag 
behind others. 


IMF set to help as Bulgarian 
economy comes back to life 


B ulgaria’s Lazarus-like 
recovery from what a 
year ago seemed like 
impending economic col- 
lapse has paved the way for 
serious talks with interna- 
tional financial institutions 
to back a three-year recovery 
and restructuring pro- 
gramme. 

An International Monetary 
Fund mission is in Sofia to 
review implementation of 
last April's $510m one-year 
stand-by accord and to nego- 
tiate its possible replace- 
ment by a full three-year 
programme. Ann McGuirk, 
IMF mission leader, said the 
programme would involve 
not only the fund but the 
World Bank, the European 
Bank for Reconstruction and 
Development (EBRD) and 
the European Union. 

Muravei Radev, Bulgaria's 
finance minister, who is cur- 
rently accompanying Presi- 
dent Peter Stoyanov on a 
working visit to the US, con- 
firmed that the World Bank 
hoped to start talks in April 
The latest moves are in 
stark contrast to the crisis 
atmosphere a year ago, 
when no international finan- 
cial institution was even 
considering medium-term 
funding programmes. 

Last February Bulgaria, 
led by the newly elected Mr 
Stoyanov. narrowly avoided 
civil war and hyper-inilation 
after popular protests 
against the government of 
former communists turned 
socialists triggered early par- 
liamentary elections. 

In April the anti-commu- 
nist Union of Democratic 
Forces (UDF) coalition swept 



Good old days: Stoyanov (left) during his US visit 


back to power after five 
years in opposition. The new 
administration bad to cope 
with the legacy of a grave 
financial and banking crisis 
accompanied by a run on the 
lev and the closure of over a 
dozen banks. An IMF-pre- 
scribed currency board 
financial system was intro- 
duced to provide a fixed cur- 
rency base and to prevent 
the government from indulg- 
ing in deficit financing or 
bailing out banks. 

A year later the prime 
minister. Ivan Rostov, sees a 
medium-term IMF agree- 
ment as helping Bulgaria 
towards its goal of opening 


EU membership talks. “The 
ultimate goal of our efforts is 
to enable Bulgaria to step 
into the new millennium as 
a recovered dynamic Euro- 
pean country," he said. 

Opinion polls show that 
about 50 per cent of Bulgar- 
ians are still happy with the 
government’s performance 
after a year which saw a 
clear programme of political 
and financial stabilisation at 
home and unequivocal sup- 
port for EU and Nato mem- 
bership in foreign policy. 

IMF officials said in Sofia 
this week that the 1997 bud- 
get and inflation results 
were better than expected. 


Inflation in the last months 
of 1997 fell to about l per 
cent a month, from previ- 
ously much higher levels. 

Stabilisation efforts could 
be undermined, however, if 
the privatisation drive is not 
continued with with suffi- 
cient vigour this year. 

Bulgaria's bank privatisa- 
tion in particular has gone 
more slowly than the IMF 
had hoped. Tbe government 
pledged to sell off the six 
state banks by the end of 
1998. but only one bank, the 
United Bulgarian Bank, has 
been sold so Gar. 

Economic analysts say 
that a 16 per cent annual 
inflation target for 1998 
could also prove too optimis- 
tic. In January alone, infla- 
tion was a preliminary 2.1 
per cent, up' from 1.5 per 
cent the month before. IMF 
experts expect slower 1998 
growth than government 
estimates of 4 per cent 

Differences have emerged 
between the fund and Bul- 
garia's Bank Consolidation 
Company (BCCj. the holding 
organisation for state-owned 
banks, on the methods of 
bank privatisation. The IMF 
wants the BCC to focus more 
on attracting strategic inves- 
tors than on raising funds 
through the stock exchange. 

It also fears that bigger 
subsidies for the energy sec- 
tor could be needed, espe- 
cially if Sofia does not reach 
a definite agreement with 
Moscow assuring gas sup- 
plies for the next decade. 
But these are small clouds 
on a generally clear horizon. 

Theodor Troev 


Glass factory’s 35-hour heroes 

Robert Graham visits a company that won Jospin’s praise 


S et in the empty rolling 
countryside of north- 
ern France, the small 
town of Feuquifcres near 
Beauvais is still talking 
weeks later about the com- 
motion caused by I'evene- 
ment . 

For a half a cold winter's 
morning Feuquteres was 
overwhelmed as Lionel Jos- 
pin, France's prime minister, 
and an entourage swept in a 
for a surprise visit. The 
focus of this brief celebrity- 
attention was Saver Glass, a 
100-year-old glass company 
which has become one of the 
pioneers in introducing a 
shorter working week while 
creating more jobs. 

”1 think they chose to look 
at us because we were 
French, independent, medi- 
um-sized and we have dou- 
bled our employment since 
1993." says LoTc de Gromard, 
the chief executive, bemused 
by it all. 

The group employs 630 
people in a fast-expanding 
niche business supplying 
luxury wine and spirit bot- 
tles and perfume flagons 
with a 1997 turnover of 
FFroOOm <S84m).Four years 
ago it employed only 310. In 
April, when it cuts tbe work- 
ing week by 10 per cent, it 
will take on another 80. 

Reducing the working 
week from 39 to 55 hours is a 
central plank of this Social- 
ist-led government's agenda. 
The visit to Feuquieres was 
intended to demonstrate to a 
hostile business community 
the government’s thesis that 


companies encouraged with 
state aid to cut working 
hours can also generate new 
employment. It was also 
timed to coincide with the 
presentation to parliament 
of a law introducing the 35- 
hour week - which passed a 
first reading this week. 

"Five minutes before the 
prime minister arrived. I got 
a call from the CNPF (Patro 
nat, the national employers' 
organisation! telling me to 
take a tough stand opposing 
the 35-hour week.” says Mr 
de Gromard. evidently proud 
he Ignored the command. 


intense work and quick 
adjustment of machinery for 
new models. Work is in 
highly flexible teams. 

The co-operation of the 
workforce was essential 
because central to the deal 
on hiring new people was 
that at least 30 per cent were 
part time and that there 
would be pay restraint. The 
management proposed to cut 
hourly wages by between 1 
and 3 per cent and to avoid 
any pay rise for two years. 

"We explained what we 
were trying to do, providing 
transparent financial infor- 


The shorter working week was a 
hard-headed business decision 


For Mr de Gromard. the 
shorter working week was a 
hard-headed business deci- 
sion. He has taken advan- 
tage of the 1996 Robien law. 
conceived under the previ- 
ous conservative govern- 
ment, which allowed a com- 
pany that cut working hours 
by io per cent and increased 
employment by 10 per cent 
to benefit from a reduction 
m social security costs. 

Mr de Gromard says that 
apart from the considerable 
easing of the social security 
burden, the nature of Saver 
Glass's production process 
allowed for a shorter work- 
ing week. The group pro- 
duces mostly to order, with 
production runs of one or 
two days that require 


(nation. which was essential 
and then we held a a com- 
pany ballot last October," he 
says. 

The ballot won a 70 per 
cent favourable response 
and only one of the three 
works council members 
obeyed instructions from the 
leftwing CGT union not to 
sign the agreement, allowing 
it to go ahead. 

‘Imposing a cut in real 
earnings is probably possible 
only where you already have 
above-average earnings,’ Mr 
de Gromard observes. At 
Saver Glass incentive 
schemes raise annual pay 
some 30 per cent above the 
national minimum. It is also 
closp-knit workforce In a 
rural environment. 


Agreements on similar 
principles have been signed 
by more than 1,050 compa- 
nies. creating 19.250 new 
jobs under the Robien Law. 
But the Jospin government 
viewed this law as too costly 
- the subsidy costs about 
FFr90.000 per person annu- 
ally. 

The Socialists had also 
promised to create more jobs 
via a 35-hour week but the 
new law, due to come into 
force in April, wfll cost a 
tenth of the old one. The 
social security burden is 
eased less on employers and 
is a year shorter in duration. 

More important, the new 
law is ambiguous about 
part-time employment and 
pay. Two of the three ma in 
unions are utterly opposed 
to reducing hours at the 
expense of pay and to more 
flexible work practices - the 
essential elements in Saver 
Glass's agreement and a key 
demand now of the PatronaL 

The opposing concerns of 
the employers and unions on 
these issues explain their 
great reservations about the 
government's proposal Iron- 
ically, the Patronat opposed 
the Robien Law at the outset 
but now that it is being 
replaced has decided it could 
after all be advantageous - 
as companies such as Saver 
Glass have found. 

For Mr de Gromard the 
bottom line will be to ensure 
sufficient productivity gains 
over the next six years to 
offset the eventual loss of 
state aid. 


Lebed 
hints he 


may fight 

Siberian 

election 


By John Thomhfll 
in Moscow 

Alexander Lebed, the gruff 
nationalist general who says 
he is destined to become 
Russian president, hinted 
yesterday he would contest 
the governorship of Krasno- 
yarsk, the second biggest 
region in the federation. 

Mr Lebed, who has been 
marginalised since being 
sacked from the Kremlin in 
October 1996,. has long 
sought a sound regional plat- 
form from which to contest 
the next presidential elec- 
tions in 2000. 

Mr Lebed's Honour and 
Motherland party said yes- 
terday it had started collect- 
ing the 20,000 signatures 
needed to register the former 
para troop commander for 
the elections due an April 26. 

PaliticaL analysts say Mr 
Lebed could bufid a strong 
power base if he were to win 
in Krasnoyarsk and gain a 
seat in the upper house of 
parliament. He received his 
most enthusiastic support in 
the 1996 presidential elec- 
tions in the fer east and bus 
since developed close ties 
with other local leaders, 
such as Yevgeny Nazdra- 
tenko, tbe governor of the 
Primorsky region, who is an 
outspoken critic of the 
Kremlin . 

Mr Lebed’s younger 
brother, Alexei is governor 
of the neighbouring Khakas- 
sia region. 

Krasnoyarsk, in the heart 
of Siberia, contains several 
important industrial plants, 
including Norilsk Nickel the 
world’s biggest nickel pro- 
ducer, and Krasnoyarsk Alu- 
minium. a huge smelter, 
which could provide finan- 
cial backing for any presi- 
dential bid. 

The political temperature 
in Moscow has risen sharply 
in recent months as poten- 
tial presidential candidates 
jostle for position while Pres- 
ident Boris Yeltsin continues 
to experience problems with 
his health. 

The 67-year-old president 
recently said he would not - 
contest the next presidential 
elections - if the- constitu- 
tional co u rt ruled he could 
not stand for a third term - 
sparking much speculation 
about the succession. Mr - 
Yeltsin said he' had already 
picked his successor but has 
declined to name him. 

Victor Chernomyrdin, the 
prime minister, has recently 
strengthened his position 
within the government, but 
opinion polk suggest Boris 
Nemtsov, the youthful first - 
deputy, prime minister, is 
still the most trusted politi- 
cian among the possible 
presidential randirtatea 

Mr Nemtsov, whose politi- 
cal star appears to have 
faded in recent months, fore- 
cast yesterday that Mr Yelt- . 
sin would back • another 
burst of reform in his state 
of the nation address next 
Tuesday - just as he had 
done the spring before. 

Mr Nemtsov said his most 
important goals were to 
lower ‘‘natural monopoly" 
tariffs, support small and 
medium-sized businesses, 
and create a vibrant housing . 
market. 


NEWS DIGEST 

Private capital 
‘under-utilised’ 

One million private investors with up to EcuSObn ($22bnl 
are ready to invest" in small companies across Europe, 
according to an EU-wide survey published today. It says 
private capital is under-utilised as a means of funding 
small enterprises, which will be a vital to future job 
creation. It calls for legislation to create more incentives, 
or to remove disincentives, for private investment at 
national and European levels. . 

The survey, by the European Association of Regional 
Development Agencies and the UK Sooth West 
Investment Group, found widespread d emand for 
alterative finance to fill the "equity gap" left by 
reluctant banks and venture capitalists. 

Every EU member-state has a problem with at least one 
source of finance. Greece, Italy. Portugal and Spain 
reported difficulties in several categories. • 

The most pressing problem was lack of venture capital 
for businesses, followed by difficulties fi ndin g 
security for banks and shortage of long-term debt 
Start-up. early -stage, technology-based, high-growth and 
research and development enterprises bad the most 
difficulty In gaining access to finance. Juliette Jourit 

■ SPANISH HEALTHCARE 


Medicine subsidies cut 

Spaniards suffering from piles, constipation, acne and 
other ailments will from now on have to pay the full price 
of their medi cines under government cuts aimed at saving 
pta33.5ton ffawm) on the normal public health bill. The 
government yesterday confirmed a list of B69 medi c i n e s 
tha t, will no longer be subsidised, including food 
supplements akin treatments. 

It said the products, mostly for treating minor 
symptoms, were relatively cheap, with an average price of 
Pta4l8. But the UGT union federation said the measure 
was unfair and would especially hit pensioners. Spain's 
state health system usually covers 60 per cent of the cost 
of drugs, or 90 per cant for chronic cases such as Aids, 
and the full cost for pensioners. 

The centre-right government floated the idea of a 
standard prescription charge in 1996 but backed down in 
the face of protests. It has already reached a deal with the 
pharmg«Mti«ffB industry, which win contribute Pta39bn 
this year and Pta26n next year towards health costs, 
partly by cutting prices. The measures are to enable the 
government to meet demands from its Catalan 
parliamentary elites to increase regional health funding. 

■ ' David Write. Madrid 

GERMAN ECONOMY 


Annual inflation falls to 13% 



. • since Ap 


I - me .88-/9790 


Germany's annual 
inflation rate fell to 13 
per cent last month, the 
lowest since all-German 
figures were first 
calculated in 199L The 
steep drop, from L8 per 
cent in December, was 
caused largely by lower 
oil prices, according to 
the Federal Statistics 
Office. In western 
Germany, annual 
inflation dropped tO LI 
the lowest rate 
April 1988 and 
slightly below the 
provisional figure 
published late last month. 


In eastern Germany, the inflation rate dipped from 23 per 
cent in December to 1.7 per cent in January, partly 
because rent increases this year were much lower than a 
year before. 

Separately, the statistical office highlighted tbe weak 
state of the German retail industry with figures showing 
turnover in the sector fell by 1.4 per rant in real terms in 
1997. Turnover in December was 1 per cent below that of 
the same month a year before. Ralph Atkins, Barm 

EUROPEAN CENTRAL BANK 


Warning against compromises 

Hans Tletmeyer, president of the Bundesbank, warned 
yesterday against burdening the start of the euro with 
“dubious compromises” over the choice of the first head 
of the European Central Bank. He said this would be 
“problematic", making clear the Ge rman central bank's 
concern about the political wrangling over whether Wim 
Duisenberg should be the first EGB president for a full 
eight-year term. 

Although the fi n a l decision will not he taken until May, 
there has been widespread speculation about a possible 
compromise involving Jean-Claude Trichet. governor of 


the Bank of France. Mr Trichet has been put forward as 
France’s candidate for the position of ECB president 
although. Mr Duisenberg heads the European Monetary 
Institute, the ECB’s forerunner. 

Tbeisuggested . rampromise could involve Mr 
Duisenberg serving for four years only, to be succeeded 
by Mr Trichet for a fall term. Mr Tietmeyer did not 
mention names or details but said public acceptance of 
monetary policy in the euro zone would depend very 
much on the people in charge of ft. 

Thus monetary competence and a commitment to 
stability should be In the forefro nt He said the 
"convincing choice” of the two EMI presidents - Mr 
Duisenberg and his predecessor, Alexandre Lamfalussy - 
had contributed much to the successful- preparations for 
European monetary union. Andrew Fisher. Frankfurt 

TURKISH NUCLEAR PLANT" 


Seal colonies inky; halt work 

The discovery of small sea] colonies off T urke y’s southern 
coast may thwart plans fo'build the country's first 
nuclear plant local scientists and environmental groups 
yesterday. : . 

“We will apply- on Monday to have the area surrounding 
Akkuyn declared a natural conservation site because it is 
now a scientifically proven seal habitat" said Bilge - 
Contepe, spokeswoman for ffie Platform Against Nuclear 
En ergy, representing 60 civil groups- Under Turkish law, 
construction is banned in areas which .are declared 
natural or historical preservation sites. 

The energy minis ter, Cumhur Ers umer . has tender 
results for the first nuclear power plant in Turkey would 
be announced In. April . Reuters. Istanbul 

NEO-NAZIS 


State bans two groups 

The interior minis ter In the German state" of-Lbwer 
Saxony bann ed, ty o neo-Nazi groups yesterday, one day 
after another stale announced a police crackdown on 
places frequented by extreme rightists. 

. .The decisions follow government reports that neo-Nazi 
attacks rose- 10 per cent last year, as well as concerns that 
exti «me rightists are-intimidating: foreigners to beep them 
out of restaurants, bars and neighbourhoods. : 

The interior minister. Gerhard Glokowgfcl’aaki the 
banned groups - both called “Heide-Heim" .ot^Hepe on 
tite Heath" -'were based in Buchholz and. Hamburg and. . 
had tire shared goal of overthrowing the’ government. .* 
.... •• - ' - AP. Berim 
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Why the dark clouds pf 
economic uncertainly 
will soon blow ov 
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Serbia sets 
out to tackle 
grey economy 


By Guy Dfnmore in Befgrade 

Serbia’s ‘.’-Socialist 
government said yesterday it 
was determined to 
strengthen the aiifag dinar 
and fill its gaping budget 

deficit by eradicating the 

Yugoslav republic’s grey 
economy with a tough, finan- 
cial decree: 

The controversial decree - 
issued last-weefc. which is 
being challenged by'petif' 
tions to the Constitutional ' 
Court, roles that all property 
and vehicle sales must be 
transacted through the 
banking system, rather than 
by cash. The national bank 
will also effectively act as' a 
niftartwg bank for accounts of 
small enterprises in order to 
tighten financial discipline. 
“All around, the world, 
except this country, it is nor-' 
mal to pay tax," Borislav 
Milacic, Serbia’s finance 
minister, told reporters. . .. . 

The decree has thrown' thp'_ 
property and second-hand 
car market into confusion. 
Almost all transactions are 
currently done with cash, 
reflecting a total lack of con- 
fidence in Yugoslavia's 
hanking system, following - 
the collapse of pyramid 
savings schemes and the • 
government's freezing of all 
foreign currency deposits in 
the early 1990s. Mr Milacic 


tried to assure a panicky- 
public by saying ihe govern- 
ment had no intention of- 
• repeating this, •! - 

Economists said; the cash- 
strapped government was 
desperate to increase tax 
revenues, curb' inflation and 
strengthen the dinar by 
. reducing the amonnt of cash 
in circulation.- The grey, 
economy accounts far about 
one . third , of Serbia's GDP. 
r.' The^rtlnar, set at axr 
exchahge ‘rate of 33 against 
the D-Mark, plummeted to. 
about Son the black market 
last'month on speculation of 
■ a- devahiafiam: It ; has ' since 
strengthened to about 5.2. 
Mr Mfladc said there were j 
. no plans to = devalue the; 

. dinar - “in the ■ coming, 
.period,:.-, ■■ I'.'/' 

. The minister - gave no 
! details for the ;1997 budgets 
deficit but said the Serbian 
pension fond alone had a 
shortfall of 7-5bn dinars. 

1 Lawyers, including- - one 
constitutional court judge, 
have questioned the legality 
of the decree. No new gov- 
eminent has been, formed: 
since elections last Septem-: 

. ber in which the Socialist-led 
coalition lost its parliament 
tary majority. Negotiations: 
are continuing, an farming a . 
new coalition that could 
include- several opposition 
parties • 


Tensions build 
up in Crimea 


By Charles Clover 
tn Simferopol 

E thni c disputes, commercial 
rivalries and random inci- 
dents of violence are once 
more stoking tensions in 
Cr imea, the peninsula that 
belongs, to Ukraine but 
whose population is two- 
thirds Russian. 

Some exports describe it 
as the biggest political crisis 
in Crimea since 19M, when 
the region nearly passed a 
referendum to secede from 
Ukr ain e and join Russia. 
Others, however, call it 
business as usual in trou- 
bled Crimea. 

“This is not a confronta- 
tion between the central 
authority and regional 
autonomy. This Is just two 
Crimean groups, both for- 
merly loyal to Kiev, fighting 
over proper t y," said Volody- 
myr Prytula, director of the 
Crimean Centre for Indepen- 
dent Political Research in 
Simferopol. 

Trouble broke- out three 
weeks ago when Leonid 
Kuchina, Ukraine’s presi- 
dent, issued a decree placing 
the Crimean city of Yalta 
under central government 
rule, rather than that of Its 
elected government. . 

According : to western dip- 
lomats, this violated not 
only rtip autonomy of Cri- 
mea, but also.Ukralne’s con- . 


stitution. Kiev'* declared 
motive was to straighten out 

- load mismanagement. But 
it has not gone unnoticed 
that whoever controls the 
town will control the priva- 
tisation of aboot^l74 hotels 
and sanatoria scheduled to 
be sold off. 

Yalta; during the Soviet 
.-period, was -the.. vacation 
spot of tiie g o v e r nm ent elite. 
“The hotels are worth a 
mere 92 bn. The land they, 
are an, though, ts .worth; at 
least $40bn," said Alexander 
Kalyas, former acting 
mayor of Yalta, .who was 
replaced by Hr Kuchma’s 
decree. 

Hie Mg losers of - the battle 
seem to be commercial 
interests associated with the 
party of Economic Rebirth,, 
a Crimean political party 
founded in lS93. lt is one of 
two large factions in Cri- 
mea's parliament, and had a 
two- thlr dS majority on the 
Yalta city council. - ; 

The conflict turned ugly 
last Thursday evening, 
when A 1 grand er Safontsev, 
the deputy prime minister of 

the Crimean Republic, was 
critically injured by a radio- 
controlled bomb' as he 
mitered a local hoteL 

- hast week, the Crimean 
parliament scheduled a vote 
on a new referendum on 
-whether to secede, from 
Ukraine and Jntn Kuala. . 
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MALAYSIA 

Bullish on Bouncing Bock 


We Malaysians, however, expect this to clear too. 
In due time. With an optimism that is borne out 
of four decades of incredible economic growth 
the world has been witness to. 


With the perseverance to make changes and sacrifices. 
With the wisdom of solid economic fundamentals 
to see us through. With the determination to do 
everything for the economy to bounce back. 


And bounce back we will. How can we 
be so bullish about H? Because we've 
overcome other adversities before. 

And we'll do it again. 


There have been dark clouds hovering over Malaysia 
lately. One such cloud has cleared... the haze. 
Yet when we were about to enjoy blue skies again, 
another dark cloud set in... economic uncertainty. 


Brussels hits 
snags over 
sewage curbs 


By Leyla Boulton, 
Environment Correspondent 

Cities and most governments 
in the European Union are 
on a collision course with 
Brussels over their failure to 
comply with curbs on the 
dumping of raw sewage and 
fertilisers into water. 

Milan. Italy's fashion and 
financial capital, has become 
the latest city' to risk falling 
foul of the EU's urban waste 
water directive, EU officials 
said yesterday. 

The directive requires all 
towns of more than 10,000 
people to stop dumping raw 
sewage into water courses 
liable to pollution or used for 
drinking water by the end of 
this year. 

But Italian officials have 
told the European Commis- 
sion. tiie EU’s Brussels-based 
executive, the city will not 
have a sewage treatment 
plant in place by then. 

The same is true, embar- 
rassingly enough, of Brus- 
sels itself. The Belgian capi- 
tal, home to EU institutions 
and thousands of well-paid 
"eurocrats", continues to 
dump its raw' sewage into 
the River Senne. 

Both cities are pleading a 
lack of time and money for 
implementing a directive 


agreed in 1991. Sewerage 
plants can take Five years to 
build and and cost anything 
up from SlOm for a town of 
50.000 people. 

The Commission is decid- 
ing whether to prepare 
Infringement proceedings 
against Brussels now so that 
its slow punitive mecha- 
nism, which can ultimately 
lead to fines of EcusiOClOOO 
(SI 10.00) a day. is ready to 
roll on January 1. 

Britain and Portugal have 
applied to exempt Aberdeen 
and the Portuguese coastline 
outside the Algarve under a 
proviso allowing the dump- 
ing of raw sewage into the 
sea where it is established 
that it will not harm the 
environment. 

There are also question 
marks over the compliance 
of Greece, which only put 
the directive into law last 
year under orders from the 
European Court of Justice. 

All 15 EU nations except 
Sweden face infringement 
procedures, to be decided 
□ext month, for not comply- 
ing with a separate directive 
on water pollution from 
nitrates in fertilisers. 

The Commission has 
called it “the worst-imple- 
mented directive of all 
time’’. 


NEWS: EUROPE 


s centre left chases a new life 

The country’s former comniunists take another step on the long march from cold-war isolation 


T oday to Flprepce Italy’s for- 
mer ccanmurdsts wiU take 
one more step oh their “long' 
march" from cold-war isolation 
towards beco ming the equivalent, 
of New-Labour in Britain - . the 
all-embracing party of the moder- 
ate left and, they hope, the coun- 
try's natural party of government. 

At a specially convened congress 
in the Tuscan city the Party of the 
Democratic Left (PDS) is expected 
to merge with a group of smaller, 
parties to create a new and mare- 
vigorous centre left movement.. . 

The ground already covered Is 
impressive, as none is better placed- 
to reflect than Giorgio Napolitano 
In his spacious office in- Rome's 
Palazzo Viminale. The very fact 
that this veteran apparatchik and - 
theoretician of “Eurocommunism” 
is now minister of the interior is, 
he readily agrees, “in a certain way 
a paint of arrival”. ' 

The interior ministry, with the 
nation's police, force at its com- _ 
mand, was one that had at all costs 
to be kept out of the hands of com- 
munists even in the immediate 
postwar period, when they and 
their Soviet mentors were still seen 
as heroes of the struggle against 
Nazism and fascism. 

Yet not a squeak of alarm was 
raised in May 1996 when-Mr Napol- 
itano was named to the post, after 
the victory of the centre-left Olive 
Tree coalitian 

On the contrary, the appoint- 
ment of such a senior member of 
the main party In the coalition was 
generally seen' as reassuring, a 
symbol of the party's commitment 
to the new go vern ment and a guar- 
antee of stability: Indeed, said Mr 


Napolitano, ; It was. precisely for 
-that reason’ that he. was prepared 
to accept a "heavy burden" of work 
on issues such as immigration a n** 
public order, which makes.it hard, 
tor him to give his !fUB ’attention to 
“many other issues of the left in 
Italy and in Europe 1 ' - a real sacri- 
fice for- a man who is above all a 
political .strategist- . 

And he is proud of what the gov- 
eramenthas achieved,- both in pre- 
- paring Italy-: for what_aow seems 
rimost certain acceptance- in the 
first .wave of members of the Euro- 
pean ; economic and monetary 
union (Emu) and in staying in 
office despite its dependence on 
parliamentary support from Recon- 
structed Communism, the romp 
party of unrepentant communists 
led by Fansto BertihottL Mr Napol- 
itano regards thfa as “almost a mir- 
acle of stability". . 

But he hopes such stability can 
be made more normal and less 
miraculous in fixture through the 
creation, if-not of a two-party sys- 
tem,. at least , of a “bi-polar" one in 
which both centre-left and centre- 
right will be. “mare consolidated, 
less heterogeneous nbahtions*’ than 
at present 

Clearly, once the issue of Italy’s 
Emu membership is settled, the 
question of the country’s longer- 
term political direction will have to 
he addressed. 

That is. one reason why Massimo _ 
D’Alema, the party leader, has 
taken the initiative known as C 06 a 
Due (“Thing Two") which comes to 
ftuftiob. today,: 

If Thing One was the transforma- 
tion of the old Communist party 
Into today's. PDS in 1991, Thing 


Giorgio Napolitano (facing camera), pictured in the early day’s of the 
presort coalition with colleagues Antonio di Pietro and Romano Prodi 


Two involves broadening the pro- 
cess further, thereby attracting, as 
Mr Napolitano puts it, “the consen- 
sus of people who were socialists 
or liberals in the past, have 
only now discovered a fresh 
approach to politics". 

At the same time the party will 
finally drop the Old inlriala pci (for 
Italian Communist party) arid the 
hammer and tickle which still fea- 
ture in its emblem, replacing them 
with the red rose symbol used by 
other European socialist parties. 

Mr Napolitano said he hoped this 
strengthening of the left would be 


accompanied by a parallel 
strengthening of the centre within 
the centre-left alliance. 

Yet by reaching out to former 
liberals the PDS appears to be 
occupying more of the centre 
ground itself, thereby squeezing Its 
centrist allies - such as the Popo- 
lari (former leftwing Christian 
Democrats) and the Italian 
Renewal party led by Lamberto 
Dim, the foreign minister - and 
thereby threatening the unity of 
the governing coalition. 

That point has certainly not 
escaped Mr D’Alema either. Even 


though the country bad no qualms 
about accepting Mr Napohtano as 
interior minister, the fact that the 
left only won the election by offer- 
ing Romano Prodi, a non-party 
man of the centre, as its candidate 
for prime minister shows that the 
PDS is still not fully accepted as a 
normal contender for power. 
Undoubtedly Cosa Due is intended 
to take it one step further towards 
being that - in other words, to 
make Mr D’Alema, rather than Mr 
Prodi, the natural candidate to lead 
the next government if this one's 
success is crowned with electoral 
victory. 

Of course, neither Mr D'Alema 
nor Mr Napolitano would say that 
in so many words. They remain 
fhll of praise and support for Mr 
Prodi. and Mr Napolitano accepts 
that the current government 
should be in place until 2001 . 

“At the moment." he added, 
“nobody rules out the possibility’ 
that in the future, after a new gen- 
eral election, the prime minister 
might still not be a man of the 
PDS. But at the same time it is 
legitimate to say, especially if the 
weight of the left in the coalition 
will be greater... well, the ques- 
tion has to be discussed openly.” 

The sentence tails off awk- 
wardly, but the message is clear: 
until the PDS leader is accepted as 
the natural candidate for prime 
minister in the event of a centre- 
left victory, the party’s long march 
out of the communist ghetto will 
still not be complere. 

Edward Mortimer 
and James Blitz 
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NEWS: ASIA-PACIFIC 


Manila 
markets 
welcome 
oil law 

By Justin Marozzi in Manila 

Oil companies and investors 
in the Philippines yesterday 
welcomed the new oil 
deregulation law signed by 
President Fidel Ramos, say- 
mg' it sent a positive signal 
to the business community. 

The Manila stock market 
surged 6.7 per cent. "Essen- 
tially, we’re bullish on devel- 
opments." said Virginia Rui- 
vivar. head of investor 
relations at Petron. the larg- 
est petrol group owned -10 
per cent by the state and 40 
per cent by Saudi Aramco. 

Congress has been dead- 
locked over oil deregulation 
since November, when the 
Supreme Court ruled the 
existing deregulation law 
was unconstitutional. Prices 
have since been controlled 
by the government. The 
country's three main oil 
companies - Petron. Shell 
and Caltex - have all been 
badly bit, unable to compen- 
sate for the weaker peso. 

The new legislation, which 
was signed by the president 
on Tuesday, imposes a uni- 
form tariff of 3 per cent on 
aD petroleum products. The 
Supreme Court said the pre- 
vious tariff differential - 
under which imported oil 
was taxed at 7 per cent, com- 
pared with 3 per cent for 
refined oil - discriminated 
against new entrants to the 
sector, which had Dot estab- 
lished oil refineries. 

The law also removes the 
requirement for all compa- 
nies to maintain a minimum 
inventory of 40 days, a provi- 
sion the court deemed anti- 
competitive. and introduces 
incentives for new investors. 

The package falls short of 
the full deregulation sought 
by the government and sup- 
ported by the International 
Monetary Fund. It allows for 
a five-month transition 
phase and an oil subsidy 
fund of 2.9bn pesos <S7lm>. 
Mr Ramos, however, is enti- 
tled to accelerate the transi- ! 
tion phase and ignore the ; 
law's provisions for subsi- 
dies. 

Petron shares. Page 16 


Korea may ease sell-offs terms 


By John Burton in Seoul 

Most of south Korea's biggest 
state-run companies should be priva- 
tised, including selling stakes to for- 
eign investors, an economic advisory 
panel to Kim Dae-jung. South 
Korea's president-elect, proposed 
yesterday. 

It proposes that the state's control- 
ling 35 per cent shareholding in 
Pohang Iron & Steel iPosco), the 
world's second largest steelmaker, 
should be gradually reduced by 
allowing foreign investors to 
increase shareholdings above the 
present 25 per cent limit reserved for 
them. 

Poseo is expected to report the 
highest 1997 earnings for any Korean 


company at nearly Won?00bn 
(SITBm). 

Its reputation for good manage- 
ment, strong profits and a small debt 
burden has made It a favourite 
among foreign investors. The panel 
says privatisation would attract for- 
eign capital and help promote com- 
petitiveness and efficiency among 
public companies. 

The panel also proposed selling 
shares in Korea Telecom to foreign 
investors, now unable to buy into 
the unlisted state company. 

Recent attempts to list Korea Tele- 
com on the Seoul bourse have been 
postponed because of poor stock 
market conditions. 

The government has already prom- 
ised the World Trade Organisation 


to let foreigners purchase up to 33 
per cent of Korean Telecom by 2000, 
though Mr Kim’s economic team 
recently suggested the limit should 
be Increased further. 

Other state companies scheduled 
to be privatised under the present 
government of Kim Young-sam 
include Korea Tobacco & Ginseng, 
Korea Gas. and Korea Heavy Indus- 
tries & Construction. But efforts to 
sell them were frustrated by worsen- 
ing economic conditions and the lim- 
its on foreign ownership. 

However, several state companies 
considered strategic, including 
Korea Electric Power and the 
national railroad and postal services, 
would remain under government 
control 


The president-elect has not yet 
commented on the privatisation pro- 
posal and will await farther details 
on the policy. . 

The daily fluctuation band for 
stock prices will be expanded from 8 
per cent to 12 per cent from March 2 
and will be further widened to 15-20 
per cent in the second half of 1998, 
the Korea Stock Exchange said yes- 
terday. Officials said the wider trad- 
ing band will allow market informa- 
tion to be more effectively reflected 
in share prices. 

Current limits also make it diffi- 
cult for sellers to find buyers when 
shares hit their daily bottom, while 
upper limits discourage the market 
from gaming buying momentum. 
Editorial comment Page 11 


Warnings of economic damage and inflation risk ignored by Indonesian president 


Suharto opts for currency board 


By Sander Thoenes 
in Jakarta 

Indonesia's President 
Suharto has ignored warn- 
ings from bis cabinet and 
the International Monetary 
Fund and ordered the cre- 
ation of a currency board 
under which the rupiah 
would be fixed to the dollar. 

Top Indonesian officials, 
the rMF. World Bank and 
foreign lenders have all 
warned in recent weeks that 
a currency board system 
would force up interest rates 
and damage the economy. 

Mar'ie Muhammad, the 
finance minister, told parlia- 
ment yesterday that a cur- 
rency board "is one way to 
overcome the currency cri- 
sis". which has seen the 
rupiah lose 70 per cent of its 
value since last July. He did 
not give any details but said 
an outline plan for a cur- 
rency board would be 
announced soon. 

Indonesia's decision means 
it is taking a more drastic 
route than Thailand and 
South Korea in solving the 
financial crisis that has 
affected most south-east 
Asian countries. Countries 
where currency boards 
already operate include 
Hong Kong. Argentina. Bul- 
garia and Lithuania. 

The rupiah has strength- 
ened in recent days in the 
expectation that the govem- 
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ment would announce the 
establishment of a currency 
board. Yesterday the rupiah 
closed in European trading 
at 7.500 to the US dollar. 

Under the currency board 
system the rupiah would be 
fixed at a certain rate 
against the US dollar, proba- 
bly at Rp5,000 or Rp5.500. 
The government would also 


be severely restricted in its 
ability to print money. The 
currency board may issue 
currency only when it 
receives US dollars at the 
fixed rate. 

The IMF, World Bank and 
the Asian Development 
Bank, which in October 
organised a rescue package 
for Jakarta worth S43bn 


(£25.7bn), including $5bn 
from the government’s own 
resources, believe a currency 
board should not be intro- 
duced until the country's 
banking sector has been 
reformed and negotiations 
on rescheduling more than 
$80bn in corporate off-shore 
debt have yielded fruit. 

Bankers and economists 
fear that until these issues 
are addressed, a currency 
board will force up interest 
rates, damage banks' bal- 
ance sheets, inter-enterprise 
debt and encourage capital 
flight. Japanese banks, the 
largest single creditors in 
Indonesia, have called for a 
fixed exchange rate as a con- 
dition for rescheduling off- 
shore loans to Indonesia. 

One high-ranking Indone- 
sian government official said 
that most cabinet members 
and presidential advisers 
opposed a hasty introduction 
of a currency board but had 
been told by the president to 
deliver the necessary legal 
amendments by next week. 
“The signal was given,” he 
said. "It's out of my hands." 

“There are so many pre- 
conditions." a government 
official said. “First we have 
to address the debt over- 
hang. then the hanking prob- 
lem. If these two have been 
settled, maybe a currency 
board is an option, as long as 
we understand there is not 
any automatic capital 


inflow. More would need to 
be done to facilitate capital 
inflow.". 

The official also argued 
that a sharp rise in interest 
rates would not lower infla- 
tion - nearly 7 per cent in 
January alone, more than 
half of which was caused by 
a rise in food prices sparked 
partly by a serious drought - 

However, the currency 
board has some powerful 
supporters In Mr Suharto's 
family and among his 
wealthy business associates, 
who are believed to have 
Introduced the idea to the 
president They would bene- 
fit from a high rupiah which 
would allow them to to pay 
off their off-shore debt 

Some western economists, 
including Neil Saker. 
regional economist for. Soc- 
Gen Crosby, the brokerage, 
have lobbied for -a currency 
board for several mouths, 
arguing that IMF-led reforms 
have faffed to bring the', 
rupiah back to a level at 
which Indonesian borrowers 
can pay. 

“It's the • least worst 
option." Mr Saker said.- “The 
recession is happening any- 
way. GDP could fall 10 per 
cent easily, 2D per cent is 
possible. At least with a cur- 
rency board you have a light 
at the end of the tunnel-* 
Comment & Analysis, 

Page 11 


NEWS DIGEST 

Anwar meets 
Taiwan premier 

Anwar Ibrahim, Malaysia’s deputy prime minister, 
yesterday met Vincent Siew. Taiwan’s premier, to discuss 
Asia’s financial turmoiL Following a visit to Japan, Mr 
Anwar arrived in Taipei yesterday for a “private" visit Jo 
defiance of warnings from Beijing, which regards Taiwan 
as a rebel province. Lips were sealed because of the "unof- 
ficial" nature of the trip, but Taiwanese newspapers said 
Mr Anwar might meet with Taiwan's president, Lee Teng- 
hui - a move certain to annoy China. 

Mr Anwar doubles as finance minister and is widely 
sem as prime minister Mahathir Mohamad's heir-appar- 
ent Malaysia does not recognise Taipei. Taiwan and six 
other Asia Pacific Economic Co-operation (Apecl forum 
members have proposed that more robust Apec economies 
could help Malaysia and its troubled Asian neighbours by 
guaranteeing new state bonds and channelli n g, private 
sector investment 

. Mr Anwar indicated he wanted stronger financial and 

trade ties with Taiwan in spite of Beijing's diplomatic 
squeeze. “Taiwan investment in Malaysia is huge. It 
makes a lot of sense to have effective engagement,'’ he 
said. “We welcome investment by Taiwanese high-tech 
firms in Malaysia.” 

Taiwan has ridden out Asia’s financial storm relatively 
unscathed. Laura Tyson, Taipei 

■ AUSTRALIAN VISA ' 

Farrakhan visit sparks protest 

Australian Jewish and Islamic leaders yesterday protested 
against the Australian government’s decision to grant a . 
visa to Louis Farr akhan, the black American Moslem 
activist who has been widely accused of inciting racial 
hatred for his attacks on whites. Jews, Roman Catholics 
and women. Mr Farrakhan and the 23 members of his all- 
male group, the Nation of Islam, were planning to arrive 
today in Alice Springs, in central Australia, as part of the 
group’s second f, world friendship tour". The group will 
then go to Sydney. 

Mr Farr akhan is expected to talk to Indigenous Aborigi- 
nal groups about race-related issues including native title 
to land. But critics have warned that Mr Farrakhan could 
generate social unrest with his well-publicised views on 
religious and racial' issues. The Australian government 
has taken the unusual step of attaching conditions to the 
visa, restricting Mr Farrakhan's aetivi ties during two j 

days in Austr alia, officials said. . Owen Robinson, Sydney 

■ ETHNIC CLASHES . 

Karachi violence escalates 

Karachi, Pakistan's southern port city of 13m people, was 
paralysed yesterday, when violence escalated between 
rival ethnic groups over an alleged kidnapping. At least 
two people were killed and eight injured in stray gunfire 
between Fathans, from Pakistan's North western region, 
and Mohajirs, migrants from India: ; 

At the same time, shops in main markets were closed in 
protest against the imposition of a new retail sales tax. 
Prime Minis ter- Nawaz Sharif's government planned to 
impose a 3 per cent general sales tax from February l. But 
it was deferred until February 23 after trade and business 
groups asked officials to improve the legislation. The tax 
is seen as crucial way of swelling government coffers to 
meet International Monetary Fund tax collection 
targets. Fortum Bokhan, Karachi 
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Moslem parties flex political 
muscles in Indian election 



Indian 

elections 


I ndia’s Hindu revivalist 
Bharatiya Janata party 
and the country’s Mos- 
lem minority agree on little. 
For all that, BJP leaders 
strive to deny any enmity 
towards Moslems and have 
sought to mute some of the 
party's more Hindu chauvin- 
ist policies. Yet few of 
India's 110m Moslems are 
likely to vote for the BJP 
when polling in the coun- 
try's general election starts 
next week. 

“Moslems in India will 
vote to stop the BJP," says 
Nehaludin, president of the 
All India Moslem Forum, a 
Moslem lobby group based 
in Lucknow. Uttar Pradesh. 
"That is the only priority for 
Moslems, to stop the BJP 
coming to power.” 

Moslems deeply distrust 
the BJP's social agenda, par- 
ticularly its desire to create 
a “uniform civil code", a 
move which would remove 
exemptions in Indian family 
law governing inheritance, 
marriage and divorce which 
permit India's 12 per cent 
Moslem minority to live by 
Islam’s Shari 'a code. 

There is equal distrust 
over the BJP's professed 

determination to build a 
Hindu temple on the site of 
the Babri Masjid mosque at 
Ayodhya in Uttar Pradesh, 
which was ransacked by 
Hindu zealots in 1992, spark- 
ing riots in which 2,000 
people died. 

Hindu nationalists revere 
the site as the “birthplace" 
or Ram, one of Hinduism's 
greatest gods. Mr Nehaludin 
says: “We will come out on 
to the streets if they build it 
we will not allow it." 

But the BJP and Moslem 
groups such as the Forum do 
apparently agree on one 
thing. The BJP claims, in its 
attempt to court Moslem vot- 
ers. that Congress and other 
parties simply treat the Mos- 
lems as a “vote bank’ - a 
block vote on which they 
can call come elections, 
without necessarily offering 
much in return. “The secu- 
lar parties just think they 
can automatically count on 
us voting for them because 
they stand against the BJP." 
says Mr Nehaludin. 


BJP worker passes a portrait 


For this reason, the Mos- 
lem Forum and two other 
Islamic groups in Uttar Prad- 
esh. where 18 per cent of its 
140m citizens are Moslems, 
are fielding their own elec- 
tion candidates. 

By creating their own Mos- 
lem parties - and perhaps, 
eventually a combined all- 
India Moslem party - these 
groups hope to take control 
of their own “vote bank". 

Nationally, .it is estimated 
that the Moslem vote has 
direct influence on 100 of 
India’s 543 parliamentary 
constituencies - which 
would make a united Mos- 
lem party a powerful force. 
“Bat this will take time, 
maybe three to four years, 
after the next election," Mr 
Nehaludin says. • - 

The creation of Moslem 
parties in Uttar Pradesh 
reflects a broader political 
process which has trans- 
formed Indian politics in the 
past decade. The caste-grld- 
dled strata of this most hier- 
archical society have 
increasingly become politi- 
cised. The process is most' 
pronounced in north India, 
and nowhere more sharply 
than Uttar Pradesh. 

.- This political fragmenta- 
tion was accelerated in the 
late 1980s by the introduc- 
tion undo* the coalition gov- 
ernment of V.p.Singh of 
“reserved" government jobs 


‘ifor India’s Intermediate 
castes, the “backward’ 
castes. The statutory alloca- 
tion of 27 per cent of central . 
goyenujtent ; jbbs ,v for the 
.^jrackwagds'V led to -violent 
P™ tes «SHriots and acts of 
self-i mmo lation by Brahmins 
and others of- the “forward" 
castes, who feared it threat- 
ened their own social and 
economic position . ’ m ' 

But the policy stuck and 
. India is living with the com- 
plex political consequences. 
Creation of such caste-epe- 
eifle job quotas in turn cre- 
ated fertile ground for new 
leaders to emerge as the 
champions of caste-based 
causes. • 

I n Uttar Pradesh, as in 
other states,, this 
spawned new -poli tical 
parties as these , groups left 
the political cover of a with- 
ering Congress party. “It’s a 
competitive politics." says 
G.P. Mi shra , director of the 
Giri Institute, a social sci- 
ence institute in Lucknow.. 

Hence' the emergence in 
-Uttar Pradesh of the 
Samaiwadi party, led by 
Mulayam Singh Yadav, 
.which has. is roots in the 
“backward*’ castes and com- 
mands around 20 per cent of 
the state's popular vote. The . 
Bahujan Samaj party; led by 
Mayawati claims the alle- 
giance of the state’s dolits- 


Rrufon 

.the lowest oh the caste rung, 
once known as “untouch- 
ables" - and another 20 per 
cent or so of the vote. 

The success of these par- 
ties provides the impetus 
behind Uttar. Pradesh's Mos- 
lems fielding their own polit- 
■ leal candidates and the even- 
tual goal of creating a 
nat i on al Moslem party. “The 
daHts have their own politi- 
cal home, the' backwards 
"haye their own home, we are 
now bull ding ours, then we 
can bargain .with the other 
parties,*' says Mr Nehaludin. 
: The issues for Uttar Prad- 
esh's' Moslem parties are 
much tiie same as for the 
other -local and caste-based 
parities: chiefly the allocation 
of government jobs, for 
which there is no Moslem 
quota. Mr Nehaludin also 
hopes -the parties can consol- 
' idate Moslem opinion to 
defend their legal privileges 
and prevent construction the 
temple at Ayodhya. But he 
insists it is the politics of 
power. , not religion which 
drives toe formation of Mos- 
lem parties. 

Mr Nehaludin has modest 
hopes 'for . this first electoral 
foray -mo seats, but perhaps 
4 per cent of the - Uttar Prad- 
esh vote- , “if we can build 
.towards -10- per cent, : we can 
consolidate our position.”- 

Mark Nicholson 






5 










FINANCIAL TIMES THURSDAY FEBRUARY L 2 L99S ★ 


NEWS; WORLD TRADE 





Mexico - 
imposes 
I duties on 
US paper 

By Henry Tricks 
hi Mexico City 

Mexico yesterday, imposed 
preliminary anti-dumping 
duties on imparts of writing, 
photocopying and printing 
paper from the US, saying 
they threatened to under- 
mine local producers- . . 

The compensatory tariffs 
ranged from 10.56 per cent to 
24.12 per cent and prompted 
immediate protests from 
importers, who accused the 
government of using rile 
measure to attempt to stem 
a widening trade deficit 
“The trade ministry is try- 
ing to keep the trade balance 
in equilibrium,” Fernando 
Plmiento Banco, head of 
importers Contactos Univer- 
sities Incorporadog, said. He 
said imports of the so-called 
“cut bond paper" into 
Mexico were some $80m a 
year and denied they had 
harmed the local industry. 

The trade ministry said 
the price of cut bond paper 
imports fell 17 per cent in 
the first half of 1997, com-' 
pared with the same period 
the year earlier, which it 
linked directly to a rise in 
imports. 

Mexico and the US have a 
history of trade disputes, 
ranging from agricultural 
products such as avocados 
and apples to household 
brooms. The two countries 
are members of the North 
American Free Trade Agree- 
ment and seek to settle their 
differences via Nafta panels. 

The tariffs on cat bond 
paper follow anti-dumping 
duties levied by Mexico- on 
imports of high fructose corn 
syrup from the US in Janu- 
ary, following complaints 
from the . domestic sugar 
industry. 

Herminio Blanco, the 
trade minister, in a speech 
to Congress on Tuesday, 
admitted that the govern- 
ment had increased protec- 
tion for the sugar industry 
to help it out of a dump. 

His remarks followed con- 
firmation that Mexico's 
trade deficit had widened 
sharply to $733m in Decent* 
ber. 


Rethink at UK export credit agency 


^MclM^MthiLxindkih - 

The UK's Export Credits 
Guarantee Department yes- 
terday Munched a review of 
its role and raised the pros- . 
pect that it would set as 
guarantor to. a bank set up 
to provide finance for export- 
ers. Vivian Brown, -chief 
executive, said a dedicated : 
export bank mi gh t be able to 
offer cheaper . capital than 
was currently available to 
UK overseas investors. 

The ECGD does not. lend 
money- for exports. -It pro- - 
vides loan repayment guar- 
antees and interest rate sup- 
port facilities , .to banks 
Which support exporters. 

Under the EGGD's Fixed 
Rate Export . Finance 
scheme, which covers more 
than 75 per cent of its 
annual business, banks lend 

to UK exporters and their 
overseas customers at pre- 
committed fixed, rates, of 
interest If the sum . of the 


banks’ funding costs and an 
agreed, margin rises above 
the . loan rate, the ECGD 
makes up the difference. 

.'The ECGD said public 
expenditure on FREF pay- 
ments had decreased from 
£4l3m in 1990-91 to £42m in 
1997-98 as banks began to 
raise finance more cheaply 
by exploiting bond markets 
and International capital 

markets.' 

Mr Brown said the move 
towards new methods of 
acquiring capital raised 
questions about the JSCGD's 
role after the FREF expired 
at -the end of June. He said: 
■We', have., essentially 
squeezed out the subsidy in 
most of the areas so the 
question is whether we want 
to be'tn this business (FREF) 
at alL" 

The ECGD yesterday pub- 
lished a consultation paper 
which argued that an export 
bank could access capital 
market funds to use for 


export credit. Several coun- 
tries, including Germany 
and Canada, have public sec- 
tor export banks. 

However, the paper said 
that a bank run by the UK 
government might breach 
Organisation for Economic - 
Co-operation and Develop- 
ment rules on official sup- 
port for exporters. 

John Snowdon, director of 
treasury and export finance 
for the ECGD, said that pub- 
lic sector export banks in 
some countries might be 
breaking OECD regulations. 
“One can observe that a 
number of export banks in 
other countries are able to 
raise funds very cheaply 
because they are state 
backed,” he said. 

“We must improve trans- 
parency so we can convince 
ourselves that what other 
people are doing is within 
the spread of the existing 
agreement.” Mr Brown said 
the bank would bave to be 
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set up on the initiative of the 
private sector, although It 
could have a minority gov- 
ernment shareholding. 

Representatives of UK 
exporters disagreed with 
each other about the need 
for a dedicated export bank. 
Peter Malcolm, head of gen- 
eral international policy at 
the Confederation of British 


Industry, said UK banks 
already catered for export- 
ers’ Interests. “1 can't really 
see what the purpose of an 
additional bank would be.” 

But lan Campbell, director 
general of the Institute of 
Export, said some exporters 
were ill-served by the banks, 
which lacked dedicated trade 
financing knowledge. 


Plastic to win more of container market 


By Peter Marsh fit London 

The volume of plastic used 
for soft drinks bottles is 
expected to surge In the next 
few years as consumers dem- 
onstrate preference for. this 
material over the metal iand. 
glass traditionally used in 
drinks packaging. 

According to Freaionia, a 
US . consultancy, annual 
world production oT carbon- 
ated soft drinks containers 
made from plastic will grow 
59.2 per cent in the .five 
years to 2001, compared with 
less than half this , far metal 
cans and just 1.7 per cent for 
glass bottles. ■ 

. Freed onia predicts that 
production of plastic . con- 
tainers for soft drinks- will 
reach 64.8bn units in 2001, 
up frcim 40.7bn Ih 1996. Out- 
put of metal soft drinks cans 
will reach l25.6bn ufiits, up 
22.8 per cent on the 1996 fig- 
ure of lQ2-2bn Glass bottles 
for soft drinks are expected 
to total l33JHm in 2001, com- 
pared with i3L6bn in 1996. 

The changes are leading to 
higher orders for makers of 
toe -specialised blow-mould- 
ing machines used to make 
jtlastic bottles, for which toe 
most favoured . material is 
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polyethylene terephthalate 
(PET). Blow-moulding 
machinery represents one of 
the fastest growing parts of 
the world's $12bn-a-year 
business in production of 
plastics processing 
machines. 

The biggest companies in 
this field include France's 
Sidel, Germany's Carpoplast 
and Krauss-Maffei (part of 
Rrapp Hoesch and Mannes- 
mann respectively), Husky 
.Of Canada, Italy's Sipa and 
Japan's Aoki. 

Last year, Krones of Ger- 
many, toe biggest company 
in the world in bottle filling 
systems, geared mainly to 
glass, said it would develop 
its own range of plastic blow 


moulding equipment Krones 
said it hoped its sales of this 
equipment could reach 
DM1 00m (556m) a year in the 
next few years. 

Tatra Pak, part of Swe- 
den's Tetra Laval group and 
one of the world's biggest 
makers of packaging cartons 
for liquids, primarily non- 
carbonated soft drinks and 
milk, has also diversified 
into plastics blow moulding 
machinery through a new 
Swiss-based PET packaging 
division. 

Companies making blow 
moulding systems have 
stepped up flexibility of their 
systems so drinks companies 
find it easier to switch 
quickly between designs 


they think will appeal to cus- 
tomers. 

Also moves in so-called 
“co-extrusion", in which sev- 
eral plastics are moulded 
together In layers, are help- 
ing to improve the perfor- 
mance of plastic bottles in 
areas such as as heat resis- 
tance and permeability. The 
latter problem - leading to 
drinks containers losing 
their fizz and reducing the 
shelf life of packaged drinks 
- has in the past been a big 
difficulty for drinks compa- 
nies wishing to change from 
glass. 

Freedom's says plastic 
often suffers a disadvantage 
over glass by being less easy 
to recycle. However, this 
problem is gradually being 
reduced as new ways are 
found of re-using larger vol- 
umes of PET bottles, for 
instance in making compos- 
ite material of use in toe 
construction sector. 

PET bottles account for 
about 15 per cent of all car- 
bonated soft drink contain- 
ers, up from 5 per cent in 
1987. Since then, the amount 
of plastic used in soft drinks 
packaging has quadrupled. 

Between 1987 and 1996. 
while total global demand 


for all carbonated soft drinks 
containers increased 2S.2 per 
cent, annual production of 
glass bottles for this purpose 
fell 11 per cent, while metal 
cans doubled. 

However, the rate of 
growth of metal cans has 
been slipping in recent 
years. In the four years to 
1996, can production expan- 
ded 20.7 per cent, less than 
half toe rate of the 1987-1992 
period. Between 1992 and 
1996, in contrast, growth in 
plastic bottles was 1035 per 
cent. 

Developments in plastic 
bottling technology, making 
it easy to produce light- 
weight packages in large 
sizes, bave also helped the 
general trend towards mak- 
ing drinks containers bigger. 
In 1987 the average carbon- 
a ted soft drink container had 
room for 440ml of liquid; to 
1996 this came to 490ml and 
in 2001 It will be 520ml, Free- 
donia believes. Most PET 
bottles come in sizes above 1 
litre. 

World Soft Drinks Contain- 
ers, Freedonia, 3570 Warrens- 
ville Center Rd, Suite 201. 
Cleveland. O/iio 44122-5226. 
fax 001 216 321 5459. S3.S00 
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NEWS DIGEST 

French to win 
Berlin gas deal 

Gaz de France is poised to make its biggest foreign 
investment by winning a contest to buy 51.2 per cent of 
Gasag. the entity responsible for gas distribution in Ber- 
lin. The French stale-owned gas company said authorities 
in tbe German city bad selected a consortium comprising 
Gaz de France and Be wag, the Berlin electricity utility. 
The DM1.41 bn i$780m) deal, under which Gaz de France 
would take 35.2 per cent of Gasag’s capita], has to be rati- 
fied by parliament. The move Is in line with toe policy of 
internationalisation being pursued by Pierre Gadonneix, 
Gaz de France president He is aiming to double toe pro- 
portion of the group’s FPrSSbn (S9bn) turnover generated 
outside France to 20 per cent within about three years. 
“We must Internationalise and do it quickly,” he said. 

Yesterday's developments came as toe company 
unveiled a sharp decline from FFr2. 6bn to FFrl.Sbn in 
annual profits, a downturn blamed mainly on last year's 
warm weather, thought to be one of the two wannest 
years this century. This was estimated to have cut turn- 
over by about FFrobn. David Owen, Paris 

■ INTERNET TRADE 

US proposes duty-free regime 

Washington has formally proposed that all World Trade 
Organisation members agree to exempt from customs 
duties goods and services supplied on the internet. US 
President Bill Clinton said last July he hoped for a WTO 
accord within a year - but no discussion has yet taken 
place within the world trade body. The US has now put 
the matter on the agenda of the next WTO general council 
meeting on February 19. 

Washington argues that an accord would simply con- 
tinue toe practice of WTO members, none of which sub- 
jects electronic transmissions to customs duties or levies. 
However, several countries in Europe and the developing 
world are reluctant to renounce taxation of electronic 
commerce which is forecast to expand rapidly over toe 
□ext few years. At present, transactions mostly relate to 
software programmes, films and music - but toe internet 
is increasingly being used to supply financial, accounting 
and other sendees online. The WTO has estimated that 
global revenues from internet trade could be running at 
S200bn by the turn of the century and expand even faster 
after that. Frances Williams, Geneva 

■ EGYPTIAN CONTRACT 

Kvaerner wins pumps order 

Kvaemer, the Anglo-Norwegian industrial group, yester- 
day said that an International consortium led by Its con- 
struction subsidiary had won a $425m contract to build 
Egypt’s largest pumping station. The consortium, includ- 
ing Hitachi of Japan and Egypt's Arabian International 
Construction group, claimed the facility near Lake Nasser 
would be the biggest of its kind in Africa. The scheme, 
part of the South Valley Development Project, will use 21 
pumps to draw 334 cubic metres a second from the lake 
and pump it into toe Sheik Zayed canal. Once completed, 
it will help irrigate about half a million acres of reclaimed 
farmland in western Egypt. Tim Burt. Stockholm 
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Rainforest 
boycott 
battle ends 

Two Mitsubishi offshoots 
strike a deal after eight years 


By Nancy Dunne 
in Washington 

Two US subsidiaries of the 
Japanese group Mitsubishi 
yesterday struck a deal to 
end an eight-year boycott 
against the companies' prod- 
ucts by agreeing to help pre- 
serve rainforests and their 
native Inhabitants. 

The California-based Rain- 
forest Action Network prom- 
ised to cease its consumer 
boycott and protests against 
the two Mitsubishi offshoots 
at car shows, dealerships, 
electronics stores and col- 
lege campuses. 

After 2'/* years of negotia- 
tions. Mitsubishi Motor Sales 
of America and Mitsubishi 
Electric America agreed to a 
series of “environmentally 
responsible efforts [which] 
make good business sense", 
according to John Savage, 
executive vice president of 
Mitsubishi Electric America. 
These include: 

• Ending the use of old- 
growth forest products and 
phasing out the use of tree- 
based paper and packaging 
products by 2002. 

• Adopting alternative 


fibres, such as those created 
from agricultural waste 
products. 

• Creating a “forest com- 
munity support pro- 
gramme”, to provide funding 
for the restoration and pres- 
ervation of the remaining 
rain forests. 

• Supporting the people 
who inhabit the forests. 

• Establishing a joint sys- 
tem of “ecological account- 
ing" to track improved envi- 
ronmental performance in 
manufacturing, distribution 
and sales. The system will 
measure resource productiv- 
ity, pollution, energy use, 
and environmental progress. 

The pact does not affect 
any of Mitsubishi’s other 
entities in the US or else- 
where. 

Rainforest Action said Mit- 
subisihi was chosen as a 
bqycott target because its 
environmental record was 
unusually poor. It sited the 
use of one old-growth forest 
in Canada for the manufac- 
ture of chopsticks. Eighty 
per cent of the wood was 
being wasted in the produc- 
tion process. The project was 
eventually sold. 



William Ginsburg (right): continuing efforts to win Lewinsky immunity from prosecution 

Lewinsky seeks to avoid jury 


By Gerard Baker 
In Washington 

The lawyer for Monica 
Lewinsky, the former White 
House employee at the 
centre of a sex scandal 
involving President Bill 
Clinton, was yesterday 
engaged in last-minute 
efforts to avoid his client's 
having to testify before a 
grand jury today. 

William Ginsburg said Ms 
Lewinsky was ready to 
give evidence if compelled 
to do so, but indicated he 
was continuing his e ff or t s 
to get immunity from 


prosecution before she 
agrees to testify. 

Mr Ginsburg wants full 
immunity for her in 
exchange for any 
testimony that would 
enable prosecutors to 
assemble a case that Mr 
Clinton tried to persuade 
her to lie under oath about 
their relationship. 

Lawyers say Kenneth 
Starr, the kidependent 
prosecutor investigating 
the allegations, may be 
planning to obtain a court 
order compelling her to 
testify or face jail. Under 
such Bn approach, Ms 


Lewinsky’s testimony 
could not be used against 
her, but she could stiti be 
prosecuted based on other 
evidence. 

Meanwhile, Ms 
Lewinsky’s mother 
returned for a second day 
of grand jury testimony 
yesterday as new reports 
emerged of a possible 
witness to an illicit affair at 
the White House. Marcia 
Leans was questioned by 
lawyers over claims that 
she was told by her 
daughter of the alleged 
attar with the president. 
They want to know 


whether she took part in 
any attempt fchpersuade 
Ms Lewinsky to keep quiet 
about the relationship. 

The Washington Post 
reported that a retire d 
Secret Service officer had 
told investigators he had 
seen Ms Lewinsky alone 
with the president in the 
Oval Office. Lewis C. Fox 
said the former intern bad 
spent at least 40 minutes 
alone with Mr Clinton in . 
September, October or 
November 1995. Mr Cfinton 
has denied any improper * 
relationship with Ms 
Lewinsky. 


US investigators turn focus to ‘Nazi art’ 

Paintings claimed stolen from Holocaust victims sparks new probe. John Authers reports 


T he worldwide search 
for “Nazi gold” is 
broadening. Two 
years ago. investigators 
started a narrowly focused 
attempt to identify the Swiss 
banks’ role In holding on to 
the deposits of holocaust vic- 
tims. and in “laundering" 
stolen gold. 

But today, a US congres- 
sional committee will hold 
hearings into the artwork 
looted by Nazis during the 
war. This follows the bizarre 
Incident when paintings by 
Austrian artist Egon Schiele, 
on loan from Austria to New 
York's Museum of Modern 
Art. were impounded by the 
Manhattan district attorney 
after local descendants of 
Jewish holocaust victims 


said the paintings had been 
stolen from their ancestors 
during the war. 

The museum has con- 
tested the attorney’s right to 
subpoena the paintings, and 
block their move back to 
Austria, pending a court 
decision next month. 

Jim Leach, the chairman 
of the House banking com- 
mittee who has organised 
today's hearing, said: “The 
rape of Europe's art trea- 
sures was not just a reflec- 
tion of circumstances, it was 
a cause of bestial behaviour. 

Accordingly, civilised 
people have an obligation 
not only to establish the pre- 
cedent that war booty be 
returned to rightful owners, 
hut to underscore the pre- 


cept that klepto-fingered 
prejudice never be rewarded 
again.” 

Four directors of large US 
museums have been called 
to give evidence. They have 
already formed a task force 
to establish a new system for 
adjudicating claims on dis- 
puted artworks. 

The legislators will also 
call for evidence from Alli- 
anz and Generali, the large 
German and Italian insurers, 
as they turn their attention 
to the issue of insurance pol- 
icies which were never paid 
out to the relatives of the 
war's victims. 

Several state insurance 
commissioners are also 
examining the issue. 

Robert Swift the US law- 


yer co-ordinating class 
action lawsuits aimed at 
retrieving money from bank 
deposits and insurance poli- 
cies said: “Insurance policies 
are something you might 
call the poor man's Swiss 
bank account 

Insurance was much more 
ubiquitous than was the 
ability of rich people to get 
their money into Switzer- 
land. It wasn’t unusual for a 
family to have live or ten 
policies. People had great 
confidence in them." 

Pressure from Washington 
is likely to continue. 

At a New York conference 
on the holocaust last week- 
end. Israel Singer, secretary- 
general of the World Jewish 
Congress, called for the Sen- 


ate banking committee also 
to investigate the issue. 
Alfonse d 'Amato, the senator 
who chairs the committee, 
has already taken a lead in 
investigating bank accounts 
and looted gold. 

In June or July, the State 
Department and Washing- 
ton's Holocaust Museum will 
host an international confer- 
ence on the issues. A succes- 
sor to December's London 
conference on gold and 
Swiss bank accounts, it will 
probably be devoted chiefly 
to the issues of art works 
and insurance policies. 

Attention has also shifted 
from Switzerland to the 
actions of a range of neutral 
countries during the war. 
including Sweden and Portu- 


gal. Last weekend’s confer- 
ence in New York heard his- 
torians from both nations 
raise questions about their 
role in laundering money for 
the Nazis. 

The next two months will 
also see the publication of a 
new report by Stuart Eizeiir 
s tat. US undersecretary of 
state. 

His report last year con- 
centrated on the role of Swit- 
zerland,. while the new 
report will examine - in detail 
the roles of wartime neutral 
nations, including Argen- 
tina, Portugal, Spain, Swe- 
den and Turkey. It will also 
focus, critically,, on the nego- 
tiations held with these 
countries after the war by 
US officials. 


Fujimori closer to standing again 


By Sally Bowen in Lima 

President Alberto Fujimori 
of Peru edged closer to being 
able to stand for a third term 
as president this week after 
the Supreme Court ruled 
there should be “no limita- 
tion" on him r unning again. 

Peru's current 1993 consti- 
tution forbids a president to 
stand for more than one re- 
election, but Mr Fujimori’s 
supporters have mounted a 
concerted effort to give him 
a chance to run again. 

However definitive ruling 
on a further candidacy rests 
not with the Supreme Court 
but with Peru's national 


electoral board. Opposition 
politicians warned that man- 
oeuvres were under way to 
ensure that two of the pres- 
ent members of the five- 
strong board would be 
replaced later this year by 
others more sympathetic to 
Mr Fujimori. They alleged 
that this week's court deci- 
sion was further evidence of 
a lack of judicial indepen- 
dence. 

“The Supreme Court's rul- 
ing is completely predict- 
able: what else could you 
expect?" said Delia Revo- 
redo, one of three constitu- 
tional tribunal judges 
removed last year after rul- 


ing that another Ftuimori 
candidacy would be uncon- 
stitutional. 

There is a widespread con- 
viction among Peruvians 
that President Fujimori - 
first elected in 1990 and re- 
elected by an overwhelming 
margin in 1995 - will man- 
age to engineer a chance to 
run again in the next presi- 
dential and general elections 
scheduled for April 2000. 

Congress has already 
voted that Mr Fujimori's cur- 
rent five-year term should be 
counted as his first, since he 
was first elected under the 
previous constitution. He 
would therefore be eligible 


to stand again in two years' 
time. 

The opposition's main 
hope of blocking a potential 
Fujimori candidacy rests on 
a referendum. Political par- 
ties and pro-democracy 
organisations are rallying 
hundreds of thousands of 
registered voters and around 
three-quarters of the 1.2m 
valid signatures constitu- 
tionally required for a refer- 
endum have already been 
collected. 

Unperturbed by the 
wrangling. President 
Fujimori is going about his 
now-everyday business of 
inspecting efforts to combat 


freak flooding caused by the 
El Nino climatic 
phenomenon. He repeats 
that he is too hard at work 
to consider the re-election 
issue. 

His popularity, which . 
plummeted last year after a 
series of unconstitutional 
and authoritarian decisions, 
is climbing again, with 
Peruvians apparently 
impressed by his dynamism- 
and tenacity. A recent poll 
by the Lima-based Apoyo 
organisation showed Mr 
Fujimori had gained four 
points in the past month to 
reach a 33 per cent approval 
rating. 



Fujimori: no declaration 


Mexican army is accused of supplying weapons to paramilitaries for brutal Indian killings 

Chiapas weighs heavy on Zedillo 


I t was a scene that has 
been repeated countless 
times in the weeks since 
the December massacre of 
Maya Indians in the high- 
lands of Chiapas. 

An army commander 
struggles uphill with his 
troops to confront a wall of 
st one- faced peasants. 

As he approaches the 
crowd, he begins reading 
from a prepared script: 
"Mexicans, brothers, we 
have come in peace! We are 
here to protect you . . 

The speech is met with a 
torrent of abuse. The villag- 
ers, supporters of the Zapa- 
tista guerrillas, do not want 
the army in their midst. 
Although many are hungry 
and homeless after fleeing 
pro-government death 
squads, they refuse food and 
blankets proffered by the 
army. The commander 
shrugs off the rejection, and 
within hours, bis squadron 
has set up camp outside the 
hamlet of Xuyep. establish- 
ing another foothold in Zapa- 
tista “territory”. 

Xuyep is not a rebel 
stronghold in the military 
sense. 

The Zapatista National 
Liberation Army has been 
confined to a remote jungle 
area on the Guatemalan bor- 


der. more than a hundred 
miles away from Xuyep. 
since an army offensive in 
early 1995. But in the inter- 
vening three years, the 
ideals espoused by Zapatista 
rebels - of self-government, 
land reform, and a new char- 
ter for Indian rights - have 
won tens of thousands of 
converts in the dirt-poor and 
predominantly Maya state. 

To contain the Zapatistas' 
influence. President Ernesto 
Zedillo deployed 40.000 
troops, nearly one-third of 
the Mexican army, in Chia- 
pas. The army was needed to 
protect strategic oil and ura- 
nium reserves, and to pre- 
vent the turmoil in Chiapas 
from infecting nearby Oax- 
aca and Guerrero, which 
have large indigenous popu- 
lations and their own incipi- 
ent guerrilla movements. 

The containment strategy 
was borne by the military at 
a heavy cost. “The army was 
sent to solve problems cre- 
ated by corrupt politicians, 
and it is soldiers who are 
footing the bill." said Luis 
Garfias. a retired general 
and former congressman 
who left Mr Zedillo's Institu- 
tional Revolutionary party 
(PRD last year. The heavy 
military presence among 
hostile communities has 



A Zapatista rebel supporter weeps at the graveside of a 
protester shot dead by Chiapas state police ap 


sapped morale. Mr Garfias 
said. Accusations of human 
rights abuses have also 
tarnished army prestige. 

Since the massacre of 45 
Maya Indians on December 
22 . however, a far graver 
accusation hangs over the 
array. Mexican human rights 
groups, and the Roman 
Catholic Church in Chiapas, 
have accused members of 


the army and the state 
police of training and sup- 
plying weapons to the para- 
militaries who perpetrated 
the brutal killings in the vil- 
lage of Acteal. in the Chia- 
pas liighlands. 

“We have evidence that 
members of the PRl belong 
to paramilitary groups, that 
members of the army are 
training these groups, and 


that local police allow these 
groups to operate with impu- 
nity." said Gonzalo Ituarte, a 
Dominican friar and spokes- 
man for a church-led group 
which mediated in peace 
talks - now stalled - 
between the government and 
Zapatistas. 

“What we cannot prove," 
Mr Ituarte said, ‘is that this 
reign of terror farms part of 
a deliberate government 
plan." 

Even before the Acteal 
massacre, reports of violent 

killings were commonplace 
in Chiapas. Human rights 
lawyers denounced the pro- 
liferation of paramilitary 
groups led by caciques, or 
local PRI chiefs, who felt 
threatened by the rise of pro- 
Zapaiista Indian leaders in 
their communities. Still, 
police and military authori- 
ties took no action. 

According to Mr Ituarte, 
armed groups forced more 
than 11.000 peasants to flee 
their homes in 1997; 84 
people were murdered. 

In Mexico City, however, 
an adviser to Francisco 
La bast Ida. President Zedil- 
lo's third interior minister in 
three years, denies any links 
between the armed forces 
and paramilitary groups in 
Chiapas. 


"We know these armed- . 
groups include members of 
the ruling ’party.”- the., 
adviser said, “and that they.; 
have been armed and trained 
by local police officers and 
former members of the 
armed forces. But there is no 
link between active mem- - 
bers of the armed forces and 
these groups.” 

Mr Labastida has pledged 

to disarm all paramilitary 

groups In Chiapas, and to 
redeploy the army to more' 
neutral ground, if this helps 
relaunch peace talks with 
the Zapatistas. ... 

The interior minister’s 
peace offensive also included 
the release of 30 (1 prisoners 
and the announcement, by 
President- Zedillo at the 
World Economic Forum in 
Davos. Switzerland,, of a 
SiOOm cocoa development 
project tor Chiapas. 

However, according to., 
human rights lawyers, no 
Zapatistas were included 
among the prisoners granted 
early parole. In addition,. 

the only investment ear- 
marked for Chiapas Itself, 
rather than other parts of . 
the country, appeared to be 
“a cocoa collection and selec- 
tion centre".. 

Leslie Crawford 


NEWS DIGEST 


Rubin backs 
IMF funding 

Robert Rubin, the US Treasury secretary. arged 

Congress to approve $18bn in new funding for the 
International Monetary Fund and other multilateral 
finam-.iflT instmitions. insisting the money was needed to 
avert “serious globed economic disruptions" arising from 
the Asian crisis. . 

Mr Rubin told a House appropriations subcommittee 
meeting the US obligations to the IMF was needed to help 
prevent the crisis from spilling over into the US economy. 
“By helping to reestablish financial stability, we help 
these countries become strong markets once again for 
American goods and have stronger currencies that will 
help the competitiveness of our products in' world 
markets," he said. - ' 

Mr Rubin’s comments came as a bipartisan group m 
business and political leaders, including Conner presidents 
Gerald Ford and Jimmy Carter and the chief executives of 
many of the US’s largest companies, mounted an offensive 

to secure approval of the funding. 

In full -page advertisements in several newspapers they 
called on Congress to meet US international obligations to 
the IMF and the United Nations. warning that "modem 
is ol at io nism" seriously damaged American interests. “The 
time is now for the US to exercise its leadership,’’ they 
said. 'Mark Suzman. Washington 

■ BRAZILIAN BILL 


Civil service reform boost , 

The Brazilian government yesterday celebrated a success 
in its efforts to cot the country's budget deficit after the 
Senate voted fora bill to streamline the civil service. 

The decision rame as government whips were battling 
to secure appro v al for a plan to reform the social security 
system in a lower house vote scheduled for last night, 
expected to be much tighter than the Senate vote. 

The two bills are the centrepieces of the government’s 
effort to cut its budget deficit, which was around 5 per 
cent of GDP last year. However, they have been held up 
in Congress for nearly three years without approval 

The Asian economic crisis, which led to a speculative 
attack on the Brazilian currency, prompted the . 
government to renew its efforts to pass the reforms. A 
special session of Congress was called during the summer 
recess to examine tbe budget-cutting bills. 

The Senate voted 59-18 in favour of the civil service 
legislation, which allows state and municipal 
governments to sack workers if payroll costs exceed GO 
per cent of revenues and establishes a salary ceiling for 
civil servants. 

The bin needs to be approved again in the Senate in a 
vote scheduled for March. Geoff Dyer, Sao Paulo 

HUMAN CLONING 


Senate shelves ban proposal 

The US Senate yesterday shelved legislation to ban 
human cloning because of fundamental differences over 
what constitutes a human life form that merits legal 
protection. 

Amove to break an impasse in tbe debate received 42 
votes in the Senate, 18 short of the 60 needed to restart 
debate on a Republican-backed bill that would 
permanently ban a procedure for diming human embryos. 

There is overwhe lmin g support in Congress for 
legislation to baninanan cloning, but opponents of the 
Republican bill. Including numerous groups in the 
scientific community, say it goes tod far.. - 

The. bill prohibits a procedure where thenucleus of a 
somatic cell - the cell of a body other than eggs or sperm 
—is transferred into an egg from which the nucleus has 
been removed. 

Democratic opponents of the bill came up with their 
own legislation that does not ban somatic cell nuclear 
transfer research hut sets a 10-year moratorium on the 
implantation of cloned cells in a female- womb to create a 
human being. 

Even without legislation, the Food and Drug 
Adnknistratton has said it would shut down anyone who 
tries human cloning. AP. Washington 

ECUADOR BUDGET 


Measures to cut deficit 

President Fabidn Alarodn of Ecuador yesterday 
announced a bundle of measures to cut Ecuador's budget 

deficit to 2J5 percent of GDP for this year. 

But. analysts said the. programme was unlikely to yield 
immediate results. - - 

Mr Alarodn; who said the measures were necessary to 
combaf- the effects of falling international oil prices and 
the ravages of El Nifio, bas repeatedly backed' away from 
the political cost of tougher austerity measures during his 
year in office. • 

Despite intense, speculation, the president did not opt 
for cuts in tbe state subsidies toe electricity, and gas. 

The' government .will save $180m or 09 per cent of GDP 
by “rationalising” disbursements of public grtomni debL 
An increase in import -duties and a cut in public spending 
will bach saye;gL0Qmpr 05 per cent of GDP. 

- Mr Alarcdn $ai(E Apr dposed tax reform would raise an 
extra <CL5 per cefiko&GDP, while an expansion of 
Ecuador's cxoss^btdxtryioil pipeline would bring the 
aflat down b^frfrafther. 6.8 per icent of GDP. 

, The president confirmed that the growth target fbr 1998 
GDP had been cut to 2.7-3 per cent from 3.7^- per cent 
predictedTast December. ' Justine Newsome, Quito 

ANTI-DISCRIMINATION BILL ‘ 


M^irie^goll blow to gays 

A law ba ntiing 'discrimination against gays was narrowly 
defeated in ^ a referei^um trtfifainepn Tuesday, dealing a 
serious blow to^Hie TJS gay -rights movement. Just under 
52 percent of Maine's voters opposed the legislation, 
while 48 per.cajtfej^itif^.iL - ..... ... 

The result meansegay jagfits have. still never been 
approved by state-wkfe popular vote in the US. A similar 
law was struck down ma referendum. in Washington 
state last Novai^.'Tfae io states that have gay rights 
protection in place— indnding all of NewT2ngland except 
Maine - pasaed - t h e law %qugh the state legislature. 

Tbe National Gay and -Lesbian Task Force called the 
Maine vote a tremendous loss, the Christian Coalition, 
which led a drive against the law, hailed the poll result as 
a “moral victory”. Victoria Griffith, Boston 

PANAMA ECONOMY 


Free zone boosts growth . 

Panama’s economy grew by 4.4 per cent last year, 
according to preliminary figures published yesterday .The 
rise was spurred on by a 15.4 per cent rise in trade in the 
Colfln Free Zone, the world's second largest such zone. 
Income tax on companies operating in the zone Was 
abolished in 1997; 

However, the agricultural sector contracted S.T per cart 
as the El Nino effect hit rice and com production. The 
government also b l amed European Union restrictions on 
banana imparts. . . . 

Panama Canal activity fell 118 per cent becaiise of a 
reduction in US grain exports to Asia, y 
Guillermo' Chapman, economic planning minister,'' . : 
announced growth forecasts ofSto^A per cenLfte'.the- r . 
economy in .1998. Tie said Panama would, be one of the few. 
Latin American -countries relatively insulated from the 
effects of the Asian crisis. , . • James Wilson, Panama && 
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Forces will be ready, soon for mission of diminishing Saddam’s power to threaten neighbours 

US ‘within weeks’ of strike on Iraq 


By Bruce Cfark 
hi Washington ' • 

Yesterday’s declaration: by 
Anthony 9Srmi c ommander 
of US forces, that “a few' 
more pieces " are-needed to 
complete the US. military 
build-up in the Gulf is in line 
with speculation among Mid- 
dle East diplomats that the 
US is preparing for a strike 
against Iraq some tim* after 
February 17. 

“We are within a week or 
so,” the four-star Marine 


general told US reporters 
accompanying William 
Cohen, US defence secretary, 
on. a tour of the Gulf region. 
- The US at present has 
about 320 aircraft. 28 ships - 
15 combat vessels and 13 
support ships - and. 25.000 
service personnel in the 
region. This is only a frac- 
tion of the half million- 
strong coalition, with up to 
2,000 aircraft, that was 
assembled - against Iraq in 
1991. But missiles, bombs 
and communications 


systems have grown more 
sophisticated since then. 

US commanders insist 
they will soon have ample 
forces to carry out then- 
stated mission of ‘‘diminish- 
ins” (though not eliminat- 
tng> President Saddam Hus- 
sein’s capacity to deploy 
weapons of mass destruction 
and threaten his neighbours. 

The reference' to reducing 
Iraq's ability to make threats 
would appear -to cover possi- 
ble attacks oh the Republi- 
can Guard, something hawk- 


ish US commentators advo- 
cate. - 

A significant reinforce- 
ment of US afr power is on 
its way to the Gulf, designed 
partly to make up for the 
fact that the large US air 
bases in Saudi Arabia will 
not be available for bombing 
raids on Iraq. 

The number of radar-evad- 
ing F-ii7s in Kuwait will be 
doubled from six to 12 , while 
an extra six B-52s - giant 
aircraft capable of mass 
bombing or unleashing 


cruise missiles - will be sent 
to join the eight already 
deployed in the British 
island of Diego Garcia. An 
extra B-l bomber, with the 
capacity to drop boat-seek- 
ing cluster bombs, will Join 
the two already in Bahrain. 

Of the three US aircraft 
carriers in the Gull, one has 
started heading home as 
planned, but remains “in the 
region.” according to the 
Pentagon. 

The 24th Marine Expedi- 
tionary Unit, a four-ship unit 


with about 2.200 Marines, is 
expected to be close to the 
Iraqi coast in about a week's 
time. Their helicopters could 
be used to rescue US pilots if 
their aircraft crash. 

The US army is expected 
to send an extra 3.000 sol- 
diers to join the 1.500 exer- 
cising in Kuwait. They are 
not expected to be- used in an 
offensive capacity but will 
boost Kuwait's ability to 
ward off any fresh Iraqi chal- 
lenge. 
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germ arsenal 

Clive Cookson, Science Editor, 
assesses the dangers of Iraq’s 
biological weapons stockpile 


T he list of chemical 
and biological weap- 
ons detected . and 
destroyed by United Nations 
Inspectors in Iraq makes 
horrifying reading; 480.000 
litres of live chemical 
agents; l.8m litres of chemi- 
cal ingredients; 80 ch Ami rat 
warheads for missiles; 19,000 
litres of botuliham toxin; 
and 8,400 litres of anthrax. 

The arsenal was enough to 
have killed the- world’s popu- 
lation several times over.- 
But the real fear concerns 
the chemical and biological 
resources which, the UN 
Special Commission 
believes, still lie hidden in 
secret depots and laborato- 
ries. 

In the immediate after- 
math of the Gulf war, west- 
ern commentators focused 
on how close Iraq had come . 
to developing nuclear weap- 
ons. Attention soon switched 
to chemical weapons - and 
these are still a source of 
grave concern, as the UK 
defence ministry clear 
this week when it quoted 
intelligence reports that Iraq 
had large quantities of a pre- 
viously undisclosed ^mental ■ 
incapacitant". chemical 
called Agent 15. 

However, biological weap- 
ons - containing germs, 
spores or natural toxins 
have become even more of a 
worry than chemicals. 


because they can be pro- 
duced in small and easily 
concealed laboratories, pro- 
duction can be scaled up 
.very quickly and their 
effects are terrifyingly 
unpredictable. 

Analysts believe Saddam 
Hussein’s regime started pre- 
paring the ground . for its 
chemical and biological war- 
far e programme in the 1970s, 
though development - and 
production did not start on a 
large scale until the . mid- 
1980s. Its main centre was 
the Mutbanna State Estab- 
lishment, a -sprawling 25 
sq km ■ complex - 80km 
north-west of Ba ghdad- that 
was bombed by the Allies 
during the Gulf war. and 
may now be the world's larg- 
est toxic waste dump. 

From Mothanna-the fraqis 
distributed work around a 
number of other sites; Sal- 
man Fak and A1 Hakam 
seem to have been especially 
important for biological 
weapons. Agricultural and 
medical research laborato- 
ries also served as cover for 
cultivating germs and 
extracting toxins from them.. 
.- Much, of the -expertise 
came from Iraqi chemists 
and microbiologists who had 
trained’ at European and 
North American universi- 
ties. Ah important figure is 
Rihab al-Taha - -often 
described in the western 



Baghdad’s bacteria: from left, the plague, botulism and anthrax. A kilogram of anthrax released from the top of a 
skyscraper could kill ten of thousands 


media as Dr Germ or Dr 
Death - who did postgrad- 
uate research on plant tox- 
ins at the University of East 
Anglia in the early 1980s. 

Iraq is known to have 
developed several germs and 
toxins for weapons: 

• Anthrax is top of the list 
It is- spread by Bacillus 
anthracis, a bacterium that 
kills 80 per cent of those 
infected, after an incubation 
period of a few days. Victims 
develop severe pneumonia 
and, in effect drown in then- 
own body fluids. Anthrax is 
not transmitted from person 
to person but it produces 
highly persistent spores that 
can leave land contaminated 
for decades. 

• Botulinum toxin is pro- 
duced by Clostridium botu- 
timtm, a bacterium responsi- 
ble for severe • food 
poisoning. It can get into the 
body through any mucous 
membrane (lungs, eyes or 
digestive system) and then 


kill victims within a week 
through progressive paraly- 
sis and respiratory failure. 

• A related bacterium, Clos- 
tridium perjringens, causes 
gas gangrene. It infects vic- 
tims through wounds or cuts 
in the skin. 

• Aflatoxin is produced by 
Aspergillus flavus. a mould 
that grows on peanuts. 
Although it is best known 
for its long-term effect of 
causing liver cancer, concen- 
trated aflatoxin could act as 
an incapacitating agent on 
the battlefield. 

Besides those, Iraqi scien- 
tists are suspected of investi- 
gating a range of other bac- 
teria such as plague 
( Yersinia pestis) and viruses 
including camelpox. haemor- 
rhagic conjunctivitis and 
rotavirus. 

However, producing stocks 
of germs and toxins is only 
the first step towards mak- 
ing a bio-weapon. Iraq seems 
to have made less progress 


on the next stage: a system 
to deliver the biological 
agents reliably to the enemy 
without infecting or poison- 
ing people on your own side. 
Putting them into a Scud 
warhead aimed at. say. Tel 
Aviv, will not work without 
mechanisms to protect and 
then disperse the germs 
when the missile lands. 

Indeed the only reliable 
way of delivering germs or 
toxins to a distant popula- 
tion is in the hands of a sui- 
cidal terrorist A kilogram of 
anthrax released from the 
top of a skyscraper could kill 
ten of thousands of people in 
a densely populated city'. 


How can the western allies 
get rid of Iraq's biological 
agents? Bombing the build- 
ings or bunkers that contain 
them would be crude and 
probably ineffective, even if 
the targets could be identi- 
fied accurately, and it car- 
ries an obvious risk of con- 
taminating people nearby. 

However, it is relatively 
easy to destroy germs and 
toxins through controlled 
incineration (chemical weap- 
ons are more difficult to 
destroy). The challenge, 
then, is to track down all 
stocks of these biological 
agents and persuade the 
Iraqis to hand them over. 


NEWS DIGEST 


Kenya GDP 
forecast slips 

The Central Bank of Kenya yesterday revised its estimate 
for economic growth last year to 2.9 per cent from 3-2 per 
cent. 

Gross domestic product expanded by A. G per cent in 
1996. 

“The estimated growth is estimated to decline further 
to 2.9 per cent as more complete information on agricul- 
ture, tourism, manufacturing and trade becomes avail- 
able." the bank said in a monthly repon for February’, 
which reviews January developments. 

It added that the 1997 -98 (July .-June) state budget 
needed an urgent review to cater for massive expenses in 
the wake of floods damage blamed on tbe El Nifto weather 
phenomenon. 

“The current budget allocations will need to be 
renewed to urgently accommodate the unexpected expen- 
ditures on road repairs, and supplies of food and medi- 
cines to the affected parts of the country.” the bank 
said. Reuters. Xafrobi 

m KURDISH IRAQ 


Turks strike at PKK camps 

Turkish aircraft and helicopters bombed Kurdish guer- 
rilla positions in northern Iraq yesterday in a volatile 
sideshow to the United Nations arms inspection crisis 
with Iraq. 

A security official said F-16 jets from the main south- 
eastern Turkish city of Diyarbakir had launched the 
attacks on the separatist Kurdistan Workers party (PKKj. 
a Turkish Kurd group with camps in north Iraq. 

Later in the day US-made Cobra attack helicopters also 
struck at targets in the mountainous region, the official 
said. 

“After the warplanes' bombardment. Cobra helicopters 
taking off from Simak, Cukurca and Hakkari launched 
rocket attacks on Lolikan hill in the Metina region." he 
said. 

Turkey often strikes at the PKK in the rugged region, a 
western-protected enclave which has been nominally con- 
trolled by Iraqi Kurdish factions since shortly after the 
1991 Gulf war. 

But yesterday's raids coincided with tbe build-up of a 
US-led military' force threatening to make its own assault 
on Iraq, perhaps in little more than a week's time, to 
enforce United Nations arms inspection mandates. 

The Turkish government and military commanders 
have publicly denied reports of intervention across the 
remote border. Reuters. Diyarbakir 

■ US DIPLOMACY 


Clinton to visit Africa 

President Bill Clinton will travel to Ghana. Uganda. South 
Africa. Botswana and Senegal from March 22 to April 2. 
the White House announced yesterday. 

He will become the first president to visit sub-Saharan 
Africa since Jimmy Carter journeyed there two decades 
ago. 

‘ During the trip, [he] will highlight the new US partner- 
ship with .Africa - a vibrant continent increasingly open 
to democracy and free markets - and efforts to promote 
human rights and prevent future conflicts” said Mike 
McCurry. White House spokesman. Reuters. Washington 


Jordanian police foil petrol 
bomb attack on UK embassy 


Police yesterday prevented a 
Jordanian man from throw- 
ing a petrol bomb at tbe 
British embassy compound 
in Amm an to protest at Lon- 
don’s role in the Iraq crisis, 
embassy officials said. Ren- 
ters reports from Amman. 

“There was an incident at 
10.00 local time when a 
youth who was attempting 
to demonstrate outside the 
embassy walls tried to throw 
a petrol bomb, but Jordanian 
police guarding the embassy 
foiled the attempt and he 
was arrested,” a British 
embassy spokesman said. - 

“He was arrested by the 
Jordanian police and no 
damage was done.” the 
embassy spokesman said. 

Security officials earlier 
said they had been put on a 
state of alert, and protection 
of key government installa- 


tions and potential western 
targets had been stepped up 
against possible sabotage. 

A Jordanian official said 
the man,, in his twenties, 
was apparently in a dis- 
turbed mental state and had 
been following news reports 
of a western build-up of 
forces in the region to force 
Iraq to comply with United 
Nations resolutions on arms 
inspections. . - 

“The evidence so far was 
this was an individual act of 
protest by a lone -person 
reacting to the tension in the 
region.” the official said. 

' Another British embassy 
official said the embassy was 
“notifying staff it was taking 
actum to reinforce the secu- 
rity of the embassy in con- 
junction with the Jordanian 
police." 

The official did hot say 


what measures were being 

tak«*n. 

The embassy was also tell- 
ing British organisations in 
Jordan of the incident and 
advising them to take extra 
precautions, the source 
added. But tbe embassy 
“was still on the lowest level 
of alert,' the official said. 
There are more than 2,000 
British nationals living in 
Jordan, and “we are not 
advising British nationals to 
leave or avoid leaving Jor- 
dan,” he emphasised. 

Witnesses said three Jor- 
danian pcdlce cars were now 
in front of the embassy, 
which is located in an afflu- 
ent part of Amman 

Other witnesses said they 
saw broken glass about 20 
metres from the embassy’s 
main gateway. 

Another witness said the 


man had actually thrown the 
petrol bomb, which fell on 
the grass near tbe outside 
wall of the embassy, causing 
a minor fire before the pro- 
tester was caught by the 
embassy guards and the 
police on duty. 

There was no immediate 
confirmation from Jordanian 
security. 

Jordan, worried about a 
repeat of the pro-Iraqi fer- 
vour during the 1990-1991 
Gulf crisis, on Tuesday ban- 
ned public demonstrations of 
solidarity with Baghdad in 
its row over UN arms inspec- 
tions. 

Many Jordanians are out- 
raged by tbe US and British 
threats against Iraq, which 
they perceive as being 
unjustly targeted while 
Israel is allowed to flout 
Security Council resolutions. 


Internat ional appeals to spare civilian population are rejected 

Hundreds flee as Freetown 
comes under ‘total attack’ 


By Michda Wrong 
and Agencies 

Terrified residents of Sierra 
LeJhe’s capital Freetown 
took to the sea in their hun- 
dreds yesterday, as Nigerian- 
led troops bent on toppling 
the country’s military junta 
continued shelling the city, 
brushing off international 
appeals to spare the civilian 
population. 

Perched in the hills over- 
looking the port city of half 
a million inhabitants, the 
heavy artillery of the West 
African peace-keeping force 
Ecomog rained shells on. to 
Freetown. 

Its Jets simultaneously 
bombed areas held by 'fight- 
ers loyal to Johnny. Paul 
Koroma, tbe military leader, 
which responded with anti- 


aircraft fire. Nigeria, which 
dominates the -16-nation 
West African coalition 
behind Ecomog, launched 
what it described as a 'total 
offensive" last Thursday. 

Abuja’s military authori- 
ties appear to have lost faith 
in the agreement they bro- 
kered with Mr Koroma last 
October, which catered for a 
' peaceful handover in ApriL 

AJd officials said that even 
residents who supported the 
ousting Of Mr Koroma’s 
Armed Forces Ruling Coun- 
cil (AFRC). which over- 
turned the democratically 
elected, government last 
May, had been angered by 
the undfecriminating nature 
. of the assault. 

Many were demanding to 
be armed 'by the AFRC and 
allowed to take part in the 


city’s defence, raising the 
possibility that the operation 
could backfire on the exiled 
civilian president. Ahmad 
Tejan Kabbah, who expects 
to be reinstated once the 
fighting Is over. 

In Geneva, the Interna- 
tional Committee of the Red 
Cross, which has IS expatri- 
ate members of staff work- 
ing in Sierra Leone, called 
an warring parties to respect 
international humanitarian 
laws and protect civilians. 

But Timothy Shelpldi. 
Ecomog's commander, 
blamed tbe rising death toll 
on the AFRC. which he said 
was using the capital's popu- 
lation as human shields. 

“They have mounted all 
the big guns at their disposal 
and are firing at our posi- 
tions. So we fire back. Who 


do you blame?" he asked. 

With the attack now in its 
sixth day and all roads out 
of the city cut leaving no 
escape route, the atmosphere 
in Freetown was reported to 
be rapidly deteriorating, as 
bands of drugged and 
drunken AFRC youths and 
the rebels who have joined 
their movement looted at 
will. 

A growing number of 
inhabitant*: have been tak- 
ing to the water, heading for 
Conakry, capital of neigh- 
bouring Guinea. Tbe UN 
High Commissioner for Refu- 
gees said 1,400 had already 
completed the 10-12 hour 
boat trip in ramshackle 
boats; many thousands more 
were believed to be on their 
way. 
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Bank borrowings to fund ill-fated Channel tunnel venture revert to public sector uk news digest 


Government faces $680m rail-link bi 


By Robert Peston, 

Political Editor 

The collapse of London & 
Continental Railways has left the 
government facing a liability of 
£420m (S680m) of borrowings accu- 
mulated by the company from its 
ill-fated attempt to build a 
high-speed rail link from London to 
the Channel Tunnel. 

The magnitude of the potential 
cost to government has alarmed 
ministers, many of whom had been 
unaware of this significant public 
exposure to what had been seen as 
a private-sector project 
it Mila Into question government 


procedures for monitoring the 
progress of LCR and is likely to 
lead to re-examination of private 
finance initiative projects to ascer- 
tain whether comparable risks are 
being run elsewhere. 

Last month, John Prescott, dep- 
uty prime minister and chief trans- 
port minister, refused a request 
from LCR for a new £1.2bn public 
subsidy to keep the project afloat, 
but said he would spend 30 days 
deciding its fate. An important fac- 
tor in his calculation Is the disclo- 
sure that, if he takes the project 
back into the public sector and 
LCR collapses, its bank borrowings 
revert to government. 


Fart of the £420m debt stems 
from the accumulated losses of 
£26Qm by Eurostar, the passenger 
train service Unking London to 
Paris and Brussels which is man- 
aged by LCR. But a significant pro- 
portion also relates to spending on 
the planning and Initial develop- 
ment stages of the construction 
project 

Ministers and executives said 
Bechtel, the international civil 
engineer which is part of the con- 
sortium owner of LCR. had 
received payments, r unni ng to 
“tens of milli on pounds". Bechtel 
declined to comment on how much 
it has made out of the project. One 


executive closely linked to LCR 
said government officials were kept 
abreast of what was being spent by 
LCR throughout the summer and 
autumn. "My impression is that 
they may have had difficulty get- 
ting the message through to Pres- 
cott." be said. 

A min ister said the "debacle”, 
would be “crawled all over” by the 
public accounts committee, the 
powerful Commons committee 
which evaluates the use of public 
money. “This is likely to prove 
embarrassing for us. for LCR and 
for the Tory ministers who gave 
them the contract, " he said. 

In spite of government unease at 


Murdoch will 
be hard target 
for rivals to hit 

Paper does not dominate market, say 
David Wighton and John Gapper 

R upert Murdoch, the Rome, which prohibits abuse 
chairman of News of a dominant position. 
Corporation and pub- Examples of such abuse 


.hit for 


R upert Murdoch, the 
chairman of News 
Corporation and pub- 
lisher of The Times newspa- 
per. has always excited 
strong feelings. So it proved 
again on Monday when the 
pricing policies for his paper 
were denounced In the 
House of Lords, the une- 
Iected upper House of parlia- 
ment. 

The lords who rebelled 
against the government 
claim that he has used a 
cheap price to push up circu- 
lation of The Times unfairly, 
and to drive out of the mar- 
ket its weaker competitors, 
including The Independent. 
The Times, known in more 
influential days as the 
“Thunderer'', was founded in 
1785. The Independent is the 
youngest of the "broadsheet" 
papers, founded by three 
journalists from The Dally 
Telegraph In 1986. It has 
since undergone several 
changes of owner and editor. 

The Irony oE the current 
debate is that the competi- 
tion bill, currently going 
through parliament, would 
place in UK law formal mea- 
sures against predatory pric- 
ing similar to those in main- 
land Europe and the US. 

Christopher Bright, a part- 
ner with law firm Linklaters, 
says that the UK legal posi- 
tion has been “very woolly” 
and depended heavily on 
interpretation of trading con- 
ditions by the Office of Fair 
Trading. 

The competition bill incor- 
porates into British law 
article 86 of the Treaty of 


Rome, which prohibits abuse 
of a dominant position. 
Examples of such abuse 
listed in the bill Include 
“imposing unfair purchase 
or selling prices''. 

But for those seeking to 
strike back against the low 
cover price of The Times 
there is a problem. The 
Times is unlikely to be con- 
sidered to have a dominant 
position in the British broad- 
sheet newspaper market 

Despite its rise in circula- 
tion over the past four years, 
it sells only about 815.000 
copies of the total 2.9m of 
sales in the broadsheet mar- 
ket for national daily papers. 
The total circulation of 
national tabloid papers is 
much higher. The share of 
the broadsheet market held 
by The Times Is well under 
the 40 per cent usually con- 
sidered the minimum for 
dominance. 

“We are running number 
two in the marketplace [to 
The Daily Telegraph] and it 
is still something of a strug- 
gle to create a sustainably 
profitable business." says 
Douglas Flynn, managing 
director of newspapers at the 
News International offshoot 
of News Corporation. 

Instead, those wanting to 
employ the new bill to 
attack Mr Murdoch have 
pointed to the "monopoly" 
enjoyed by British Sky 
Broadcasting, in which News 
Corporation holds a 40 per 
cent stake, in the UK pay 
television market. There are 
obvious flaws in this argu- 
ment, although there have 


The Times and Its closest rinds 


Dally sales (m) 
12 


Daily TttfOgrajSi 




the scale of development costs, 
Bechtel is the leading candidate to 
participate in any private-sector 
rescue of the rail link. . ' 

“I suppose itis one way of getting 
our money back,” said a. senior 
government member. However, he 
described LCR and its senior man- 
agement as “a complete shambles”. 

There was “absolutely no chance” 
bf the company in its existing' form 
retaining a role In the prqject. The . 
other leading contender for partici- 
pation in any rescue is Ralltracki 
privatised owner of most of the 
national railway infrastructure. Its 
board meets today to decide 
whether to make a bid. 


Decision 
to publicise 


euro 


tndopondont 


The Guardian, which used to outsell The Times, yesterday caricatured Rupert Murdoch as 
King Kong next to an article praising the Lords for “putting the boot into the press baron” 


Blair denounces Lords’ amendment 

Tony Blair, prime minister, yesterday told tbe House of 
Commons that the Lords' amendment was not “right in 
principle or the right way to deal with the problem”. Paddy 
Ashdown, leader of the opposition Liberal Democrats, 
asked: “Do you have any worries at all about the fact that 
around 40 per cent of Britain’s media is now in the hands of 
a single dominant proprietor?” Mr Blair replied: “There are 
rules that deal with this.” Mr Ashdown responded: “The 
government seem to say that . . dealing with newspapers is 
the same as dealing with tins of beans, when it manifestly 
isn't A vibrant media is vital to a healthy democracy.” 


been cases under Article 86 
in which It has been argued 
that a company with a domi- 
nant position in one market 
may be prohibited from 
activities in another sector. 

There is little evidence 
that News Corporation is 
directly subsidising News 
International or even its 
broadsheet titles from other 
operations. Indeed, its UK 
newspapers have been 


regarded as a “cash cow” for 
other ventures. 

“News International ia a 
very significant cash genera- 
tor, and it is just absurd to 
believe cash is being sucked 
into it from other parts of 
the group," says Mr Flynn. 
News International says 
that, while it is losing money 
on The Times at the 
moment, Its strategy is 
aimed not at driving out 


weaker competitors but at 
catching up with The Daily 
Telegraph. The aim is to be 
able to match the premium 
"cost per thousand” rate 
that the Telegraph charges 
advertisers. “If you are at 
number one you are able to 
charge a substantial pre- 
mium,” he says. 

Mr Murdoch’s opponents 
In a debate on predatory pri- 
cing in the House of Lords 
on Monday responded to his 
lack of clear dominance in 
the broadsheet market by 
introducing a weaker test for 
newspapers. “Holding a sub- 
stantial degree of market 
power” would suffice. 

Their amendment would, 
prohibit tbe sale of papers, at 
below the marginal cost of 
production “if it may reduce 
the diversity of the national 
newspaper press in the 
United Kingdom by reduc- 
ing. retarding. Injuring or 
eliminating competition”. 


Central bank says rates likely to rise 


By Robert Chota, 

Economics Editor 

The Bank of England, the 
UK central bank, said yester- 
day that UK Interest rates 
were likely to rise again. It 
disclosed that three mem- 
bers of its monetary policy 
committee opposed 
January’s decision to leave 
rates unchanged. 

The flve-to-three split 
marked the first occasion 
since the government sur- 
rendered control of interest 
rates to the Bank last May 
that the monetary policy 
committee had failed to 
reach a unanimous derision. 

Three of the four outside 
experts appointed to the 
committee voted to raise 
rates immediately in Janu- 
ary. They were outvoted by 
the remaining outsider and 
four Bank "Insiders” includ- 
ing Eddie George, the gover- 
nor. Mervyn King, the 
Bank's chief economist. 


Against a rise 


• There was uncertainty about the 
Implications for future inflation and 
therefore there was a strong case to wait a 
month until a full analysis could he made. 

• Recent developments in Asia, plus signs 
that domestic spending was slowing, 
suggested that economic growth might be 
easing more quickly than the November 
inflation report had predicted. Spare 
capacity was difficult to measure. 

Eddie George (governor of the Bank), 
David Clement! (depot)- governor). Mervyn 
King (chief economist), Ian Plenderieith 
(executive director responsible for market 
operations) and DeAnne Julius (former chief 
economist at British Airways) voted to 
leave rates on bold. 


In favour of a rise 

• Inflation was heading higher than the 
Bank predicted to November. 

• It seemed implausible that the economy 
had much spare capacity. 

• Recent pay settlements and reports of 
skills shortages were worrying. Earnings 
growth might rise to a level incompatible 
with the inflation target before capacity 
pressures had eased. 

• Asset prices looked worryingly buoyant. 
Alan Budd (former Treasury chief 

economist), Willem Baiter (Cambridge 
University) and Charles Goodhart (London 
School of Economics) all voted to raise rates 
immediately. Sir Terry Burns, permanent 
secretary (top official) at the Treasury, was 
the chancellor's non-voting emissary. 


insisted there had been no 
undue pressure placed on 
the Insiders to support Mr 
George's position. 

Last week the committee 
decided again to leave the 
Bank's repo rate unchanged 
at 7 25 per cent. Members' 


votes will not be revealed 
until next month. 

In its latest quarterly 
report, the Bank is more pes- 
simistic about the outlook 
for inflation than it was in 
November. The economy is 
slowing more quickly than 


the Bank expected, but ster- 
ling’s strength is doing less 
than it predicted to depress 
retail price inflation. 

Without higher interest 
rates, the Bank believes 
there is a 55 per cent chance 
inflation will be above the 


government's 2.5 per cent 
target In two years. 

“The balance of risks 
implies that it is more likely 
than not that a modest fur- 
ther rise In interest rates 
will be necessary at some 
point to hit the inflation tar- 
get looking two years or so 
ahead,” the report said. 

This assessment has upset 
the growing belief in the 
financial markets that UK 
interest rates might have 
peaked. The pound more 
than recouped the sharp 
decline prompted on Tues- 
day by January's subdued 
inflation figures, climbing 
3.4 pfennigs to DM1L972. 

The Bank is worried about 
pressures in the labour mar- 
ket The Office for National 
Statistics said yesterday 
earnings grew at an underly- 
ing 4.75 per cent in the year 
to December. 

Editorial Comment, Page 11 
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reversed 


By George Parker, 

Political Correspondent 

Gordon Brown, the 
chancellor of the exchequer, 
is considering dropping his 
plan to spend European 
Union cash on a single cur- 
rency publicity campaign. 
He faces claims from the 
opposition Conservative 
party fhat-the money would 
be .used for “propaganda”. . 

The Conservative govern- 
ment ousted in May 1997 
refused to take money from. 
Brussels, claiming that the 
European Commission could 
not be a source of impartial 
information about the euro. 

An official In the present 
government said last night 
that Mr Brown was having 
“second thoughts” about 
Britain faMnp -part in the. 
BU. publicity drive, which he 
announced last November. 

The chancellor is under-, 
stood, to have misgivings 
about the conditions which 
would be Imposed by the; 
European parliament- He is 
also believed to think that 
the amount of -money 
Involved - possibly as little 
as £lm ($1.6m) in i99& - is 
not worth the political con- 
troversy it would attract. .. 

In November Mr Brown 
told a conference of the Con- 
federation of British Indus- 
try, the biggest UK employ- 
ers’ lobby.- that Britain 
would participate . in . the 
European- Wide publicity 
campaign. The money was 
Intended to be spent on 
newspaper advertising and 
regional seminars explain- 
ing the Implications of the 
euro. ' 

But the European parlia- 
ment has insisted that mem- 
ber states wishing to take 
part In the £20tn EU-wide 
campaig n should sign .a con- 
vention, giving the Euro- 
pean Commission a say in 
how the money is spent 

France, Germany, Bel- 
gium, tbe Republic of 
Ireland and the Netherlands . 
are among the countries 
which have signed the con- 
vention, which establishes 
national committees - 
including a member of the 
Commission - to oversee the 
information drive. 

Geoffrey Martin, the Euro- 
pe an Commission’s repre- 
sentative in London, said 
the plan might be dropped. 
“It’s a possibility, because 
the amount of money 
Involved is not particularly 
significant in my view.” ■ 

He said the .money was 
not designed to be used for 
pro-euro propaganda. 

Mr Martin has recently 
voiced growing fears that 
the public could be left in 
the dark over -the euro 
because of hostility to the 
single , currency in sections 
of the press. 


Asian student 
bail-out planned 

The Eoveminent is planning a national scholarship 
oftiPTWP to ball oat Asian students struggling to raise tbe 
cash to study in UK universities in the wake nf t..e - 
rency crisis affecting many Asian economies. L h -over* 
ment officials will discuss the proposal today with 
British Council and the UK universities’ funding council. 
The British Council has warned ministers that student 
recruitment from south east Asia - currently worth over 
£ 3 Q 0 ni ($50 Lm) to the UK economy - could fall b> as much 
as 80 per cent. Tim scholarship scheme - likely to.be a 
public-private venture, with funds from British companies 
located In south east Asia - is expected to be launched 
next month. S&flOTTflJW’f 
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■ CITY OF LONDON 

Move to aid ‘New Deal’ for jobs 

The Corporation of London, the municipal authority for 
the City, plans to open a clearing house for welfare-tci- 
work projects in an attempt to head off government criti- 
cism at the City's response to Its New Deal programme for 
the jobless. The government has clearly signalled that the 
Citybas been slow to respond to the programme, which 
provides young people who have been, unemployed for 
more than six months with subsidised jobs' or training 
places. Virtually no big City companies have yet given a 
firm commi tment to participate. On Tuesday. Tony Blair, 
the prime minister, met senior City figures In an attempt 
to persuade more to take part. Those present included 
Sandy Lelteh, rhirf executive of Allied Dunbar. Michael 
Marks of Merrill Lynch, Peter Sutherland "of Goldman 
Sarihs and Frances Heaton of hazards. David Wighton 

■ EUROPEAN UNION. . 

Farm grant distributor criticised 

The government" agency that distributes European Union 
agricultural subsidies has had its latest accounts qualified 
by the National Audit Office, the public spending watch- 
dog, because of a “failure to maintain accurate and fully 
reconciled books of account”. In a report to be put before 
pflrUflmfltit today, John Boom, the head of the office, said 
he qualified the accounts because he " had not been able 
to obtain all the Information and explanations that he 
considered necessary for the purposes of his audit and 
because he was unable to determine whether fully recon- 
ciled accounting records bad been maintained". . 

He said he had identified receipts from “a large number 
of transactions", worth a total of £23. 7m (S39.bm) which 
could, not be reconciled with the account's receivable led- 
ger. The Intervention Board said difficulties in installing 
a new integrated accounting system in May 1996 had 
caused the problems. Maggie Urry 

m TftADE - ' . • 

Scottish exports increase 16.7% 

Scottish exporters performed well in the fourth quarter of 
1997 despite the strength of sterling. The quarterly Index 
of export performance compiled by the Scottish Council 
Development and Industry and based on 26 companies 
accounting for. about half, of Scotland’s exports., in creased 
16.7 per cent on the previous quarter, indicating that Scot- 
land exported £5.87bn worth of manufactured goods. Scot- 
land’s principal exports are electronic products and 
. whisky. Most electronics, companies benefited from the 
strong jwund because they Import components from east 
Asia and elsewhere. James Buxton 

11 STATE. HEALTH SERVICE 

MPs told of ‘systems bomb 9 threat 


f m rr . ■ ■ -s. Thepotential failure of ■ 

LET ME PUT fT THIS computers systems to 
WAV TtfEr HEALTH recognise the year 2000 
poses an "unprecedented 
BUT PftffiLEfitf f JEEfr threat” to tbe state health 

SvroSS&M'Stjy service, theNational 

l " qWCEgJ H sayy . Health Service Confedera- 

- • VI tion told the House of Com- 

» - mans science and technol- 
ogy committee yesterday. 
Year 2000 problems could 
hit drug dosing equipment, 
k lifts and ambulance ser- 
' vices, said the opnfedera- 
- tion, which represents local 
health authorities. “NHS 
. - organisations are having 
trouble getting information 
from suppliers," it said. 

... . That created “a huge dupli- 

cation of effort which Is made more wasteful as individual 
organisations have Utile leverage on manufacturers to 
insist on compliance statements being issued within rea- 
sonable time scales.” Nicholas Timmins 

■_qil spill. Nepoht. 

Call for national pollution agency 

A national agency tb monitor marine pollution incidents 
should be established and funded by the industry, accord- 
ingto the official report into the Sea Empress oil spill 
publ i sh ed yesterday. The Sea Empress Environmental 
Evaluation Committee said damage caused by the crude 
oil off the west Wales coast two years ago "could have 
been much worse”. The Liberian-registered tanker ran 
aground.retearing 72.000 tonnes of crude oik affecting . 
200km of coastline. Bettor arrangements are needed -for 
launching rapid clean-up operations, said the report. The 
governmesit-eppointed' committee recommended the 
agency should heitmdfid via the International (hi Spill • 
Pollution Co m pensa t ion Fund. . .. Juliette Jouit 


Caterpillar digs into compact market 

US group pins hopes on English factory to keep lead over rivals, writes Peter Marsh 


I n a cordoned-ofT corner of a sprawl- 
ing manufacturing site in the 
English Midlands, one of Britain's 
most significant, though barely 
noticed, inward investment projects 
has been quietly taking shape. 

Caterpillar of the US, the world's big- 
gest maker of construction equipment, 
two years ago selected tile factory at 
Desford over rival sites In Italy, the 
Netherlands and the Czech Republic 
for the European launch of a new fam- 
ily of “compact" machines vital to its 
global growth strategy. 

The company - best known for its 
big earth- movers and diggers which 
can cost £300,000 (S500.000) or more - 
sees the move into small machines that 
cost as little as £15,000 as important In 
enabling It to keep its lead over rivals 
such as Komatsu of Japan and Swe- 
den's Volvo. 

The project Is part of the US compa- 
ny's effort to double annual sales to 
S30bn by the end of tbe next decade. 


While two other Caterpillar sites, in 
Japan and the US. are also building 
machines as part of the company's 
"compact" plan. Desford is consuming 
half the Sioom investment earmarked 
for the scheme. 

Caterpillar's activities at the Desford 
factory, which the company has built 
up from tbe 1950s on a site of a former 
military airfield, fit in with Its general 
interest in expanding in the UK. 

Two months ago it spent S1.32bn on 
acquiring Peterborough-based Perkins, 
one or the world's biggest independent 
makers of diesel engines, from the 
Anglo-American LucasVartty group. 
Perkins is the biggest maker of engines 
for existing Desford products such as 
“backhoe" loaders, and will be a key 
supplier for the new machines. 

The “compact" project began two 
years ago, with dealers and employees 
sworn to secrecy in case news leaked 
DUt to Caterpillar's rivals in the STObn- 
a-year construction equipment indus- 


try. Since then Desford has taken on 
300 more people, bringing employment 
to about 1,000. with another 5*3 or so 
still to be hired. 

The new products being built in the 
UK are a scaled-down version oF the 
company's “wheeled loaders” for ferry- 
ing earth and other materials, plus a 
“mini” excavator based on a Japanese 
design for jobs such as trench-digging 
and small-scale building work. The 
wheeled loaders will be mainly for sale 
in Europe, while Desford’s mini-excava- 
tors will also be shipped to the US. 


A third "compact” in the Caterpil- 
lar plan - a ski-steer loader - is 
being built only in the US. 
While Caterpillar does not want to 
reveal details of Its plans, over the next 
five years production of the new 
machines is expected to increase out- 
put from Desford, now running at 
about 5460m a year, by at least ball. 
Although they are not formally being 


unveiled until a construction equip-, 
ment show in Munich next month, 
prototypes of the new UK-made 
machines have clocked up several 
thousand hours of digging and shovel- 
ling work in secret trials. Volume pro- 
duction will begin later this year. 

Witb about 80 per cent of production 
from Desford sold outside the UK. Cat- 
erpillar admits its UK operations have 
been hurt by the high pound, which 
makes exporting more expensive. But 
the damage has been limited by the 
balancing effects of components, 
imported into the factory becoming 
cheaper. 

“We are here for the long-term," says 
Jim Waters, Caterpillar's UK manag in g 
director. "We are having some prob- 
lems at the moment [with sterling], but 
you have to remember we got the 
advantages In the early 1990s whsi the 
pound was weak." He says that behind 
Caterpillar's selection of the UK as the 
place to base its European manufactur- 



Jlm Waters (left) andBobSuttoh, director bf production (centre) at the plant" ^ 


ing of the new products was the “gobd 
climate for -business’*' plus an eariatfor 
network of reliable suppliers. • ’ 

. Central to Desford's strategy forjhe- 
new products Is a : rethink bf its men-' 
ufacturing operations to double.. the: 
output from some parts of the plant 
with virtually no need for extra Work- 
ers, while 1 pushing up quality levels' 
tttreefoW. 

Caterpillar has also organised. 


unprecedented collaboration with Its 40 
■or so main, suppliers, - ‘mart qF_. which 
are based in the UK although the plant 
. also uses Cato^iffiar-madc-annponcnts 
: shipped in from "sister*' factories in 
mainland Europe - to ensure parts are 
delivered on. a. Just-in-time basis- tb 
Spited Up- production;: "We.have lever- 
aged ideas from, annual the world to 
.achieve the if boosting.Etes- 
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Cinema / Nigel Andrews 


next vice and 


H uman history 
is measured in 
the breaking 
of momentous 
records. Roger 
B ann ister's first four-minute 
mile; the first h uman being 
in space; and now. Britain's 
first week with 10 press 
shows. A small step for heed- 
less distributors is a giant 
assault course for reviewers. 
(Some films were later lost, 
by careful misadventure, on 
the trip from movie screen 
to word-processor screen.) 

The shows began on Fri- 
day, spilled into Monday, 
spread like a virus all over 
Tuesday. By then you could 
tell film critics apart from 
the rest of London’s popula- 
tion. They were the ones 
walking along Wardour 
Street looking for care in the 
community. 

That was the bad news. 
The worse news was with 
a couple of exceptions - the 
movies. There is some conso- 
lation in great suffering, 
though. One looks at The 
Blackout, the latest vice-and- 
violence opera from Abel 
Ferrara (of Bad Lieutenant 
and The Funeral) and thinks 
the following; the fact that 
movie-going cannot get more 
ludicrous than watching 
Matthew Modine throw him- 
self around Miami Beach 
hotel rooms as a junkie held 
in thrall by a mad movie- 
maker (Dennis Hopper) and 
by his own memories of a 
French girlfriend (Beatrice 
Dalle) who aborted their 
baby - isn’t that fact a joy in 
itself? 

So is the knowledge that 
you will, somehow, survive. I 
kept being hit by waves of 
boredom verging on somno- 
lence. However, I know I was 
awake for the scene where 
Dennis Hopper delivered a 
five-minute, expletive- 


crammed tirade containing 
such gems - to protect read- 
ers I give the likely airlin e. 
and-TV variant - as “Frig 
you and the frigging horse 
you came in”. And 1 know I 
was awake for the ump- 
teenth scene of Modine wan- 
dering desolately along the 
seashore, because I felt a 
strong urge to push him in 
* 

In And Out, . a comedy about 
gay liberation, is marginally 

THE BLACKOUT 

Abel Ferrara 

IN AND OUT ~ 

Frank Oz 

_ THIS IS THE SEA 

Mary McGnckian 

FAIRYTALE: A TRUE 
STORY 

Charles Sturridge 

THE SECRET 
AGENT 

Christopher Hampton 

” DOWNTIME 

Bharat NaDuri . 


better. It has its heart in the 
right-place; even if its mind 
is out to lunch. - 
Small-town schoolteacher 
Kevin Kline is outed on 
national TV when an ex-pu- 
pil film star (Matt Dillon) 
holds up his newly won' 
Oscar saying: “Here’s to a 
great gay teacher!" Kline 
then starts behaving like 
James Stewart in It's A Won- 
derful Life. He runs around 
town stammering and gesti- 
culating, first to protest that 
he isn't gay. then - on the 
prompting of co-gay TV 


reporter Tom Selleck - to 
admit that he is. 

Everyone in this film acts 
as if seconded from a glee 
club. There is Debbie Reyn- 
olds as Kline's Mum. her 
apple cheeks bubbling as if 
left too long on a hot ring. 
There are Kline's pupils, 
who shriek when be enters 
their shower-room but for 
some reason - no doubt feel- 
good box-office - cheer him 
to the echo at the close. And 
there is Kline himself, a sort 
of Mr Chips- wrth -everything. 
He serves out the high-cho- 
lesterol sentimentality like a 
master, while sprinkling 
such vinegar as he can when 
he can. . 

• 

Here is a riddle How can a 
film- be both more than a 
good film and less than a 
good film? Answer, when it 
is several good fflmg trying 
to fit into one. Mary 
McGuddan’s This Is The Sea 
is'the first play-based movie 
1 have seen that risks being 
too cinematic. It wanders 
between subplots, settings 
and far-spaced characters 
like a lost child at a race- 
course. 

The Romeo and Juliet 
youngsters are a Belfast 
Catholic (Ross McDade) and 
a girl from a Plymouth 
Brethren community (Sam- 
antha Morton). Their fate is 
intertwined with Richard 
Harris as a lecherous Protes- 
tant. Gabriel Byrne dressed 
like the angel of death as an 
IRA provocateur, and John 
Lynch as McDade’s bomb- 
fated brother. 

hi the Nay. the ceasefire 
was imaginary. Here it is 
real but uneasy, just like the 
movie. These are believable 
main characters, for the 
most part unbelievably 
deployed. Every corner they 
turn, every green hill they 


tramp, every strain of Irish 
Tourist Board music they or 
we bear, seems designed to 
map the Troubles while also 
scrawling on the map that 
easiest yet most despairing 
motto. “A plague on both 
your houses”. 

* 

The Cottingley Fairies are 
back, dancing digitally all 
over Charles Brideshead 
Revisited Sturridge’s film of 
the same true-life story that 
recently inspired Photo- 
graphing Fairies. You recall 
the plot Two Victorian girls 
capture on camera a group 
of Tinkerbells in their gar- 
den. The snaps reach Sir 
Arthur Conan Doyle, here 
played with Macmillan 
moustache and diction by 
Peter O’Toole. And Sir 
Arthur pronounces them 
genuine, with the unwaver- 


ing conviction that Lord Tre- 
vor-Roper brought to the Hit- 
ler diaries. 

The film, like its other fea- 
tured historical celebrity 
Houdini (Harvey Keitel tilth 
twinkle and false nose>. bas 
it both ways. Just as the 
escapologist performed real 
stunts as well as legerde- 
main, the faked photos are 
compensated for by real 
fairies dancing about the 
screen like human butter- 
flies: as gorgeoasly graphic 
as any that cinema has 
given us. It just takes a child 
to see them, as it takes an 
undemanding viewer, possi- 
bly helped by a few prior 
glasses of sparkling wine, to 
like this movie. 

* 

Joseph Conrad is the great 
unfilmable author. While 
Dickens. Austen, Hardy and 


James leave their cannibal- 
ised bones all over British 
cinema, the Anglo-Palish 
writer's doomy. intricate, 
fouvist morality’ tales - Dos- 
toevsky with jungles or Ler- 
montov with London fog - 
seem to defy celluloid. 

Christopher Hampton’s 
The Secret Agent reaches us 
after two years on the shelf. 
It has barely climbed off it 
even now. A dusty chamber- 
piece set in a dark, mud- 
strewn London, it is Conrad 
with all the miserabiism and 
little of the wit, terror or hal- 
lucination. 

Bob Hoskins makes a 
brave stab at the henpecked 
anarchist Verloc. but Ameri- 
can actress Patricia Arquette 
is self-stabbed - even while 
wielding the kitchen knife 
made famous in Hitchcock s 
Sabotage - by a bad accent 


and drab delivery. With a 
stronger heroine the whole 
film could have been stron- 
ger. though only an uncre- 
dited Robin Williams deliv- 
ers real Conradlan shivers as 
the ultimate nihilist in the 
ultimate pair of spectral 
spectacles. 

Have you ever been 
caught in a disabled lift with 
a young asthmatic, an old 
man with a dicky heart and 
a woman who has just tried 
to commit suicide? in Down- 
time. you will spend 90 min- 
utes in their company, so 
you should be prepared. 
When not stuck, the council- 
tower lift zooms up and 
down, fizzing and sparking, 
because delinquent teenag- 
ers are fooling around with 
the fuse-box. These scenes 
are fun, but they do not 
account for the whole film. 


in which the characters 
sometimes open their 
mouths. 

You will see. from the 
standard of what did get 
reviewed, why three films of 
more dubious appeal van- 
ished altogether. For the 
record they were Paws (Billy 
Connolly as the voice of a 
deg), Good Burger (comedy 
about fast food) and Sick, 
The Life And Death Of Bob 
Flanagan, Supermasochist 
(which may be morbidly 
intriguing enough for later 
attention). A fourth film, the 
inventive Guy. was reviewed 
by me last week, only tor the 
distributors to announce this 
week that it was indefinitely 
postponed. 

Is there anyone out there 
who can bring order and 
coherence to the British 
release scene? 


. Theatre / Ajagtgjr Macaulay 

Romeo and Juliet’s 
fond farewell 


Music / David Murray 

New World with class 


A ll theatres have 
their ghosts - the 
memories of past 
performances which 
you recall when you return 
to the auditorium. 

Greenwich Theatre right . . 
now, as it stands on the 
brink of closure, seems very 
haunted indeed. 

During the 1990s, I have 
watched prestigious . 
productions there that have 
gone on to West End 
success, or which have . 
toured the country; and I 
have watched several other 
productions - more than one 
chokingly funny Ayckbourn 
staging, for example - that 
were only performed in 
Greenwich, and which 
therefore made this theatre 
all the more valued. 

Any stage that has borne 
Mark Rylance, Juliet 
Stevenson, Edward 
Petlier bridge, Simon Russell 
Beale, Liz Smith and scores 
of other luminaries, as 
Greenwich’s has, is claimed 
by honoured spooks. Not 
only will south-east London 
suffer from its loss; the 
whole fabric of British 
theatre will lose one 


of its brightest threads. 

And what does' this theatre 
do for what promises to be 
its farewell production? With 
handsomecbutzpah.it 
mounts Romeo and Juliet 
with a young director and a 
clutch of new young actors. 
Rupert GooZd, Kate 
Fleetwood, Nicholas Irons 
and others may now go on - 
who knows? - to glory, and. 
even if Greenwich Theatre 
never opens again, they will 
bear its name, proudly I 
hope, on their lists of 
credits. 

At first, I resisted 
Fleetwood’s Juliet. She has a 
glamorous but razor-sharp 
face, and I could not at first 
reconcile her snaky hairdo - 
with its few trailing dark 
Medusa plaits - with the 
young lady of the Capulet 


household. But she has 
drive, temper, nerve; soon 
after the balcony scene I 
found myself hanging on her 
every ward. Several lines - 
for example, “And when I 
R hr»)i die / Take him and cut 
him out in little stars./ And 
he will make the face of 
heaven so fine/ That all the 
world will be in love with 
night/ And pay no worship 
to the garish sun" - burst 
forth new-minted, as if never 
spoken or heard before. And 
the whole role is given 
innocent fervour. 

The rest of the production 
is perfectly fine in theory, 
but needs a bazooka up it in 
practice. Every line that 
Nicholas Irons utters as 
Romeo is intelligently and 
sensitively thought out and 
differentiated, and he has 


striking good looks, too. But 
his whole account is 
underpowered. 

This is a modern-dress 
Romeo, but Rupert Goold, 
directing, doesn't make it 
altogether convincing. Lots 
of nice and clever details . . . 
that don’t quite cohere. 
Benvolio (John Marquez) has 
impressively skipping 
footwork at the Capulet ball, 
and his restless persona, 
reacting nervously to 
everyone else, is interesting; 
but his Souff Lunnon accent 
loses too many words and 
doesn’t make him a likely 
intimate of Romeo and 
Mercutio. with their much 
more RP. pronunciation. 

I could believe that Tim 
Hardy, as Lord Capulet, 
would respond to his 
daughter in a 


schoolmasterly way (“How. 
bow, chopped logic?”): but 
the rage in which be then 
struck her across the face 
seemed merely a theatrical 
effect. And so on. There is 
nothing wrong with this 
production that need deter 
someone wishing to 
encounter the play for the 
first time; and there is every 
chance that these actors will 
bring it more force in the 
weeks ahead. But Romeo 
connoisseurs (who know- 
how surprisingly rare it is 
for this famous play to 
triumph in the theatre) need 
not rush. 

At the end, as the 
audience departs, the theatre 
staff hold forth buckets for 
contributions. It is good to 
report that, on press night, 
coins and notes were 
being liberally placed into 
them. 

The thought that this 
Romeo and Juliet, if it brings 
in last-minute financial 
support, might not be 
Greenwich Theatre’s last 
production, is a happy one. 


At Greenwich Theatre, 
SE10, until March 28. 


O n Wednesday. 

Michael Tilson 
Thomas and his 
New World Sym- 
phony opened a new series 
at the Barbican. “American 
Sampler" - nine assorted 
concerts, all tickets at £10. It 
is another strand in the Bar- 
bican’s "Inventing America" 
festival, which looks like 
dominating the hall ah year. 

Based at Miami Beach, the 
New World S.vmpbonv con- 
sists of music graduates who 
look forward “to leadership 
positions in orchestras and 
ensembles throughout the 
world". Unsurprisingly, it is 
a very good orchestra: and 
their all-American pro- 
gramme showed them off to 
advantage. 

Charles Ives’s Three Places 
m New England counts as an 
American classic nowadays, 
but it is rarely delivered 
with the delicacy and finesse 
that Tilson Thomas brought 
to it. “Putnam’s Camp” was 


properly raucous, of course: 
but “The Saint Gaudeus in 
Boston Common” became a 
haunted elegy, and the river- 
idvll of “The Housatooic at 
Stockbridge” whispered and 
shimmered. Ives's radical 
originality' rarely sounds so 
assured and purposeful. 

John Adams has orches- 
trated three of Debussy’s 
earlyisb Baudelaire songs, 
mimicking Debussy’s own 
orchestral manners with 
great cunning idwisi strings, 
celesta, wistful oboe). 
Whether these swooDiog, 
hothouse songs want full 
concert-dress is another mat- 
ter, but the exercise was fas- 
cinating to bear. The soloist 
was Barbara Hendricks, 
singing with her usual 
unemphatic sweetness. She 
sang Samuel Barber's much- 
loved “Knoxville: Summer of 
1915" in exactly the same 
way, nicely suited to its 
folksy nostalgia. 

Tilson Thomas obviously 


admires Harmonic lehre, a 
key Adams work from 1985 
(named after a famous 
Schoenberg treatise on har- 
monic theory), and he made 
something seriously impos- 
ing of it. Its three weighty 
movements take 40 minutes, 
in which the succession of 
musical ideas is slow enough 
for anybody to follow, and 
the orchestral sound is bal- 
anced between standard 
"minimalist” effects and 
broad Hollywood. 

Yet nothing sounds merely 
borrowed, though what hap- 
pens musically is often 
stretched daringly thin. Like 
it or not. Hamionielehre is a 
strong, original edifice; and 
Tilson Thomas persuaded us 
that grave matters are at 
stake in it It is a thoroughly 
American work, in which 
European ways are barely 
remembered - though with 
respectful tenderness. The 
New World Symphony 
sounded well practised in it. 



■ AMSTERDAM 


OPERA 

Netherlands Opera, Het 
Muaektheater 

Tel: 31-20-551 8911 
Die WalkQre: by Wagner. New 
production conducted by 
Hartmut Haenchen in a staging 
by Pierre Audi: Feb 15 


■ BARCELONA 

EXHIBITIONS 
Fundado Joan Mini 

Tel: 34-3-329 1908 
www.hcn.ijnWu.es 

Alexander Calder centenary 


ends on Sunday 


■ BERLIN 

DANCE 

Staatsoper utter den Unden 
Tet 49-30-2035 4655 
wwwAteatsoper-bBrfln.org . 

Swan Lake: new staging by 
Patrice Bart, with designs by 


Luisa Spinatelli; Feb 14 


■ CHICAGO 
CONCERTS 
Orchestra Hail 
Tel: 1-312-294-3000 
www.chicagosymphony.org 
Chicago Symphony Orchestra: 
world premiere of Raimi’s Elegy 
conducted by Daniel Barenboim. 
The programme also includes 
works by Berg and Beethoven. 
With piano soloist Peter Seridn 
and violinist Pamela Frank; Feb 
12, 13, 14 


■ CLEVELAND 

EXHIBITIONS 
Cleveland Museum of Art 

Tel: 1-215-421 7340 
www.demusart.com 
Vatican Treasures: Early 
Christian, Renaissance and 
Baroque Art from the Papal 
Collections. Selection of 39 
manuscripts, reliquaries, 
paintings and sculptures. 
Highlights include the 
gem-encrusted Cross of Justin II: 
toAprl2 


a EDINBURGH 


The Denis Mahon Collection. 
Works by 17th and 18th century 
Italian painters including 
Guercino; ends on Sunday 


■ GENEVA 

CONCERTS 


Victoria Hall 

Tek 41-22-317 0017 
Orchestra de la Suisse Romande: 
conducted by Fabio Luisi in 
works by Honegger arid Britten. 
With piano soloist Markus 
Schirmer Feb 12 


■ HELSINKI 

OPERA 

Finnish National Opera 

Tel: 358-9-4030 2211 
Come back, Gabriel: world 
premiere of ilkka Kuusisto’s new 
work based on the true story of a 
confidence trickster who preyed 
on lonely women. Conducted by 
the composer in a staging by 
Jussi Tapola; Feb 13 


■ HOUSTON 

EXHIBITIONS 
Museum of Fine Arts, The 
Menti Collection and the 
Contemporary Arts Museum 
Tat 1-713-639 7750 
Robert Rauschenberg: Previously 
seen at the Guggenheim, New 
York, this major retrospective 
spans the artist's 50 year career 
and Indudes some 400 works; 
from today until May 17 


■ LISBON 

OPERA 


Rrmsky-Korsakov; Toatro 
Naclonal de S&o Carlos; 
Feb 12, 13 


■ LONDON 

.EXHIBITIONS 


National Portrait Gallery 
Tel: 44-171-306 0055 
Hyenas in Petticoats: Mary 
Wolistonecraft & Mary Shelley. 
Celebration of the joint 
bicentenary of the two women 
writers. Through portraiture, 
drawings and manuscripts the 
display examines their lives, 
times and writings; ends on 
Sunday 

Tate Gallery 

Tek 44-171-887 8000 
Bonnard (1867-1947): first large 
UK retrospective of the French 
painter since 1966, focusing on 
more than 1 00 works produced 
between the 1890s and the 
1940s. Indudes landscapes, still 
lifes, a series of nudes depicting 
Marihe, Bonnard’s lifelong 
companion, and several 
self-portraits; from today until 
May 17, then travelling to New 
York 

OPERA 

English National Opera, 
London CoBseum 
Tel: 44-171-632 8300 

• The Elixir of Love: by 
Donizetti. New production, 
directed by Jude Kelly and 
designed by Robert Jones. The 
conductor is Michael Lloyd; 

Feb 14 

• The Magic Flute: by Mozart 
Conducted by Christopher 
Moulds in a staging by Nicholas 
Hytner, revived by David Ritch; 
Feb 12 

• Xerxes: by Handel. 
Conducted by Noel Davies in a 
production by Nicholas Hytner. 
revived by Emma Jenkins; 

Feb 13 


Shaftesbury Theatre 
Tel: 44-171-379 5399 
9 The Royal Opera: II barbiere 
di Siviglia, by Rossini. New 
production staged by Nigel 
Lowery. Conducted by Bruno 
Campanella; Feb 12, 14 


■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 
Tel: 1-213-365 3500 
Los Angeles Philharmonic: 
conducted by Mark Wigglesworth 
in works by Webern, Mahler. 
Shostakovich and Strauss. With 
cello soloist Steven Issertis; Feb 
13, 14. 15 

LA Opera, Dorothy Chandler 
PaviBon 

Tel: 1-213-972 8001 

www.laoperB.org 

Samuel Ramey recital; Feb 12 


■ MADRID 

EXHIBITIONS 
Fundacio “la Caixa” 

Tel: 34-1-435 4833 
Rembrandt The Human and the 
Natural Landscape. 91 etchings 
from the Rembrandt House 
Museum in Amsterdam.* to Apr 5 


■ MILAN 

OPERA 

Teatro alia Sea la 
Tel: 39-2-88791 
www.lascala.milana.it 
Die Zauberfibte: by Mozart 
Conducted by Riccardo Muti in a 
staging by Roberto De Simone. 
With sets by Maura Carosi and 
costumes by Odette Nicoletti: 


Feb 12. 14, 


■ NEW YORK 

EXHIBITIONS 
Museum of Modem Art 

Tel: 1-212-703 9480 
wvrw.moma.org 
Fernand Leger (1881 -1955): 
retrospective comprising some 
220 paintings and drawings by 
the early modernist; to May 27, 
then transferring to the Leger 
museum in Biot 

OPERA 

Metropolitan Opera, Lincoln 
Center 

Tel: 1-212-362 6000 
www.metopera.org 
Samson et Dalila: by 
Saint-Saens. New production by 
Elijah Moshinsky. with designs by 
Richard Hudson; Feb 13. 16 


■ PARIS 

CONCERTS 
Salle PI eye I 

Tel: 33- 7-4561 5589 
Orchestra de Paris: conducted 
by Christoph von Dohntinyi in 
works by Bartok, Mozart and 
Brahms. With piano soloist 
Andreas Haefliger; Feb 12 

OPERA 

Opera National de Paris, Opera 
Bastille 

Tek 33-1-4473 1300 
9 Tosca: by Puccini. Conducted 
by Jan Latham-Koenig in a 
staging by Walter Schroeter. 
Maria Guteghina sings the title 
role; Feb 13 

• Tristan und Isolde: by 
Wagner. New production 


conducted by James Conlon In a 
staging by Stein Winge, with 
designs by Lennart Mork. Cast 
includes Wolfgang Schmidt and 
Sabine Hass; Feb 14 


■ POLANCO 

EXHIBITIONS 
Centra Cultural Arte 
Contemporaneo de Mexico 

Tel: 52-5-282 0355 
Mir6: selection of works 
belonging to the Georges 
Pompidou Centre in Paris. 
Highlights include the three large 
canvasses. Bleu 1, II and 111; from 
today until May 24 


■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

0 CNN International 
Monday to Friday. GMT: 

0&30: Moneyline with Lou Dobbs 
13.30: Business Asia 
19.30: World Business Today 
22.00: World Business Today. 
Update 

• Business/Market Reports: 
05:07; 06:07; 07:07; 08:20; 09:20; 
10:20; 1150; 11:32; 12:20; 13:20; 
14:20. 

At 08:20 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 


ion of work by the maker 
es. The show focuses on 
j relationship with Mlr6; 


EXHIBITIONS 

National GaBery of Scotland 
Tek 44-131-624 6200 
Discovering the Italian Baroque: 


100 Days Festival, Expo *98 
Kirov Opera: Sadko by 
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And the winner is . . . 

Organisers of award schemes should copy the Oscars, 
and approach them with complete conviction 


I t's Oscar time! By 
which I mean not just 
that we're about to 
witness the 70th Acad- 
emy Awards but also that 
contemporary business Is 
living in an era for which 
the Oscars provide a rele- 
vant message. Or rather two 
messages, one to do with 
the internal management of 
the company, one to do with 
Its relationship with the 
outside world. 

The internal message is a 
re min der of the human need 
for recognition - particu- 
larly in its purest, most 
high-octane form, a victory 
over rivals. As a million 
tawdry industry competi- 
tions affirm, there is no 
urge so basic, so genetically 
programmed, as the desire 
to stand on a hotel rostrum 
in rented evening clothes 
while an inebriated audi- 
ence hails you as Regional 
Distributor of the Year. 

Otherwise mature and 
intelligent men and women 
are willing to suspend disbe- 
lief in contests, awards and 
titles to which, in more 
sober moments, they would 
attach limited credence. 
Even the Oscars themselves 
are awarded through a pro- 
cess which - to put it 
politely - is of limited 
sophistication. Yet each 
year grown adults find 
themselves passionately dis- 
cussing who are the nomi- 
nees. who will be the win- 
ners. and who will wear the 
silliest dress. 

Companies take advan- 
tage of this intrinsic human 
longing, and arrange their 
own awards, contests and 
beanfeasts. Yet the task is 
trickier than it looks: too 
often the ceremonies lack 
the essential Oscar ingredi- 
ents. First, glamour. The 
location of the Academy 
Awards is no grander than 
the ballrooms chosen for 
company dos. But the effort 
everyone puts in is breath- 
taking. 

From the limos edging 
towards the red carpet in 
the mid-afternoon traffic to 
the dresses, speeches and 


after-Oscar parties, the 
whole occasion resonates 
with style. It may not be 
your sort of style, but you 
have to admit it's consist- 
ent. even relentless. The 
award for Best Industrial 
Alr-conditloning Salesman 
is. of course. Inherently less 
glamorous than the award 
for Best Actress in a Lead- 
ing Role. But all the rest of 
the hoop-la is as applicable 
to internal company awards 
as to the Oscars. You just 
have to believe. 

A useful lesson here is 
offered by the Brits, the 
UK’s record industry 
awards. Justifiably derided 
in their early years - for 
shambolic organisation, a 
depressing absence of big 
US stars, and a collection of 
lacklustre presenters - the 
Brits have survived and 
prospered. People now actu- 
ally take them seriously. 

A second lesson, well 
illustrated by both the Brits 
and the Oscars, is the need 
for a judicious surprise. In 
the case of the Brits, the 
surprises tend to be pro- 
vided by the guests - as in 
this year's waterbomb 
attack on the British deputy 
prime minister. In the case 
of the Oscars, the sublime 
capriciousness of the nom- 
inating and judging process 


provides the excitement 
Any awards ceremony 
needs a certain crude jus- 
tice if it is to possess credi- 
bility. But an arbitrary 
ingredient Is also important 

A third lesson is the need 
for lots of winners. As in 
the caucus- race in Alice in 
Wonderland, all must have 
prizes - or nearly everyone. 
But most of all. as the 
Oscars annually demon- 
strate. there must be com- 
plete conviction: a sense 
that this is a genuinely 
important moment in the 
lives of all those attending 
and all those waiting with 
bated breath for the results. 

So Oscar tells us never to 
underestimate the thirst for 
recognition among col- 
leagues, suppliers and cus- 
tomers: and never to seek to 
slake It with anything less 
than total conviction. But 
he also tells us something 
about seizing public atten- 
tion in an Increasingly glob- 
alised human conscious- 
ness. 

Since the creation of mass 
media in the 19th century, 
public consciousness has 
become increasingly clut- 
tered. Piercing through that 
clutter, much of It commer- 
cially generated, is an ever 
more difficult task. Increas- 
ingly. companies seek to do 



f* The High Cost of 

Pfizer torum Undiagnosed Male Depression 

B EUROPE B BY RODNEY ELGIE 


Fear and shame often keep men with 
depression from seeking help. Un- 
checked. the situation can lead to a 
downward spiral of missed work 
days, substance abuse, broken fam- 
ilies. even suicide. The Executive 
Director of the UK Depression Alli- 
ance urges an educational campaign 
to promote tolerance as well as to 
demystify the illness. 

One of the paradoxes of our society 
is that while half as many men as women 
are reported to suffer from depression, 
their rate of suicide is far higher. Men 
commit suicide three times as often as 
women, an accelerating figure that is 
probably under-reported due to the re- 
luctance of coroners to return a suicide 
verdict without overwhelming evidence. 
Men aged 18 to 24 form the highest 
suicide group in many countries. 

Easy explanations for the high male-io- 
tl-male suicide ratio are not readily available 
It has been suggested that men principally 
suffer from severe depression while women 
arc affected by a more tolerable mild to 
moderate depression, but this view has 
not been supported by clinical daw. In 
addition, there is no evidence to suggest 
that women possess a greater sense of cur- 
rival than men. or that while both sexes 
contemplate suicide in equal ratios women 
are less likely to complete the act 

it may. however, be accurate to 
assert that women will more readily 
admit to depression than men and seek 
treatment. ("Women in general tend to 
visit health professionals more frequently 
than men } They also tend to find it easier 
to discuss their feelings than men. 
Frequently men adopt the "stiff upper lip" 
approach to disappointment or loss and 
become emotionally stunted. They per- 
ceive- depression as a sign of weakness: 
because they are strong it cannot possibly 
appl} tu them. 


Men suffering from the symptoms of 
depression - poor sleep patterns, fatigue, 
agitation and lack of appetite - are often 
reluctant to accept the true diagnosis. They 
will more readily find some other explan- 
ation. stress for example, for experiencing 
these symptoms. Stress is viewed as 
positive and acceptable, an acknowledge- 
ment that one is functioning to the limit of 
one's capacity. Depression on the other 

An educational 
campaign aimed at 
men is vital... 
to dispel the myths 
surrounding 
depression. 

hand is negative, an indication that a man 
cannot cope and needs heip. I: is viewed 
unsympathetically by many. Men per- 
suaded to consult their GP will often 
deliberately mask their depressive symp- 
toms. concentrating instead on a variety of 
physical ailments, which can make an 
accurate diagnosis impossible. 

By not acknowledging that a problem 
exists and by endeavouring to shoulder 
the burden alone, without adequate pro- 
fessional help, a number of men become 
overtaken by feelings of helplessness and 
hopelessness. Many self medicate with 
alcohol or illicit drugs. 

If such feelings of hopelessness 
intensify' to a degree where they become 
unbearable, suicide can appear to be a 
desirable option. Men frequently commit 
suicide by hanging or by falling under a 
vehicle or train. Such violent deaths may- 
be viewed as an expression of anger: 
anger that no one listened, anger that they 
could not seek help. Such an act is 
extremely traumatic for the friends and 
family members left behind. 


The high rate of male suicide is only 
one of the consequences of die under- 
diagnosis of depression. The Illness is re- 
sponsible for the Joss of millions of working 
days, for ioeffideacy and underproduction 
in the workplace and even impacts the 
burgeoning social security budget More 
research is required to discover the part 
depression plays in accidents at work, in 
the home and on the roads. 

As well as the considerable economic 
costs, depression extracts a high social 
price from the community. We have yet to 
discover the full extent to which de- 
pression contributes to dysfunctional 
family life, to marriage breakdown, to 
physical or sexual abuse and to crime as 
well as the aforementioned drug or 
substance abuse. These factors all pose 
serious threats to the family unit 

Depression is the most democratic 
of all illnesses. It can affect anyone at any 
time and. on occasions, for no apparent 
reason. An educational campaign aimed 
at men is vital to nurture a change in 
attitudes, to dispel the myths surround- 
ing depression and to develop a more 
tolerant and understanding society 
where men will feel at ease to 
acknowledge their depression. 
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this on a global scale. For 
this, a relatively small Dum- 
ber of events serve as •‘gate- 
ways" to global conscious- 
ness. Some of these events 
are naturally occurring - as 
in a disaster, or the tragic 
death of a glamorous figure. 
Others are artificial; the 
Olympics, the Oscars, the 
launch of a revolutionary 
mass-market product These 
events are often self- 
reinforcing: we are inter- 
ested in them because our 
neighbours are. If you start 
a queue, others will join - 
with increasing enthusiasm 
as the queue grows and its 
presumed significance rises. 

The Oscars are a particu- 
larly satisfying clutter- 
piercing event from the 
point of view of the industry 
that benefits from it The 
event itself revolves around 
the products: there is no 
need, as in the Olympics, 
precariously to attach 
“sponsorship" to an event 
that is actually about some- 
thing profoundly uncom- 
mercial. the celebration of 
athletic excellence. 

So here is the challenge, 
for marketing directors 
everywhere. Can you create 
an event that grabs public 
attention as forcefully as 
the Oscars? “Event market- 
ing" is now a well- 
established trend, but few of 
the events - a rock tour, a 
pro-am golf tournament an 
exhi bition - focus as help- 
fully on the promoters' 
products as the Academy 
Awards do on the movies. 
The world awaits a clutch of 
Four-Wheel Drive Endur- 
ance Championships, Global 
Chilli Cook-Offs and Flight 
Attendant Charm Contests. 

If, in their first years, 
these events attract little 
notice, never fear. Ln 
Oscar's first year, 1928, he 
was handed out to an audi- 
ence of 370 people in the 
Blossom Room of the Holly- 
wood Roosevelt Hotel. 
There was no national radio 
audience, and only limited 
public attention. This year, 
he'll get an audience of lhn. 
Including you? 


One of the 
enduring tele- 
vision images 
of the 1391 
Gulf war was 
of- Benjamin 
“Bibi" Netanyahu then 
Israel's deputy foreign minis- 
ter - donning a gas mask in 
mid-interview as an Iraqi 
Scud missile bore down on 
Tel Aviv. It was a master 
stroke, dramatising the dan- 
ger to his country and his 
coolness under threat 

As confrontation again 
looms in the Gulf over Iraq's 
refusal to allow full UN 
inspection of its biological 
and chemical weapons facili- 
ties. Israelis are asking 
themselves whether Saddam 
Hussein will carry out his 
threat to rain nerve gas mis- 
siles on them. 

Mr Netanyahu, relaxed 
and self-confident despite 21 
turbulent months as Israel’s 
prime minister, thinks not. 
But be is taking no chances. 
In 1991. Israel was persuaded 
by the US not to retaliate for 
the 39 Scud missiles Iraq 
fired at it. This time, the 
hardline government has 
asserted its right to self- 
defence and members of 
Israel’s mili tary establish- 
ment have warned darkly of 
"devastating" Iraq If It tries 
to attack the Jewish state. 

Mr Netanyahu says "it . 
would just be a very grave 
mistake” for Mr Saddam to 
attack Israel. He refuses to 
be drawn on the scale of any 
possible retaliation, much 
less acknowledge the exis- 
tence of Israel’s estimated 
stockpile of 200 nuclear war- 
heads. “I don't think it's use- 
ful to talk about it at all,” he 
says. 

In Arab eyes, Israel's 
nuclear deterrent is one of 
the two main spurs to the 
Don-conventional arms race 
In the region. The other is 
Israel's inability until now to 
exchange conquered land for 
peace with its neighbours. 

Concerning the first. Mr 
Netanyahu is having none of 
the Arab view. “We are not a 
cause of proliferation 
because these regimes [Iraq 
and Iran] are hell-bent on 
acquiring weapons of mass 
destruction regardless of 
what we do." 

But would not Iraq's . 
self-proclaimed Saladin be 
denied the alibi that allows 
trim to masquerade as "the 


Bibi's test 
of resolve 

David Gardner and Judy 
Dempsey on the challenges 
facing Israel’s prime minister 
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Sword of the Arabs”? “Alibis 
are not important," says Mr 
Netanyahu- "The truth is 
what is important” And the 
truth,, he says, lies In "the 
deep-rooted hostility to the 
west that emanates from 
these countries”. • • 

Solving the Arab-Israeli 
conflict will not make "the 
larger or more enduring 
forces of anti- western enmity 
that exist either for ideologi- 
cal or fundamentalist- 
religious reasons disappear.. 
They don’t hate the west 
because of Israel. They hate 
Israel because of the west, 
because it is perceived as 
part of the western world’s 
mores and values; which 
they detest " • 

But what about the second 
factor that, in Arab eyes,., 
explains the regional znflitar- 
isation — land, especially the 
sharing of historic Palestine 
between Arab and Jew? For 


Mr Netanyahu, who came to 
power promising Israelis 
security after a wave of sui- 
cide bombings by Hamas, 
the Palestinian Islamist 
movement, land is not the 
core of the Oslo peace agree- 
ment. "The first promise, 
and the first pr emis e of Oslo 
is that *We [Yasslr Arafat’s 
Palestinian Authority] will 
-fi ght Hamas'.” But “terror- 
ism hag not been fought, the 
terrorist organisations have 
not been dismantled.” 

The prime minister rejects 
evidence that all but one of 
the suicide bombers came 
frbm areas under Israeli con- 
trol. Mr Arafat's interim 
self-government fully con- 
trols only 3 per .cent of the 
West Bank and about two- 
thirds of the. Gaza - Strip - 
but it was.in these areas, Mr 
Netanyahu insists, that most 
bombs were manufactured 

More recently, Mr Netan- 


yahu has rejected a 16-point 
security co-operation plan 
negotiated between Palestin- 
ian and Israeli security offi- 
cials under the aegis of the 
US Central Intelligence 
Agency. This was "not a 
working basis”, he says, to 
go ahead with the long- 
overdue Israeli troop with- 
drawals in the West Bank 
i. promised by Oslo and rati- 
fied last year by his govern- 
ment “What we expect, for 
each delivery of concrete 
real estate is for you [the 
Palestinians] to take con- 
crete action against the ter- 
rorists. Concrete measures 
for concrete measures." And 
so, to the land issue. 

While Israel has made no 
formal offer yet. ministers 
suggest that it is prepared 
eventually to offer the Pales- 
tinians no more than about 
half the West Bank, or S to 
10 per cent of historic Pales- 
tine. What makes "Mr Secu- 
rity" believe such an offer 
will ever create the peace 
and security Israelis crave? 

Mr Netanyahu's argument 
is that surrendering more 
would, by making Israel vul- 
nerable to conventional mili- 
tary attack, jeopardise hopes 
of regional peace. 

"We agreed to cede terri- 
tory but not to jeopardise 
our security. I will not make 
compromises with Israeli 
security. The Palestinians 
will have to compromise." 

His solution is that Israel 
"retains part of the defensive 
wall" acquired by Its con- 
quest of the West Bank in 
the 1967 Arab-Israeli war. 
"The Palestinians should 
. have those areas where they 
live and run their own lives" 

- but without a state. 
Indeed, Mr Netanyahu 
argues, “the greatest danger 
to the peace of the world as 
we enter the 2lst century is 
the proliferation of the Idea 
of unbridled self-determina- 
tion”. 

In short; Israel - which 
has never defined its fron- 
tiers - is not going “to 
shrink itself to indefensible 
boundaries". Nevertheless, 
Mr Netanyahu insists he can 
deliver a pragmatic settle- 
ment It is going to be a 
very difficult negotiation, for 
Arafat and for me. And it 
will require bold decisions 
by both of us. But I am pre- 
pared to take those deci- 
sions." 
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World class skills for UK market I Rail link 


1 From Sir William Stewart. 

Sir. The decision of Glaxo 
Wellcome and SmithKline 
Beecbam to seek a merger 
can only be good news for 
the pharmaceutical and 
healthcare industries of the 
UK. In planning for the 
world of the 21st century, it 
Is the only way forward and 
it will help secure this coun- 
try’s enviable position as a 
global leader in this sector. 

Much Is being made of the 
potential for job losses, par- 
ticularly on the research and 
development side. Any such 
losses would be regrettable, 
and especially so for the UK. . 
if key personnel were to 
leave our shores. 


But what it could also - 
mean is that a cadre of out- 
standing R&D staff with . 
world class industrial experi- 
ence come on to the UK mar- 
ket. With their skills and 
experience they could be in a 
position to develop and 
become involved in the 
exp anding small and 
medium-sized biotech sector 
where the UK leads Europe. 
The prospect of such compa- 
nies developing round the 
R&D hubs of the potential 
Glaxo SmithKline. and 
indeed other leading compa- 
nies. is an intriguing possi- 
bility which would further 
strengthen the UK position 
in this area. 


. So, while the UK govern- 
ment and the European 
Union muse over the com- 
petitiveness angle of thfa . 
merger, perhaps they could 
also think innbvatively and 
positively of ways they could 
also foster the development 
of the sm al l and medium- 
sized biotechnology sector, 
now That a window of. oppor- 
tunity is likely to present 
itselfl It is an opportunity for 
the.UK and Europe that 
should not be lost, by default. 

Sir William Stewart, 
president, 

Biolndnstry Association, 

14/15 Bel grave Square, 
London SWlX 8PS, UK 


Globalisation and a need for debate 


From Mr Stefan Stem. 

Sir. An unnamed senior 
government member says in 
your pages that, as far as a 
potential mega-merger Is 
concerned, “the issue of jobs 
is something that can be left 
to the market". {“Ministers 
•relaxed' on drugs deal", Feb- 
ruary-4). 

New Labour appears to be 
singing a very old tune. It 
might be hoped that a new 
“Third Way" would offer 


something more considered _■ 
than pure market mantras. 

In this case there is a risk of 
a substantial reduction in 
Britain's research and devel- 
opment base, as. well as the 
threat of redundancy fra: 
thousands of employees. 

If business gives the 
impression that it is cavalier 
about job tosses It risks los- 
ing popular support and 
legitimacy. Peter Suther- . 
land, ebabnan of the board 


Democracy, western style, 
would spell chaos in China 


From C. Chance. 

Sir. Jon Livesey's letter 
(“Internal growth presents 
China with serious political 
dilemma”. 27 January) raises 
a fundamental Issue con- 
cern tog China's political and 
social stability in the pres- 
ence of the internet and 
higher living standards. 

However, it Is important to 
recognise that most Chinese 
think that democracy 
western-style, if applied to 
China, would result in chaos 
here. This view may be 
objectionable to those raised 
to believe that democracy is 
a God-given right - but 
there it is, All the intelligent 
Chinese professionals 1 know 
support the Chinese govern- 
ment, believing it to manage 
the country in a uniquely 


effective way- The pragma- 
tism of the Chinese and their 
desire’ for national glory, will 
sustain this position for 
years. - 

Mr Livesey’s letter.is typi- . 
cal of a tendency on the part 
of observers of the Chinese 
scene to think that the 
wheels must come off soon. 
But China has been surpris- 
ing on the upside since 1890. 

I think tha t with the Chi- 
nese government’s growing ■ 
sophistication and self- ’ • 
confidence, and with the 
country’s growing economic 
strength, this will continue. 

Charles Chance, 

Caspian Securities, 

Yansham Hotel. 

138A Hal EH an Road. 

Beijing. China. 


• of the Overseas DeveTopment. 
Council, last year called for 
a wide-ranging analysis of 
the effects of globalisation 
going beyond the purely 
fi n an cia l ("Global way to a 
fair deal” June 16) - the 
need for such a debate would 
appear to be urgent. 

Stefan Stern, 

The Industrial Society, 

48 Bryanston Square, 

London W1H7LN, UK 

Furcated - not 
once but twice 

From Mr W.ffibbs. 

Sir, I was surprised to see 
in JohnWiUman's article 
rLarge scoops of social vial- ’ 
ues”, February 9) .that Ben & 
Jenry had . invented the term 
“bifarcatlon'VI feat encoun- 
tered the; term as a-member 
of Pan Ain's flight 
operations team attending a 
Concorde ground school at 
Bristol during thd late 1960s. 
The instructor was dealing 
with a "bifurcated pipe” and, 
thinkin g perhapsJ&at the 
colonials would.findthe 
word troublesome, asked If 
J we knew the meaning. One 
of our flight-engineers spoke - 
up, saying: ‘Teh, it’s a pipe 
that’s been forested twice.” 

W.ffibbs, ' 

23 East 81st St, 

New York* NY 10028, US ' 


comparisons 
mean little 

From Mr Neil Dourmaskkin. 

Sir, Comparisons with the 
French and Belgian high- 
speed rail lines should not 
lead to the existing propos- 
als for the British Channel 
Tunnel link being main- 
tained. Together, the French 
Nord-Europe and Intercon- 
nection high-speed lines: 

• Cater not only for Chan- 
nel Tunnel traffic but also 
for domestic TGVs, those 
from France to Brussels and 
(one day) to Amsterdam and 
Cologne. 

• Link the Channel T unnel 
to the French regions south 
of Paris. 

• Improve the competitive 
position of Paris-Charles de 
Gaulle airport. 

• Improve access to a 
deprived region. 

• Did not require extensive 
tunnelling into Paris. 

Even so, the traffic fore- 
casts on which the project’s 
finances were based have 
been criticised in France. 

The British Channel Ttm- 
! nel rail link was planned by 
the former government with- 
out reference to access to 
London-Hea throw airport or 
to the question of central 
London access in g eneral, 
although studies on these 
subjects were set upiat the 
same time. Links to cities 
north of London do not seem 
to have been deeply consid- 
ered and will be unlikely to 
be profitable on the basis of 
Gristing plans. The route 
appears instead to have been 
Influenced by the than heed 
to Support the Docklands 
development. 

Tie result is that the cur- 
rent project does not do 
more than take trains 
between London and the 
Continent. Th'e high price 
tag requires a more versatile 
solution; if there is to be a 
tu nnel trader London, it 
should cany more than five 
traipsan hour. .- . ’ • 
Political influence, from 
which-the French project 
was also hot free,' needs to 
be achieved at reasonable 


NeiiPonr tttauRkiH, 
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There has been a definite , tone 
of optimism in policymakers’ 
pronouncements about the 
effects of the Asian crisis lately. 
Jean -Claude Tricbet, governor 
of the Bank of France, said yes- 
terday that he was relatively 
unconcerned about the effect of 
Asia on the French economy. 
The latest Council of Economic 
Advisers’ report on the US econ- 
omy said the Asian crisis might 
not have any impact on Jobs. It 
was left to the Bank of England 
to strike a cautionary note. Its 
latest Inflation Report warns 
that the crisis could cut around 
Vi per cent from growth in the 
major industrialised economies 
next year, with a si gnifi cant 
risk of an even worse outcome. 
So should we worry, or not? 

Recent optimism is, in part, a 
reaction against the gloom-and- 
doom forecasts of a global 
slump which followed the initial 
outbreak of the crisis. With the 
Asian financial markets now. 
finally, starting to stabilise, this 
threat is lifting, and the world 
is relieved. 

In fact the strength of the US 
and European economies meant 
global deflation was always 
somewhat unlikely. But the 
Asian crisis will still have a sig- 
nificant and prolonged effect on 
the world economy. 

Although the most dramatic 
impact Bimfi through contagion 
in the financial markets, the 
effect on trade will be more 
Important. Trade patterns. 


though, take time to change, 
and the effects -are only just 
beginning to be seen. And it is 
easy to underestimate the size 
of these changes. Asia’s 
improved competitiveness will 
lead to a sharp Increase in its 
impart. penetration, as it under- 
cuts domestic producers. But 
many official western estimates 
have* been based on current 
trade patterns, missing this 
effect altogether. 

. The other big uncertainty is 
Japan. Japan w£U be hard hit by 
the Aslan crisis, ' as the mnin 
Aseao countries account for 10 
per cent of its exports. At the 
same time, the domestic econ- 
omy is continuing to deterio- 
rate, and reform of the financial 
sector is just beginning. -! 

At this crucial time, though, 
the effectiveness of policy- 
making - already questionable | 
- is being further, impaired by i 
the corruption investigations 
which are paralysing the Minis- 
try of Finance. There is woe- 
fully little evidence that the 
Japanese authorities are capa- 
ble of pulling their country out 
of economic stagnation, and 
there remains a risk that Japan 
could slide into recession. 

Although the threat of global 
deflation is receding, a long 
period of adjustment to the 
Asian crisis lies ahead. And 
there are still huge uncertain- 
ties about how large this adjust- 
ment will have to be. It is for 
too early to be complacent 




The Nigerian-led assault on the 
Sierra Leone capital of Free- 
town is giving African peace- 
keeping a bad name. Apparently 
indifferent to the safety of resi- . 
dents, and without first, seeking 
the sanction of the Organisation 
of African Unity or the United 
Nations, the generals in charge 
of the West African peace-keep- 
ing force in that country have 
unleashed a bombardment that 
could well backfire. 

The objective Is . admirable 
enough; to restore the democrat- . 
ically elected government of 
President Ahmad Tejan Kab- 
bah. It was overthrown last May 
by a junta led by Lf Col Johnny 
Paul Koroma. But the price is 
too high. The attempt to dis- 
lodge the rebels from Freetown 
is causing heavy civfflan casual- . 
ties, and a. flood of refugees. : 
There is. no guarantee that even 
if Freetown fells,. Sierra Leone's 
nightmare will - be", over. 
Defeated rebels are likely to 
continue to destabilise "any dem- 
ocratic government. 

It was always a problem to 
have Nigeria playing the lead- 
ing -rtde in -the Ecomogpeace- 
keeping force in Sierra Leone, 
provided by the governments 
that make up the Economic 
Community of West African 
States. Nigeria's military 
regime, which has denied 
democracy to its own people, is 
hardly well qualified to restore 
civilian rifle elsewhere. Western 
governments supporting the 


operation must also think twice 
about providing equipment and 
supplies which could be 
diverted for use in Nigeria, 
rather - than to- restore civilian, 
government in Sierra Leone. 

Realpolitik. however, may 
have made Abuja's role , inevita- 
ble. Nigeria has by for the most 
powerful army in .west Africa. 
Without it a regional peacekeep- 
ing force would be ineffectual 
But it makesr'it -even more 
essential that Ecomog should be 
cleariy accountable to the west 
African governments that have 
contributed- to the force. It 
should also consult sympathetic , 
governments, Including Britain 
and the US. 

. Asyet, there has been no indi- 
cation that tiie drastic'measures : 
employed . in Freetown were 
approved by the other west Afri- 
can 1 states before being 
launched. Peaceful means to 
restore President Kabbah' had 
not been exhausted. Under a 
" ceasefire negotiated last Octo- 
ber, Mr Eordma agreed in prin- 
ciple to step down by April 22, 

; although he had since said that 1 
the deadline could not be met . 

-If Ecomog is to play the role 
of regional policeman, this ini- 
tiative should be revived. Impa- 
tient generals who answer to 
military authorities back home, 
and for whom democracy Is an 
alien concept, are not the people ! 
best qualified to make peace in ! 
other countries like Sierra 
Leone. 




It is good to hear the clink of 
rapiers from within the Bank of 
England's monetary policy com- 
mittee. 

The minutes of its January 
meeting, published with its 
Inflation Report yesterday, 
show the first open disagree- 
ment since' it was put in charge 
of interest rate policy, last May. 
Although minutes of the Febru- 
ary meeting are . not yet avail- 
able, the argument probably 
continues, with a minority. .in 
favour of a rate rise and the 
majority, led by the governor, 
opting to wait and see. 

. This split has put the Bazik's 
professions of openness to the 
test- Names have been named, 
and the main points in dispute 
have been clearly stated - albeit 
in discreet Bankese. A further 
test will be in a week’s time, 
when the Treasury select com- 
mittee win question members of 
the MPG about their differences. 
It is important that MPs should 
take this job seriously and avoid 
the petty point scoring and ama- 
teur theatricals which have 
sometimes blemished such com- 
mittees. 

The MPC’s disagreement 
reflects the fact that the debate 
on UK monetary policy is now 
finely balanced- Despite the 25 
per cent appreciation of sterling 
since August 1986, import prices 
have been slow to fan. -And the - 
braking efltect on the economy 
has - so for - been gentler than 

many expected. 

Meanwhile the domestic econ- 
omy is expected to weaken only 


gradually. The supply of broad 
money is still growing at an 
annual rate of about 11 pcs' cent. 
Wage settlements are creeping 
up. - Bank estimates put house 
price inflation at about 8 per 
cent in the third quarter of last 
year. And it behaves that infla- 
tion generated by the domestic 
part of the .economy is above 3 
per cent ' 

The question, .therefore, is 
how much virlD these domestic 
pressures be -mitigated by the 
delayed" effects of sterling's 
- strength. The most likely guess 
is that the economy wftt slow 
down this year .hut then gradu- 
ally accelerate agahi. But there 
are risks: sterling: might fall 
much more in the next two 
years than the 8 per cent or so 
which the MFC. considers likely. 
If equity prices also collapsed, 
the economy might be hit by 
strong deflationary pressures 
just when activity was turn i n g 
down. 

Tt is easy, in such circum- 
stances. to see how doves and 
hawks might inhabit the same 
cage. Nevertheless, the inflation 
outlook has deteriorated since 
the MPC's last report. UK short 
term interest rates may be 
approaching the top of the 
cycle, hut they will probably 
need to be raised a little above 
the present T25 per cent. 

The Bank deserves praise for 
the openness and quality of its 
decision making. But this will 
count for nothing if it should 
lose its nerve at the first big 
hurdle. 


COMMENT & ANALYSIS 



The price of the prize 

As Indonesia chooses to set up a currency board, Peter Montagnon 
explains the pros and cons of such a mechanism 

U Indonesia had little pulari 

or Bulgaria. Now 5% Whsit is;» cterency board? Lfifc- ’ ^ VI What am toe affects on the aconomf? 


U ntil yesterday 
Indonesia had little 
or nothing in com- 
mon with Estonia 
or Bulgaria. Now 
the comparisons are likely to 
flow thick and fast. President 
Suharto has decided that Indon- 
esia should follow th«n in firing 
its currency by a rigid mecha- 
nism known as a currency board. 

A currency board tries to guar- 
antee a currency’s international 
"value. As with the Gold Stan- 
dard, the exchange rate cannot 
move unless the government 
abandons the regime. But to win 
this prize, the authorities must 
give up their power to print 
money or change interest rates. If 
there is a shock to the economy, 
exchange-rate movements cannot 
cushion the impact on jobs and 
output 

For Mr Suharto, the aim of 
adopting such a drastic regime is 
to thwart forces which he has 
said were plotting to undermine 
the currency. For many interna- 
tional bankers, however, the pur- 
pose seemed to be to provide the 
president with a quick fix that 
would help him and his family 
salvage their business interests, 
despite imposing acute pain on 
the rest of the economy. 

These two radically differing 
views reflect the complexity of 
the currency board system, 
which Is growing more popular 
as its adoption by Lithuania and 
Bosnia, as well as Bulgaria and 
Estonia, shows. 

Beyond the fact that they 
mostly seem appropriate for 
much smaller economies than 
Indonesia, the /figtmgiriwhiTig fea- 
ture of currency boards is that 
they involve mandatory use of a 
country’s foreign exchange 
reserves to back the rate at 
which the currency Is fixed. To 
give credibility, the reserves 
must be large enough to cover a 
chosen definition of the money 
supply - a factor which in turn 
constrains the rate at which that 
aggregate can grow. 

Among the most famous exam- 
ples of currency boards are 
Argentina (see below) and Hong 
Kong, which adopted a board in 
1883 when its dollar was threat- 
ened amid uncertainty over Sino- 
British handover talks. 

For these economies, the 
arrangement has proved success- 
ful Recent internal International 
Monetary Fund research suggests 
that, compared with, other pegged 
exchange rates, inflation tends to 
be lower under a currency board. 
Economic output may be higher. 
But though a currency board can 
engender medium-term confi- 
dence, the costs are also high. 

Because of the link between 
reserves and money supply, the 


tafe currency board? ■ 

. Aorftatftutional guarantee of ttio foreign value of the 
; .c&rency. The local -currency isfixea at a certain raw against 
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How Jbee iftwork? 

In a currency board, there are explicit restrictions on the 
' govermforifr aMty to print money. The hoard may issue 
^currency ority when It receives US doftais at the fixed rate. 
Usuatty, to Mje one unit erf the currency, you must buy or 
eiin'onedoAar 
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What are tiie effects on the economy? 

National authorities cannot decide to Increase the money 
supply or change interest rates at wiH. Monetary policy is 
deiemunad by the authorities tn the economy of the reserve 
currency. Any purchase of foreign currency automatically 
reduces the domestic monetary bass, in theory, domesdc 
interest rates should converge with those of the reserve 
currency, tn practice, a risk premium can emerge 


And on banks? . 

The central bank cannot act as a lender of last resort in to 
cwn currency;. Ccsnmeraal banks must hold substantial 
liquid reserves of thair own to meet depositors' demands 
tar cash. If they do not. they could be forced to borrow in 
the market during a panic. Currency boards therefore 
require vary strong bonks and/or the willingness of 
gov e r nm ent s to let batiks faH 


How'doos it Offer from other currency pegs? 

Jn many other exchange-rale regimes, governments promise 
. to support tiie currency by buying it in the foreign exchange 
markets If necessary. They raOBn tSscrotion ovet monetary . 
policy. In a currency board, they do not 
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central bank has no monetary 
policy of Its own. In the early 
stages, interest rates tend to soar 
until confidence is established. 
Similarly, a currency board 
places constraints on fiscal pol- 
icy: the government cannot print 
money to finance a deficit by bor- 
rowing from the central hank. 

All this deprives the authori- 
ties of the means of shielding the 
economy from shocks. The 
labour market in particular has 
to be flexible. Companies must be 
prepared to adjust to changing 
circumstances at short notice. 

As the pain bites, the hanking 
system can come under immense 
strain. But if there is a run on 
deposits, banks cannot go to the 
central bank for help: it cannot 
act as lender of last resort in the 
local currency. 

So countries with currency 
boards must be capable of with- 
standing enormous pressures. 
“Hong Kong can survive the pres- 
sures because it is flexible,” says 
John Calverly of American 
Express Bank. Even then, the 
going hag been tough at times. 
The introduction of the peg in 
1983 was followed by a succession 
of banking crises. Recently inter- 


est rates have shot up, property 
prices have fallen sharply and 
lay-offs have mounted. 

By contrast, Indonesia presents 
a number of worries, some politi- 
cal (to do with Mr Suharto’s abil- 
ity to carry through painful 
reforms), others economic and 

financial 

Admittedly, some economists 
see an advantage in the formu- 
laic approach of a currency 
board. It will force financial sec- 
tor adjustment that Indonesia 
might have been reluctant to 
undertake on its own. and 
remove discretion from economic 
managers who have a reputation 
for corruption and incompetence. 

For example, it might be no 
had thing if the central bank 
could no longer freely provide 
liquidity to banks. Much of the 
money that was pumped in 
recently has been sold for dollars. 
Instead of easing liquidity, the 
central bonk has in effect been 
financing currency speculation. 

But many economists doubt 
whether Indonesia is really flexi- 
ble enough, even leaving aside 
the political worries. It is a larger 
economy and more dependent on 
resources than the typical cur- 


rency board candidate. Since 25 
per cent of its exports come from 
oil and gas. says David Roche of 
Independent Strategy, it will be 
vulnerable to oil price swings. 

Unlike Bulgaria, which entered 
into its arrangement only after 
protracted recession and hyper- 
inflation, Indonesia would be 
starting in at the beginning of a 
slump which a currency board 
could aggravate. Moreover, its 
banking system is tottering. The 
chances are that around 200 of 
Indonesia's 220-odd banks may 
have to close in the next few 
months under a currency board, 
admits Neil Saker of SocGen- 
Crosby who nevertheless sup- 
ports the idea as “the least bad 
solution”. 

What will determine the extent 
of the pain is the exchange rate 
Indonesia chooses. This, says. 
Avinash Persaud of JJ. Morgan, 
will be critical. Echoing a wide- 
spread anxiety, he fears it will be 
driven “by political consider- 
ations and lobbying by compa- 
nies". Private sector companies, 
struggling to pay off a foreign 
debt officially put at S74bn, 
would like to see a high rate of 
between RpS.000 to Rpfi.OOO to the 


dollar. Many international econo- 
mists argue this would be for too 
expensive. 

To establish a board at a lower 
rate of. say, Rp8,000 would be 
both more affordable and credi- 
ble, and it would still force much- 
needed debt adjustment by the 
private sector, says Chris Tinker 
of ING Barings. 

Since Indonesia is already com- 
mitted to guaranteeing domestic 
deposits in its banking system, a 
currency board would have to 
cover a much broader measure of 
money than that of Hong Kong, 
which covers only currency in 
circulation, says Mr Persaud. It 
might even be necessary to use 
the broad M2 money supply, 
which would cost $66bn at an 
exchange rate of Rp5.00Q. 

Presumably Mr Suharto 
believes he can persuade a reluc- 
tant IMF to help it find the neces- 
sary funds. For its part, the Fund 
would have preferred Indonesia 
to strengthen its hanking system 
before considering a currency 
board. Now the wily Mr Suharto 
has put the Fund in a position 
where it cannot reject the idea 
out of hand without risking 
another crisis. 


Argentina’s experience has so far proved a success, says Stephen Fidler 


A rgentina is the country 
whose experience with a 
currency board is most 
useful to Indonesia. The 
government adopted the regime 
In 1991 recognising that its pre- 
decessors had, by repeatedly 
debauching the currency, lost 
public credibility. Tying the 
value of the peso to the dollar by 
law and forgoing the right to set 
monetary policy was a deliberate 
gesture to break with the past. 
So for, it has been a success. 

Victor Bulnxer-Thoinas, an eco- 
nomics professor who heads Lon- 
don University's Institute of 


Board game winner 


Latin American Studies, says a 
critical aspect of the board's suc- 
cess was its widespread initial 
popularity. The system broke the 
back of incipient hyperinflation 
(prices had risen 1,350 per cent 
fat 1990). 

Growth then averaged 7% per 
cent annually from 1991 to 1994. 
But tn 1995, the Mexican cur- 
rency crisis provided the new 
system’s sternest test. In the 
wake of the crisis, 18 per cent of 


deposits were withdrawn from 
Argentina's banking system, and 
the economy contracted in 1995 
by 4.5 per cent. Unemployment 
jumped to 18 per cent 
In dealing with the banking 
crisis, Argentina benefited from 
the flexibility of its currency- 
board design. The central bank 
was able to pump some money 
into tiie banking system. It also 
eased reserve requirements. 
Sebastian Edwards, economies 


professor at the University of 
California, Los Angeles, says this 
underlines a point not often 
appreciated: that even currency 
boards require expert manage- 
ment. 

The 1996 crisis was a test of 
fire. Without it says Mr Bulmer- 
Thomas, the system probably 
would not have survived. This is 
because inflation does not drop 
to international levels the 
moment the currency board goes 


into operation. Because of Iner- 
tia. prices still rose 25 per cent 
in 1992. It took the 1995 crisis to 
bring it to zero. Inertial inflation 
also means it is essential to enter 
a currency board at the right 
exchange rate, perhaps 10 to 20 
per cent undervalued. 

Most economists agree a cur- 
rency board is no silver bullet. 
“Currency boards are an option 
that should be considered by 
policymakers. But they provide 
no short cut and shonldnt be 
thought of as a trick to allow 
countries avoid necessary adjust- 
ment,” says Mr Edwards. 
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m Straight b«it<ff^teWan^ibeag, 
stable, - 

tbe Mw chairroan aTTGtecomi 
- Italia and -former boss pf the; 
Swedish groin’s substantial - . ’ 


apply a little Scandinavian touch 
tn toe ByTahime boardroom of • 
the privatised Dalian outfit., 

"'••• Shortly after therfrasen^"';;^ 
^mrriseappohitin^ac 
relatively unknown hiobfle , * 

. phone? inah Sven-Chrtstex- V 
Nilsson to head WaUaiberg's 
. Ericsson telecoms groiqi, there is 
: speculation that Rossignol© will 
b& giving -a leg-upto VJto 
Gamberale, bossofTefecom . 

, Italia's highly profitable mobile 
tele^imesobaiiary’inM. : • 

• Gamberale is understood to . 
get on with Rossignolq, who. 
replaced Guido Rossi after "a. 

. power stniggle soon after the 
company was floated last 
autnmu- But he has never seen 
eye-to-eye withTeiecom Italia 
chief executive Tomaso • 
Tn mmflid DTVignanb. 

Rossi went after he felled to 
push through corporate \ . 

. governance measrass - 
-including a pew executive . 
committee - that - would clip 
Tommasl’s wings. The new * 
chairman is pursuing the same_ . 
changes to tackle the group's . 
monopolist culture, and has" 


-earned further condensation - 
among the old' guard by deciding 
to review the terms of Telecom 

- Italia’s propos e d strategic 
affiance with AT&T. 

' . Next Thursday. Rossignolo 

- will flhfltr- his first board 

- meeting. Keep your mobiles 

: switehedon. 


Unfortunate 

■ Fortune magazine's annual 
"list of America's most admired 
companies has few surprises - 
General Electric, Microsoft and 
Coca-Cola are top - though the 
emergence of Toyota's US arm 
ahead of its American 
competitors confirms the 
Japanese company’s place in the 
local business landscape. 

The third least admired 
company ■- judged by a survey of 
US executives - is Apple 
Computer, which just a few 
years ago was at. the other end of 
the scale. It’s now rated badly on 
its management and employee 
talent, as well as perceived lack 
- of financial soundness.. 

Second bottom is TWA, the 
airline that until recently 
• seemed about to return for its 
second bout inhankruptcy. 

.The least admired company is 
Flagstar, which has 3,200 
downmarket eateries under 
names like El PoHo Loco. It has 
never shaken off claims that its 
Dennis diners discriminated 
against black customers - it 


paid $45m to settle one action in 
1994. The company is rated last 
in management quality and 
workforce talents. With 476 
companies on the list, it's a long 
way up. 


Career break 

■ Anthony Zinni, the 
much- decora ted VS brasshat 
who’ll lead any zapping of Iraq, 
has endured a few sticky 
moments in his careen he was 
wounded and evacuated from 
Vietnam in 1970 and was in 
charge of the ill-fated Operation 
Restore Hope in Somalia in 1992. 

But his biographical sketch on 
the US central command 
web-site does not explain what 
he did to deserve his posting in 
1974 as “Retention and Release 
Officer and Plans Officer in the 
Officer Assignment Branch of 
the Manpower Department". 
Maybe the most gung-ho also 
have to push pens. 


Tax efficient 

■ It’s good to see Pakistan's 
small business community 
acting as consumer champions. 
Its leaders say their campaign 
against the government’s plan to 
impose a sales tax or up to 12 per 
cent is motivated by concern for 
their customers. 

Maybe. But many Pakistani 
consumers have noticed that the 


nation’s tiny tax base - only lm 
of the 140m population pay tax - 
includes few small businessmen. 
There’s suspicion that worries 
about consumers come second to 
concern about tax officials 
s w arming ail over shops, offices 
and workshops, checking stocks 
and sales figures. 

Now the government says that 
the tax will be 3 to 5 per cent 
range, which it’s presenting as a 
climb down under pressure. If the 
exercise turns up more more 
taxpayers, the concession might 
be worthwhile. 


Nanny state 

■ Good news for Spanish goat 
owners: the agriculture ministry 1 
and a pool of insurance 
companies have done a deal to 
cover goat accidents among 
other farm risks. 

The policy doesn 't cover any 
old goat - there are pedigree and 
age restrictions - but goats are 
now covered against attack by 
wild animals, being struck by 
lightning, foiling over precipices, 
or being crushed, drowned, run 
over, strangled, electrocuted, 
burnt or poisoned. 

They do not, however, appear 
to be insured against the annual 
feast-day “goat jump" at the 
village of Manganeses de la 
Foh orosa in north-west Spain, 
in which an unfortunate animal 
is thrown off the church tower 
and caught in a tarpaulin. 


100 years ago 

The Tea Trade Advances 
The market for British-grown 
tea in the United States and 
Canada has advanced rapidly 
in the past few years. In 1892 
only 3,075,900 lbs were taken 
by those countries; last year 
the quantity reached the fine 
total of U .361.840 lbs. Such 
phenomenal growth is highly 
gratifying to all who are 
interested tn the promotion of 
the interests of our Colonies: 
indeed, they are satisfactory 
from almost every point of 
view except that of the 
Chinese. 

50 years ago 

A Rude Shock 
In the markets, hope springs 
eternal. Ten days ago, British 
investors were viewing the 
economic outlook with a mild 
optimism based on rising 
output in many industries 
and a belief in some measure 
of American aid by the 
summer. Never was 
complacence more rudely 
shattered. In the space of one 
week we have had a heavy 
setback in American 
commodity and Stock 
markets. Already it is being 
asked whether world-wide 
inflation is about to be 
followed by violent deflation 
on the inter- war pattern. 
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Sinn Fein may face 
expulsion from talks 

Police probe any IRA involvement in murders 


By George Parker 
in London 

Tony Blair, the UK prime 

minister, signalled yesterday 

that S inn F£m would be 
thrown out of the Northern 
Ireland political talks, if police 
confirmed the IRA was 
involved in two sectarian mur- 
ders this week. 

The expulsion of Sinn F£in. 
the political wing of the IRA, 
would cast a shadow over 
hopes for a lasting political 
settlement in the province, and 
could spark a full scale 
resumption of IRA violence. 

Hie future of talks appears 
to lie in the hands of Ronnie 
Flanagan, chief constable of 
the Royal Ulster Constabulary . 
who is Investigating the two 
killings. 

Mo Mowlam, Northern 
Ireland secretary, would have 
little option but to expel Sinn 
F£in from the talks on Mon- 
day, if Mr Flanagan concluded 
that the IRA had returned to 
violence. 

"The rules must be applied 


In respect of any organisation 
that engages in paramilitary 
activity,” Mr Blair said. 

Mitchel McLaughlin. Sinn 
F6in spokesman, said there 
was no chance of his party 
being banned from the talks 
because of recent terrorist 
activity. "Sinn F£in has not 
been involved in killing any- 
body,” he said. 

The prime minister's office 
said it would not comment 
until it received Mr Flanagan's 
report on the murders of Rob- 
ert Dougan. a prominent loyal- 
ist, and Brendan Campbell, a 
drugs dealer. 

The sense of gloom intensi- 
fied with the arre s t yesterday 
of four suspected IRA men in 
connection with the killing of 
Mr Dougan in addition to the 
three already being held. 

David Trimble. Ulster Union- 
ist leader, said it was "incon- 
ceivable” that the IRA would 
not be blamed for this week's 
murders, and said he exported 
Sinn F6in's expulsion would be 
at the top of the agenda when 
the multi-party talks resumed. 


He expected Ms Mowlam to 
withdraw the invitation to 
Sinn F6in to participate in the 
talks, because the party had 
breached the Mitchell principle 
which requires all participants 
to forswear violence. 

Mr Trimble said a settlement 
could be reached without Sinn 
Fein's agreement, although 
few believe that it would not 
be accompanied by an escala- 
tion of IRA attacks. 

The Ulster Unionists yester- 
day produced proposals for a 
political settlement, although 
it was rejected immediately by 
nationalist politicians. Mr 
Trimble's document concedes 
the need for North-South 
Ireland political institutions, 
but insisted they should have 
no executive powers. It pro- 
poses that senior posts in a 
Northern Ireland assembly 
should be in proportion to the 
share of seats. It suggests 
Ireland makes a new definition 
in Its constitution to Include 
those in Northern Ireland who 
“consider themselves as part 
of that nation'’. 


US rejects Iraqi conditions 
on UN weapons inspectors 


By Roida KhalaT in London, 
Mark Huband in Cairo and 
Laura SIBier at Hie UN 
en New York 

The US yesterday rejected 
Iraqi proposals for conditional 
access to suspected weapons 
sites and said the military 
forces massing in the Gulf 
would be ready fbr an attack 
in about a week. 

President Bill Clinton 
insisted that Iraq must provide 
United Nations inspectors with 
“full and free” access, adding: 
“If be [Iraqi president Saddam 
Hussein] will not act, we must 
be prepared to do so." 

Referring to the military 
preparations. Marine Corps 
General Anthony Zinni, the 
commander of the US forces in 
the Middle East, said yester- 
day: “We are ready but there 
are a few more pieces to put 
In." The US. however, has yet 
to make the decision to pro- 
ceed with a military strike. 

Mohammed Saeed al-Sahaf, 
the Iraqi foreign minister, said 
in Cairo that Baghdad backed 


Russian proposals allowing UN 
inspections of 68 “sensitive 
sites'* that had been declared 
off-limits. But he attached the 
condition that inspections 
would have to be completed 
within one to two months. 

Tarlq Aziz, the Iraqi deputy 
prime minister, said in a CNN 
interview that of the 68 sites, 
the eight so-called “presiden- 
tial” sites would be inspected 
not by Onscom, the UN com- 
mission charged with disman- 
tling Iraq's weapons of mass 
destruction, but by a group to 
be created by Kofi Annan, the 
UN secretary general 
The White House said: “It Is 
not up to Iraq to set the condi- 
tions for those inspections. It 
is up to the United Nations to 
do the work as the United 
Nations sees fit” 

US officials said diplomatic 
moves being led by Russia 
would be given some time, per- 
haps up to two weeks, but the 
US would not wait long for a 
diplomatic deal that satisfied 
its criteria of unfettered access 
for UN inspectors. 


The US and Bri tish military 
threat appeared to win back- 
ing yesterday from Italy and 
Spain. Lamberto Dim. the Ital- 
ian foreign minister, said Italy 
would not rule out allowing its 
bases to be used in a strike 
against Baghdad- And in 
Spain. Jose Maria Aznar, the 
prime minister, hinted 
strongly that Spain would 
make a particular southern 
base available to the US if 
diplomacy failed. 

France called for Iraq to 
make more concessions. 

The Gulf Co-operation Coun- 
cil, grouping Saudi Arabia, 
Kuwait, the United Arab Emir- 
ates. Oman, Bahrain and 
Qatar, called on Iraq “to 
respond favourably to the 
efforts being made to imple- 
ment all requested obligations 
to cancel the restrictions 
imposed on international | 
inspectors, paving the way to I 
easing the sanctions and lift- 
ing the suffering of Iraqis". 

Raid ready in weeks, Page 7 
Observer, Page II 


Brussels wants quick switch into euros 


Continued from Page 1 

when they also wiU decide 
which countries will partici- 
pate in the first wave of the 
single currency. 

The calls for the shortest 
possible transition and for 
non-compulsory dual pricing 
are in accord with the 


demands of retailers, even 
though the date for the intro- 
duction of the new notes and 
coins. January 1. 2002, comes 
at their busiest time of year. 

"Better to have a short 
period, if a hard one. than a 
long period which is costly and 
confusing." said Henrik Kro- 
ner, secretary general of Euro- 


Commerce, the retail, whole- 
sale and trade lobby group. 

Consumer groups have 
called for a longer transition, 
to give the public time to 
adjust, and for dual pricing, to 
ensure that retailers and ser- 
vice sectors do not use the 
introduction of the euro to 
mask price increases. 


Snowboard 
debut at 
Olympics 
goes up 
in smoke 


By Gillian Tett In Tokyo and 
Patrick Harverson in London 

When the traditionalists who 
ran the Winter Olympics 
Included the rebel sport of 
snowboarding for the first 
time this year, they hoped the 
decision would give the games 
a more hip Image. Bnt the 
International Olympic Com- 
mittee got more than it bar- 
gained for yesterday when a 
urine test on Ross Rebagliati, 
the first winner of the men’s 
snowboard event, turned np 
traces of marijuana. 

The IOC promptly 
announced it would strip the 
Canadian of Us gold medal, a 
decision disputed by the Cana- 
dians, who pointed out that 
marfjoana, for from being a 
“performance-enhancing" 
drug, was a relaxant. 

The decision risks exposing 
the Olympic movement to ridi- 
cule among the very people It 
wants to attract, not least 
because marijuana has long 
been deeply embedded in the 
snowboarding scene - an out- 
law culture built around rock 
music, baggy clothes and a 
free-wheeling approach to life. 

The Olympic press centre 
was daubed with graffiti yes- 
terday which described the 
I Olympic officials as “old men 
afraid of the new kid". 

Although snowboarding has 
existed for years, it had been 
excluded from the games. Its 
“riders" - or “shredders" as 
they style themselves - have 
cultivated an anarchic culture 
that is the antithesis of 
“grown-up" skiing. 

The sport's surging world- 
wide popularity, however, per- 
suaded the IOC to award It 
Olympic status last year - a 
move which has provoked 
deep splits within the anti- 
authority sport 

Snowboarders were particu- 
larly incensed by the IOC's 
insistence that the Interna- 
tional Skiing Federation 
organise their events. 

The ding test ruling, the 
first made against marijuana, 
also divided the IOC as its 
medical committee ruled by 13 
votes to 12 to strip Rebagliati 
of his medflL 

Dick Pound, a Canadian 
member of the IOC board, 
claimed the marijuana traces 
in Mr Rebagliati ’s blood 
stemmed from passive smok- 
ing at a leaving party held 10 
days earlier in Canada. 

The disqualification is 
embarrassing for the Japanese 
hosts, who had hoped to stage 
a drug-free games. 

If Rebagliati loses his 
medal, the IOC will award it 
to the silver medallist, 
Thomas Prngger of Italy, offi- 
cials said. But some conceded 
that other snowboarders 
might not accept tbe ruling. 
Mr Prngger was unavailable 
for comment; officials believed 
he was “partying”. 


weather 


Europe today 

Scandinavia will be mild but rather 
cloudy with rain in the south and 
snow showers In the north. Northern 
Germany and the Low Countries will 
be generally cloudy with patchy light 
rain but southern Germany and 
much of central Europe including the 
Alps will be fairly mild and mostly 
sunny. Fog may linger in parts of the 
Balkans and northern Italy but the 
rest of the Mediterranean will be dry 
and warm with plenty of sun. Low 
pressure close to Moscow will 
ensure a cloudy day across eastern 
Europe with long spells of rain and 
some snow to the north. 

Five-day forecast 

Pressure will remain high over the 
Mediterranean, maintaining the 
current sped of warm, dry and 
mostly sunny weather. Central 
Europe will also remain dry with 
some good sunny spells and 
overnight mist and fog. Scandinavia 
and much of eastern Europe will 
stay unsettled with further spells of 
rain and snow. 





Sttuatton at maoey. Temperatures maximum for day, i 


: by PA WaatherGentra 



Maximum' 

Beijing 

Fair 6 

Cardiff 

Rain 12 

Frankfurt 

Cloudy 9 

Madrid 

Fab- 15 


CeteluS/ 

Belfast 

Rain 12 

Casablanca 

Far 22 

Geneva 

Fair 8 

Majorca 

Fair 17 

ADu Dhobi 

Fair 22 

Belgrade 

Fair 11 

Chicago 

Cloudy 5 

Gftrafiar 

Shower 18 

Malta 

Sun 17 

Accra 

Fair 33 

Berlin 

Shower 11 

Cologne 

Fair n 

Glasgow 
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Peg in a poke 


Indonesia's plan for a currency 
board may look attractive. But it is 
a high-risk gamble that could cause 
huge damage: Tbe superficial 
appeal of fixing the rupiah is clear, 
given that the currency's plummet 
to only a third of its pre-crisis value 
has wreaked havoc, especially to 
corporate balance sheets. Hong 
Kang’s currency board, meanwhile, 
has helped cushion It from the 
regional crisis: ' 

Alas, the search for a “magic bul- 
let” Is an illusion. When Hong Kong- 
pegged Its currency in 1983. it had a 
strong hanking system and no debt 
problem. Indonesia - with' its near- 
bankrupt banks and private-sector 
debt crisis- - could hardly be more 
different. Moreover, .ffnaniriai mar- 
kets are deeply sceptical about Pres- 
ident Suharto's motives and willing- 
ness to reform the economy. 

Optimists blithely assume a cur- 
rency board would be protected 
from speculative attack because the 
central bank's $iSbn hard currency 
reserves are triple the value of 
rupiah notes and coins at current 
exchange rates. This is nonsense. 
Notes and coins are only a tiny frao . 
Hon of the total money supply.’ 
Moreover, the reserves are 
swamped by tbe country's $l37bn 
foreign debt - much of it short term - 
and owed by private companies. 

The risk is that people would 1 - 
treat a currency board as the last 
opportunity to swap rupiah for dol- 
lars at a favourable rate. The sim- 
ply of rupiah notes and coins would 
shrink; while Interest rates would 
soar. Those who did not bead for 
the exits rapidly could find their 
money trapped in banks that had 
literally run out of hard cash. The 
government would be powerless 
because the currency board would 
stop it supplying liquidity to tbe 
financial Systran. 

Such a scenario might be avoided 
if confidence in Indonesia was high. 
But it is not The downside risk of 
implementing a Currency board and 
failing would not only be high -for 
Indonesia but would focus attention 
on currency boards in even robust 
economies like Hong Kong and 
Argentina - with potentially worry- 
ing consequences. Mr Suharto 
should think again. 

Computer Associates 

Computer Associates Internation- 
al's $9bn bid for Computer Sciences 
Corporation is the latest example of 
the convergence of software compa- 
nies and technology service provid- 
ers. Businesses have Invested huge 
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sums in software but, as many have 
•' discovered, making it work properly 
to provide the desired competitive 
edge is easier, said. ffujin done. Not 
surprisin g ly 1 then, customers are' 
' willing to pay up for good advice, or 
for outsourcing - the two main 
activities of Compu ter S ciences.. A 
.. combined . <JA ;- »nd CSC would be 
able both to'firovide and integrate 
software. \ '.\n - 

• While CSC: has beeh'inaklng solid 
progress, its ; .father 3siSinary share 
price performance 'blakes ft an 
attractive target, even at a 17 per 
cent premium to its recent share 
price and at 27 times .1997 earnings. 

Fra- CA, it may well be worth the 
earnings dilution to turn into a 
leading provider of end-to-end solu- 
tions. At the moment it is simply a 
packaged software vendor. The 
management consultancy element 
of CSC would also ensure that prod- 
ucts are better tailored to clients' 
needs. But CSC is a people business. 
If the deal goes ahead, the acquirer 
will have to work hardto retain its 
key assets, given, thie lack of imme- 
diate backing from, the target’s 
management But CA’s record on 
Integrating acquisitions - more 
than 60 in recent yean - is strong. 

In the meantime j more bidders 
could come iiC; But given the likely 
willingness irf^CA upraise its bid, 
other potential suitors may decide 
to look elsewhere. 

UK inflation 

So the Bank (if England's mone- 
tary policy committee is split But 
not in the way many pundits expec- 
ted. The hawks are all outside 
experts; and doves, with one excep- 
tion, are all insiders. That should 
reassure those who thought central 


bank independence was bound to 
lead to monetary policy being run 
by anti-inflation obsessives. 

“And haven't they done well? 
After all. the underlying inflation 
rate hit the government’s 2Vi per 
cent target earlier this week. Well, 
not quite. Strip out tbe one-off 
effect of sterling's sharp apprecia- 
tion in the past IS months and 
domestically generated inflation is 

more than 3 per cent. In fact, 
domestically generated inflation is 
probably what the Bank should be 
targeting. Not that this means mon- 
etary policy should now be tight- 
ened. The bank is right to point out 
that the Inflation outlook is parti cu- ■ 
larly uncertain: the Aslan crisis 
could cool demand; but if wage 
infla tion takes off, overheating is 
. equally possible. The policy of wait- 
and-see. however unsatisfactory, is 
probably right 

Virgin 

That the fizz is leaving Virgin 
Cola should surprise no one. Creat- 
ing a viable brand to rival Coca- 
'-Cola and PepsiCo in the ultra -com- 
petitive market always looked a tall 
. order and, at times, hubrlstic. Even 
Pepsi, for all its marketing and dis- 
tribution strength, struggles to 
compete with Coke outside the US. 
The ending of Virgin's joint venture 
with its cola producer Cott. after 
losses and a fast-falling UK market 
share, hi g hli g hts its difficulties in 
entering the drinks business. Virgin 
Vodka, which has under 2 per cent 
of the UK market, is ailing too: it 
has been largely withdrawn from 
shops and plans to sell it in. pubs 
have yet to make much progress. 

Virgin's drinks have . fallen 
between two stools: they sell for 
roughly the price of private label 
products, but have marketing over- 
heads nearer those of major brands. 
Another problem has been inade- 
quate distribution. Many supermar- 
kets have pr ef erred to develop their 
own label colas rather than pro- 
mote Virgin’s; J. Sainsbury. for 
example, does not sell it. at all. Vir- 
gin also lacks the “street trade” dis- 
tribution that enables Coca-Cola to 
claim its products are “always 
within an arm’s reach of desire”. 

If Virgin's strength is In its repu- 
tation for taking on large, lazy com- 
petitors and meeting consumers' 
demand for niche services, its foray 
into the drinks business detracts 
from that Its competitors are large, 
but no slouches, and its products 
offer consumers little they did not 
have before. 



Without us, ^ 
the skies would not be 
so safe. 
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Building sector 
rallies in Japan 

Shares In Japanese canstrnetkm compgnii ftc 
have re gain ed some Ipst ground following sev- 
eral bankruptcies. The cbnstrnctiim sector share 
index has risen 41 per cent since January after 
it lost half its value over the six wnn^a to 
December last ?ear. The .bankruptcies prompted 
a sell-off in the sector, which helped accelerate ' 
the demise of some of Japan’s leading financial 
Institutions. Page 16 - ~ ’ : - 

Peugeot chief promote* BrajcUiaii move 

Peugeot president Jean- 
Martin Fob, left, has 
been in Brasilia , to 
mark a decision by 
PeugieofcCftroen, the 
French automotive - ' . 
group, to invest in a. - 
J800ra Brazilian produc- 
tion plant After nearly 
fourmontfas in the job, 
.MrFoilz has started to 
set out his strategy for 
improvement The Bra- 
zilian plant will be important in reducing the 
group's dependency on western Europe. Page 19 

CSFB eyes front-raw spot In Asta 

Swiss- American investment bank Credit Suisse 
First Boston has highlighted how it is seeking to 
exploit opportunities that have arisen from 
Asia's financial-crises. It has taken over the - - 
sponsorship of the Hang Kong rugby sevens 
tour namen t from coDapsed investment bank ' 
Peregrine, and last month it bought part of : . 
BZW’s regional equity and investment banking 
businesses. Page 16 

Philippines braced for El Nifto 

The Philippines is bracing itself for the full 
effects of El Nino, the weather phenomenon that 
has resulted from an abnormal wanning of the 
Pacific Ocean. Page 24 
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SES considers $3bn public offer 

Satellite group to consult investors over plans 


ByCathyNewmanln 
Luxembourg and 
Christopher Price 

Soci6t§ Europ&enhe ' ,'des 
Satellites (SES), the Luxem- 
bourg-based owner of the 
Astra satellite system, yester- 
day became the latest satellite 
group to disclose it is consider- 
ing a stock market hating 1 . . 

- The move, .which would be 
likely to value SES. at more 
than $3bn, follows similar indi- 
cations from operators such as 
Skybridge.and ICO, and two 
successfttl multi-biQlon listings 
on the US Nasdaq market in 
the past year. - 
AD the ecnhpanies are seek- 
ing to. attract' funds on the 
back of the boom being fore- 


cast for satellite services, such 
as hand-held mobile tele- 
phones and and multimedia 
services. 

But while many of the 
organisations are floating to 
raise funds to start operations, 
SES is likely to command a 
premium due to its trading 
record and profitability. 

SES, whose clients Include 
UK broadcasters British Sky 
Broadcasting, the BBC, and 
Flextech. the pay-TV company, 
said it was consulting its 
shareholders about a listing. 

Remain Bausch. the compa- 
ny's director general, said a 
decision on whether to come to 


the market would be taken by 
the annual general meeting on 
April 15. “This company may 
weU go for an initial public 
offering in the near future,” be 
said, although added that 
shareholders would have ro 
"consult among themselves if 
and when to initiate an IPO". 

The outcome of the consulta- 
tion would be decided within 
“a few weeks”, be added. 

Several SES shareholders 
are prominent banks. These 
include Banque Generate du 
Luxembourg, BfG Bank Lux- 
embourg, Deutsche Rank Lux- 
embourg, and Dresdner Bank 
Luxembourg. 


A flotation would help 
finance SESs investment in a 
new generation of satellite 
systems capable of delivering 
more advanced interactive 
technologies. 

But Mr Bausch said SES did 
not require more funds imme- 
diately. "This IPO would not 
be done because of the need 
for more funding.” be said. 
Instead, a flotation would 
"make a valuation of the com- 
pany and would create a mar- 
ket if and when SES needed 
new funds". 

Earlier this week, Pearson, 
owner of the Financial limes, 
sold its &3 per cent stake in 


SES for £160m f$264m). indicat- 
ing 3 value of $3.-k3bn for SES. 

In 1996, SES reported profits 
of LFr-LSbn ($78.5bn) and reve- 
nues of LFrl5bD- The company 
expects to announce a 25 per 
cent increase in revenues and 
profits in 199T. 

SES announced yesterday 
that it had awarded a contract 
to manufacture a new satellite, 
Astra lK, to the French com- 
pany, Aerospatiale. The space- 
craft, which will launch by 
2000, will be the 11th satellite 
owned by SES. 

The company is investing 
LFri4bn in the infrastructure 
for IK. which will allow SES to 
expand its geographical cover- 
age and provide enhanced mul- 
timedia services. 


Investors are no longer expecting international deflation or depression 


Stock markets 
put rosy sheen 
on Asian crisis 

A D is for the best, to this wiD be no global deflation, nor 
the best of all possible a depression Induced by the 
stock markets. Had drop in Asian demand. 


S v CtfWRtJ^hce ret urns'! 
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A D is for the best, to this 
the best of all possible 
stock markets. Had 
Voltaire’s Dr Pangloss been an 
investor; he would have felt at 
home to the current financial 
climate. Barely a day goes by 
without some stock market 
reaching a new peak. 

' The Dow Jones Industrial 
Average topped its previous 
August high on. Tuesday, a 
week, after the broader S&P 
500 index, passed the 1.000 
mark for the first time. In 
Europe, bourses have repeat- 
edly set records. . • 

This seems a far cry from 
four months ago when the 
fman dial crisis in Asia set off a 
wave of selling across world 
stock ' markets, prompting 
martf indices tofaDmore than 
10 vex cent fipm their test lev- 
els. Now it seems the markets 
are putting array sheen oh the 
Asian turmoil. First, It appears 
that Aslan countries, as Illus- 
trated by the Korean debt 
rescheduling and the Thai cur- 
rency reform, are taking the 
necessary measures to restruc- 
ture their_ economies. Asian 
economies" will stiU suffer a 
terrible 1998, but there is hope 
fbr toe longer-term. 

Second, investors are becom- 
ing more sanguine about the 
effect of Asia’s problems on 
the rest of the world. There 
will be some slowdown in 
growth and -individual compa- 
nies will be hard hit, but there 


wiD be no global deflation, nor 
a depression Induced by the 
drop in Asian demand. 

Indeed, Asia’s slowdown 
may have a positive effect 
because it seems to have per- 
suaded central bankers not to 
raise interest rates. “Interest 
rate expectations have dropped 
round the world, as it has 
become dear that inflation is 
under control” says Peter 
Chambers, chief Investment 
strategist at HSBC James 
CapeL 

The US Federal Reserve has 
left rates unchanged. Some 
expect a downward trend in 
US rates, as was signalled by 
the fact that two-year bond 
yields are below the Fed funds 
rale. 

The knee-jerk reaction of 
investors in October, to sell 
equities and opt for govern- 
ment bonds, may have worked 
to favour of stock markets to 
the long term. As bond prices 
rose, yields AD; 10-year Ger- 
man government bonds, for 
example, are yielding not 
much more than. 5 per cent 
That improved the relative val- 
uation of stocks. 

Stock markets took their 
time to read- “in the latter 
part of last year, earnings revi- 
sions offset the benefits of 
lower bond yields,” says Joe 
Rooney, global strategist at 
Lehman Brothers. “The mar- 
kets- have now discounted 
those lower earnings.” 



But reaction to events to 
Asia has not been the only fac- 
tor fuelling the world rally. 
Hie enthusiasm of US and 
European corporations for 
mergers and acquisitions, and 
for returning cash to share- 
holders to the form of buy- 
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backs and special dividends, 
has played its part 
The proposed merger 
between UK pharmaceuticals 
companies Glaxo Wellcome 
and SmithKltoe Beech am has 
highlighted the desire of com- 
panies to achieve a global 
scale, to Europe, companies 
are waking up to the fact that 


a single currency may create 
the need for business to oper- 
ate on a continent-wide basis. 

Furthermore, in a low-infla- 
tion environment, revenue 
growth can be difficult to 
achieve; growing earnings 
might depend on cutting costs 
through a merger. 

For investors, merger enthu- 
siasm not only prompts specu- 
lative rises in the shares of the 
companies involved, and to 
potential merger candidates, it 
often releases further cash 
that must be reinvested in the 
market That Dow of cash has 
been bolstered by the 
increased acceptance of 
“shareholder culture" Id 
E urope, with companies realis- 
ing that good corporate gover- 
nance requires them to return 
excess cash to investors via 


share buy-backs. The effect is 
to squeeze stock prices higher. 

So what could shake the 
market's Panglossian view? 
The Asian crisis could have a 
much greater effect than inves- 
tors think, perhaps if the Japa- 
nese financial system col- 
lapses, pushing world 
economies into recession and 
causing corporate earnings to 
tumble. Or the rapid growth of 
the US economy could erupt 
into inflation, with companies 
forced to concede substantia] 
wage rises in the face of a 
labour shortage. 

But developed economies 
have avoided both outright 
recession and inflation for 
some years; markets seem con- 
fident they can do it again. 

Philip Coggan 


ING to 
reduce 
regional 
activities 

By Clay Harris in London and 
Geoff Dyer in Sao Paulo 

ING Barings, the Dutch -owned 
investment bank that has been 
a leading foreign presence in 
Latin America, yesterday 
announced immediate and 
drastic cuts in its regional 
activities. 

The decision, which follows 
a review of the bank's activi- 
ties in the wake of the Asian 
financial crisis, is one of the 
most dramatic retrenchments 
yet to emerging markets. 

ING Barings is stopping all 
dedicated equities research, 
sales and trading for Latin 
America. The region will be 
covered from New York only 
incidentally on a sectoral 
basis. 

The bank also will cut back 
its presence in India and 
Pakistan, providing “appropri- 
ate coverage from Hong 
Kong". 

Although no Latin American 
offices wiD be closed, the bank 
said it had not decided what to 
do about its seven stock 
exchange memberships in the 
region. Up to 200 jobs are 
expected to be lost worldwide, 
including 50 in Latin America, 
up to 65 to New York. 25 in 
London and 50 in Asia. 

ING Barings’ highly rated 
Latin American operation, 
which was rebuilt after the 
German-owned Deutsche Mor- 
gan Grenfell poached dozens of 
staff in 1996, was not paying 
its way, the bank indicated. Its 
cost base was “too big to guar- 
antee any return in the fore- 
seeable future". 

The Dutch bank intends to 
build on the sectoral approach 
used by Furman Selz. the US 
investment bank it bought last 
year. Furman Selz, however, 
only has domestic US exper- 
tise. 

It also emerged yesterday 
that HSBC James Capel is con- 
sidering closing its Latin 
American equities broking 
business. Staff have been told 
that a final decision will be 
made in the next two weeks. 

The ING Barings retrench- 
ment contrasts with a decision 
by West Merchant Bank, 
owned by Germany’s WestLB 
Group, to create a Latin Amer- 
ican equities group. 

Tara Healy-Singh, in charge 
of WestMercbant’s Latin 
American equities business, 
yesterday drew a lesson from 
ING Barings. “Don’t get your 
cost base out of kilter with the 
level of revenue yon can 
expect to a flat or bear mar- 
ket" 
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By Simon Davies In London - 

Vittorio Cecchi Gori may have 
failed to pick up a best-film 
Oscar for his blockbuster n 
Posttoo, but he is about to 
make capital markets history 
by lauhdatog the first securit- 
ised bonds backed by a film 
library. 

The Cecchi Gori group, 
Italy’s largest film producer, 
plans to sen L500bn ($285m) of 
bonds backed by revenues 
from the group's film library, 
which ranges from Federico 
Felltof to the Italian rights to 
almost all the James Bond 
movies • 

The library contains about 
1,200 Italian and international 
films, and ban a preliminary 
valuation of LTOObn. . 

It is a further stqp forward 
for securitisation, the process 
whereby, assets are repackaged 


and sold on to bond investors. 
Such issues have already 
encompassed cashflows from 
David Bowie record sales, as 
well as more mundane offer- 
ings backed by credit card 
receivables or crates of tequila. 

Nomura is currently work- 
ing on a securitisation of roy- 
alties from Rod Stewart, while 
Dreamworks succeeded to rais- 
ing 8325m from bonds backed 
by the revenues of a series of 
future films. 

In the case of the Cecchi 
Gori issue, imaginatively 
called Finance for an Italian 
Library of Movies pic (Films), 
revenues will, come from cin- 
ema and video sales, and also 
sales of film packages to the 
Italian television companies, 
such as . Mr Cecchi Gori’s own 
Tele Monte Carlo. 

The appeal of this type of 
bond issue to Mr Cecchi Gori 


is cheap funding. Because of 
the way the bonds are struc- 
tured. they are set to achieve 
an investment grade rating of 
A from Duff & Phelps and A- 
from Fitch IBCA. 

The March 31 2005 floating 
rate notes are expected to pay 
abont 30 or -10 basis points 
more than a corporate bond 
with the same credit rating, 
which should help support 
demand from investors at a 
time when European yields 
continue to AIL 

Nonetheless, this still repre- 
sents considerably cheaper 
funding than the Cecchi Gori 
group could achieve from its 
banks. 

The transaction is being 
arranged by Merrill Lynch, 
and the bonds will be priced in 
early March. The proceeds wiD 
fund production facilities, buy 
new films and pay off debt. 
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Samsung car company seeks 
alliance with foreign partners 
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By JqIbi Burton In Seoul 

Samsung of South Korea is 
seeking strategic alliances 
with, foreign partners for Its 
new car company, Samsung 
Motors, which launched its 
first models yesterday. . 

. Llm Kyong-cboon, Samsung 
Motors chairman, said any 
agreement would include the 
acquisition of equity stakes by 
foreign carmakets. 

‘ The fete of the $5bn car proj- 
ect has become uncertain in 
recent months because of a 
sharp' drop In domestic car 
sales and a -decline to demand 
elsewhere to Asia, where Sam- 
sung was . planning to 


sell many of Its cars. 

Samsung Motors has also 
become a financial drain at a 
time when its parent company 
is being hit. by a drop to earn- 
ings from its main semi- 
conductor business. Financial 
problems recently forced Sam- 
sung- Motors to postpone the 
second stage of a planned 
expansion in production, 
although Mr tom said the com* 
pany would go ahead with 
plans to manufacture a com- 
pact car by 2000. as well as the 
two medium-sized saloons 
introduced yesterday. 

The decision to seek foreign 
investors is an embarrassing 
setback for Samsung Motors, 


which once suggested it would 
seek to take over a car com- 
pany abroad. 

Mr Lim said Samsung was 
negotiating with several 
unnamed foreign carmakers. 
The company already has a 
technical alliance with Nissan 
of Japan, which is due to end 
to 2002. Mr torn said a new 
partnership with another car- 
maker would not affect Sam- 
sung's relations with Nissan. 

Samsung's bid for a foreign 
partnership follows a recent 
agreement between General 
Motors and Daewoo Motors, 
Korea’s second-biggest car* 
maker, to discuss a possible 
Strategic alliance. 
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Doubts dog Philip’s Safcty-KIeen bid 


By Scott Morrison in Toronto 
and Nikki Tart in Chicago 

The battle for control of 
Safety-Kleen, the US hazardous 
waste recycler, has been prolonged 
by doubts over the ability of one of 
two bidders to finan ce its proposed 
acquisition. 

Safety-Kleen's board has recom- 
mended that shareholders reject a 
S2bn cash-and-sbares offer by Laid- 
law Environmental, but the com- 
pany delayed yesterday's sched- 
uled vote to ensure that Philip 
Services can finance its portion 


of its Sl-Sbn cash offer. 

Safety-Kleeo said the board 
delayed the shareholders' vote for 
two weeks after Philip, the Cana- 
dian scrap services and waste man- 
agement group, acknowledged it 
had not yet secured a financing 
commitment from its lead bank. 

Philip told Safety-Kleen it 
remained confident that a commit- 
ment would be in place before the 
rescheduled vote on February 25. 

Apollo Management and Black- 
stone Management, the two US 
investment banking firms which 
are partnering Philip in its bid. 


confirmed they were still prepared 
to proceed with their funding com- 
mitments. although they played 
down the suggestion that either of 
them would Increase their funding. 

The consortium offer requires a 
total of $l-95bn to be raised, with 
Philip, Apollo and Blacks tone each 
contributing $200m of equity fund- 
ing. The remaining $l.35bn would 
come from a bank loan. 

Questions about Philip were 
raised last month after the com- 
pany announced It .would take a 
US$200m after-tax charge, includ- 
ing a U5S60m write-down to cover 


a 50,000-tonne copper inventory 
shortfall from two plants in Hamil- 
ton. Ontario. The share 'price 
plunged more than 35 per cent in 
one day. 

Lawyers representing three 
groups of investors who bought 
Philip shares are seeking class-ac- 
tion status for lawsuits alleging 
that the company overstated Jrts 
financial position in the third quar- 
ter or 1997. 

Philip has not been able to 
explain why about one-third of its 
copper inventory has gone missing. 
The company rejected rumours of 


theft and some analysts have spec- 
ulated that accounting errors were 
responsible for the stiortfalL 

Safety-Kleen. the world’s largest 
rereflner of used motor oil, said it 
preferred Pbflip’s all-casb offer to 
Laldlaw’s cash-and-shares bid 
because of concern about the vola- 
tility of LaidlaWs share price. 

Safety-Kleen’s board also said it 
was worried that a LaitDaw pur- 
chase would leave the combined 
entity with more than 8&3bn of 
debt, which would be equivalent to 
gearing of 71 per cent against Safe- 
ty-Kleen's current 29 per cent- 


Software marauder makes its $9bn move 


C omputer Associates' 
$9bn bid for Com- 
puter Sciences Is per- 
haps the boldest move yet by 
one of the world's biggest 
and most acquisitive soft- 
ware companies. 

CA's strategy, master- 
minded by Charles Wang, co- 
founder and chief executive, 
and Sanjay Kumar, presi- 
dent and chief operating offi- 
cer. has helped the group 
grow rapidly to become the 
second largest independent 
software company in the 
world after Microsoft. 

Unlike many of its rivals it 
is based on the East Coast of 
the US, in Islandia, New 
York, and it has completed 
more than 60 acquisitions, 
including the purchases of 
Cheyenne Software for 
SZJSbn and Legent for Sl.Sbn. 

This appetite has given it 
a reputation as a marauder 
that buys up troubled com- 
panies and ruthlessly strips 
assets. Some customers of 
companies that have been 
acquired also complain 
about CA's "arrogance". 

But Mr Wang, a Cobol 
mainframe programmer who 
helped set up CA in New 
York 21 years ago. insists his 
company is misunderstood. 
Internally developed prod- 
ucts. in particular its flag- 
ship “Unlcenter" set of 
systems management tools, 
now account for almost half 
of revenues. 

Moreover, CA was at pains 
to say yesterday that it plans 
to retain all of CSC's 44,000 
employees, should the deal 
be completed. “We would 
supply key managers and 
employees with employment 
agreements that will provide 


them with a strong incentive 
to remain with the combined 
company,” CA said. 

Unlike Microsoft. Interna- 
tional Business Machines 
and Oracle, three of its main 
competitors, CA is hardly a 
household name. This low 
visibility reflects its software 
products, which are mostly 
designed to work behind-the- 
scenes running big busi- 
nesses rather than on desk- 
top PCs. 

Historically the company 
has run neck-and-neck with 
Oracle, the California data- 
base software company, in 
terms of revenues. Oracle is 
still larger in terms of total 
revenues, but these include 
substantial revenues from 
services. 

A combination with Com- 
puter Sciences would take 
CA into the computer ser- 
vices business - the fastest 
growing segment of the 
information technology 
industry - and create a 
group that could compete 
head-to-head with IBM and 
EDS. as well as the IT ser- 
vices businesses of consult- 
ing groups such as Andersen 
Consulting and KPMG. 

Computer services 
including consulting, the 
integration of existing 
computer systems with new 
networks, the install ation of 
new software applications 
and “outsourcing" of the 
management and 
administration of IT 
functions - have become 
increasingly important as 
companies struggle to keep 
up with rapid changes in IT. 
rising complexity and a 
serious shortage of skilled 
personnel. 


An expensive step to one-stop shopping 
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Until now, CA has had 
little involvement in this 
side of the industry. Unlike 
its largest competitors in the 
“enterprise" software mar- 
ket such as IBM and Oracle, 
both of which have substan- 
tial services operations, CA 
has so far stuck to a “soft- 
ware only” strategy. 

“The combination of CA 
and CSC would create a 
world-class information tech- 
nology solutions provider 
with unparalleled depth in 
both software and services," 
Mr Kumar wrote to Van 
Honeycutt, chairman and 


chief executive of CSC, 

“We've been bemoaning 
the fact that CA was leaving 
a ton of money on the table 
by not providing consulting 
and outsourcing services for 
its 10,000 customers who 
were looking for one-stop 
shopping," says Chuck 
Phillips, of Morgan Stanley. 
The move into services was 
“a logical step toward even 
greater control" of these 
accounts. 

He noted that CA has a 
line of “year 2000" software 
tools for assessing and 
resolving computer problems 


associated with the turn of 
the century. CSC, mean- 
while, has one of the largest 
Tnillwiniirm bomb consulting 
practices. 

For Computer Sciences 
Corporation - founded at the 
start of the computer revolu- 
tion In 1966 by two 20year- 
old computer programmers 
with $100 and a contract 
from Honeywell to develop 
software tools - a deal with 
CA would represent some- 
thing of a return to its roots. 

CSC, which in 1968 became 
the first software company 
to be listed on the New York 


Stock Exchange, grew slowly 
unto 1964 when the found- 
ers, Roy Nutt and Fletcher 
Jones, were joined by Wil- 
liam Hoover. The trio 
decided to expand CSC's- 
markets by serving users. 
Instead of manufacturers. 

In its early days CSC 
focused on the biggest com- 
puter user of all - the US 
government. But since the 
mid-1980s It has expanded 
into. the commercial . sector, ■ 
winning a series of high-pro- 
file outsourcing- contracts 
including one from British; 
Aerospace. - The ‘ company, 
which is headquartered in El 
Segimdo, California, had rev : 
enues of t&Sbn last year. 1 

I n his letter, Mr Kumar 
revealed that CA bad. 
been in talks with CSC 
since mid-Uecember. How- 
ever, they had not been able 
to agree on terms. - - 

CA's bid of $108 a share in 
cash represented a premium 
of nearly 35 per cent over 
the closing price of . CSC 
shares cm the day talks 
started, .Mr Komar said. 
However, he added in his let- . 
ter that he believed “CA and 
CSC may be able to bridge 
some of our differences with - 
respect to valuation". 

There was ho immediate, 
response bom CSC. but Wall 
Street analysts suggest CA ! 
may be willing to raise its. 
bid; CSC's shares were trad - 
ing at $110 in mid-session 
yesterday. CA says it has 
already obtained flwawf-iwg 
commitments. 

LouiseKehee and 
PaulTayio! 


TV Azteca chief to float 
media, retail interests 


By Leslie Crawford 
in Mexico City 

Ricardo Salinas Pliego, the 
billionaire owner of Mexico's 
TV Azteca and Elektra 
stores, plans to create a 
holding company for his 
Latin American media and 
retail interests which will be 
floated on the Mexico City 
stock exchange this year. 

He also announced plans 
to invest Sibn in wireless 
telephony, and to continue 
expanding the Elektra chain 
of retail stores throughout 
Latin America. 

Mr Salinas Pliego outlined 
his goals in an interview 
with Reforma, the Mexico 
City newspaper, as TV 
Azteca reported fourth-quar- 
ter net revenues of l.lbn 
pesos (S130m>, up 36 per 
cent, and net profit of 83m 
pesos, down 44 per cent from 
149m pesos. The company 
said profits fell because it 
started paying taxes in 1997. 


For the wbole of 1997, TV 
Azteca reported a 68 per cent 
increase in net revenues to 
3.64bn pesos, and a 26 per 
cent rise in net profit to 
1.15bn pesos. 

Mr Salinas Pliego is cash- 
rich after successfully float- 
ing TV Azteca in New York 
and Mexico City last August 
The two ailing government 
television networks he 
bought in 1993 for $643m 
now have a market capitalis- 
ation of $3.5bn. 

Last year, Mr Salinas 
Pliego purchased television 
networks in Chile. Gua- 
temala and El Salvador, 
where his Elektra chain has 
also expanded. Elektra is to 
open 150 more stores in 
Mexico and Central America. 

Mr Salinas Pliego said his 
new bolding company would 
be a vehicle for new invest- 
ments, particularly in tele- 
communications. 

“The government Is auc- 
tioning radio frequencies for 


wireless telephony, and the 
licence will probably cost 
around S250m. Then we plan 
to invest Sibn in the new 
generation of digital cellular 
telephony. This is an Inter- 
esting project which will 
keep us occupied in the com- 
ing years.” he said. 

His goal for TV Azteca was 
to win a 50 per cent share of 
Mexico's television market, 
which is dominated by Tel- 
evisa. the largest media com- 
pany in the Spanish-speak- 
ing world TV Azteca would 
achieve this by producing 
more telenocelas, the lachry- 
mose soap-operas to which 
Mexicans are addicted. 

Fresher programming and 
more competitive advertis- 
ing rates allowed TV Azteca 
to win an average weekday 
prime-time audience share of 
35 per cent last year, com- 
pared with 28 per cent in 
1996. It also captured about 
35 per cent of the Sl-3bn tele- 
vision advertising market. 


Allstate moves to cut 
catastrophe exposure 


By John Authors 
In New York 

Benign weather conditions 
in the US and strong securi- 
ties helped Allstate, the larg- 
est US personal lines 
insurer, lift operating profits 
for the year 52 per cent to 
S2.42bru 

Ed Liddy, president said 
Allstate had taken steps to 
ensure it could withstand 
any new catastrophe, follow- 
ing the series of severe natu- 
ral disasters, including 1992's 
Hurricane Andrew and the 
19M Northridge Earthquake, 
which inflicted serious 
losses on the industry. 

He said: “We've made 
great progress in reducing 
our exposure to Andrew-type 
events. Four years ago our 
exposure to catastrophes on 
that scale was in the range 
of $4bn. Today, no single 
event should cost us more 
than Sibn." 

The company shifted 


earthquake coverage to the 
state-backed California 
Earthquake Authority in 
1996, and has also reduced 
exposure in Florida, which is 
prone to hurricanes. 

These measures dented 
premium growth. Total reve- 
nues rose just 2.7 per cent 
for the year to $24J5bn, 
while growth in premium 
Income was 45 per cent. Mr 
Liddy estimated this would 
have been a percentage 
point higher without the 
measures to reduce expo- 
sure. 

The US insurance industry 
has been trapped in a low- 
growth environment for a 
decade, with growth in pre- 
miums rarely exceeding 
inflation, and these results 
were better than the average 
for the Industry. Mr Liddy 
said: “We're growing faster 
than the industry, and we "re 
taking market share. But 
we'd like to grow faster.” 
The company’s target is 


annual growth erf 8 per cent 

He added that Allstate’s 
strong imderwritihg perfor- 
mance was not solely attrib- 
utable to last year's weather 
conditions. The combined; 
ratio, which expresses the 
total amount paid out in 
claims and administrative 
expenses as a proportion erf 
premiums paid, dropped 
from 1005 per cent in 1996 to 
94 per cent last year. 

Most of this was due to the 
lack of serious catastrophe 
losses, which fell from 5644m 
in 1996 to 8237m. 

But Mr Liddy said that 
even if catastrophe losses 
were excluded, Allstate’s 
underwriting still showed 
great improvement, with the 
ratio declining from 95J. per 
cent to 92 per cent. 

The company was also 
helped by an increase in 
realised capital gains; 
thanks to the strong stock, 
and bond markets/ These 
rose 25.1 per cent to $638m. 
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SETTING A HIGHER STANDARD 


Monsanto eyes 
bid for DeKalb 


By Nikki Tatt 
in Chicago 

Shares in DeKalb Genetics 
surged almost 60 per cent 
yesterday, as the Illinois- 
based seed company 
announced it was putting 
itself up for sale and Mon- 
santo, the agriproducts and 
pharmaceuticals group, said 
it would consider malting a 
bid. 

Following yesterday's rise 
DeKalb is valued at almost 
Sl.8bn. 

Monsanto, which has been 
one of the main players in 
the current push to intro- 
duce genetically engineered 
seed products, acquired a 
minority stake in DeKalb in 
1996. 

It currently holds about 10 
per cent of DeKalb's voting 
A shares, and about 45 per 
cent of the publicly traded B 
stock. 

However. DeKalb said it 
expected to have talks with 
other potential partners - 
although it conceded that its 
existing shareholder “defi- 
nitely has a leg-up” because 


of its existing stake. It 
mooted companies such as 
Cargill, Dow Chemical and 
DuPont as other possible 
candidates. 

The jump in DeKalb's 
shares, from around $33% 
ahead of the announcement 
to $52% by lunchtime yester- 
day, underlined the heady 
valuations which; are being 
put on 'seed companies, as 
big players' like' Monsanto 
and DuPont attempt to bol- 
ster their genetic capabilities 
in the agricultural field. 

With a near-SL8bn valua- 
tion on DeKalb. it would cost 
Monsanto about sibn to buy 
the remaining outstanding 
stock. 

Monsanto has already 
spent about Sibn on Hold- 
en’s Foundation Seeds, a 
family-owned company in 
Iowa which supplied seed 
stock to smaller Independent 
seed companies. 

it also made bid overtures': 
to Pioneer Hi-Bred, the big- 
gest seed com supplier In 
the US, but Pioneer eventu- 
ally sold a 20 per cent stake 
to DuPont, for $L7bn. 


§ 


AMERiCAS- NEWS DIGEST 


Sprint iii tie-up 



Earthlink Network, one of the few remaning .- ■ '■ . 

independent internet service providers, 1ms aligned usen 
with Sprint, the US long-distance telecoms carrier. The 
deal, which follows the acquisitions by telecom companies 
of internet providers such as UUNet, Netcom and BBN. 
underlines that internet access will increasingly he 
offered in tandem with other telecommunications ser-- 
vices. 

Sprint win take a 30 per cent stake in Earthlink, valued 
at $236m at the $44 which EarthLink shares were trading 
at midday on Wall Street Sprint will invest $l24m la cash 
ariri debt financing and fold into E a r thLink its existing 
internet access business, which has about 130,000 sub- 
scribe rs. EarthLink will have more than 600,000 subscrib- 
ers after the transaction, a level seen as the threshold for 
profitability. 

EarthLink is one of many telecoms carriers and ISPs 
that are seeking to add members so that they can more 
gffirjpnfly compete against America Online, whi ch do ml- . 
nates internet access.' Nicholas Denion, Son Francisco 


OIL 


Farther shake-up at Mobil 

Mobil, the US energy multinational, yesterday announced 
Its second organisational shake-out in less than two years, 
ihe 11 business units established in June -1996 will be 
reduced to seven, reporting to Eugene Henna, newly-ap- 
pototed chief operating officer. The esta b l i s hmen t erf a 
I “global services structure” and a batch' of changes in 
TDflhagpfpfmt persannel wilLcoraplete the shuffle; which 
takes effect ah April L 

As with the previous restructuring; with which Mobil 
abandoned a set-up based oh three global divisions - typi- 
cal among large oil and energy groups - the latest 
changes will hot entail any charges or job losses. The 
framework of the new structure includes separate interna- 
tional and North American exploration and production - 
divisions, and two refining and marketing arms with the 
same .^geographic base. Global midstream is a new division 
to handle worldwide supply trading, while chemicals 
and technology will be overseen separately. 

'Christopher Partes, Los Anjgeles 

FINE ART 


Sotheby’s sharply ahead 

Sotheby's, the fine art auctioneer; is benefiting from the 
increasingly buoyant art market. It reported yesterday a 
17 per cent rise in net income to $I8m in 1997. excluding 
non-recarring charges. Total revenues grew 13 per cent to 
$38L8m_ Revenues from auction sales expanded IS per 


cent to $l.84bn. Virtually every sector of the art market 
showed growth. With a record revenue total from Old 
Masters of 8157.1m. However. Impressionist and Modem 
art remained the key sector, with sales of $389.4m> the 
highest since 1990. 3. - J' ■ 

The group has strengthened cpmrols to preyent_objects 
of dubious, ownership belngscld at its auctions following 
accusations it had connived in smug glin g works of art. to 
be sold at auction. It toUk a charge of $ii.7m to -cover 
costs Incurred over the issue. Ihcl nriing the charges, net 
Income was flat at 840.6m; or 72 cents a share-- . 

> r A- 

#FRENCH BANKING?* >-•' T " 


SocGea in talksito buy Cowen 

Soctete Gdndrale, the TYsnch bank, is in exclusive' talks to 
buy Cowen. & Company. tbeTJShoutigue Investment bank 
which specialises In healthcare and high technology com- 
panies. Several similar sized US boutiques, includhig 
Alerx. Brown, Montgomery Securities . and Robertson Step- 
hens, have , sold themselves to . commercial banks in' the 
past year.' SocGen has begun its due dihgence on the pro- 
posed $600m-plus deal, which is notexpecied to be 
announced until next week.. • * • . 

Cowen, an 80-year-bld partnership, last month 
appointed Lazard Frfires to advise on Its future. 

. . : Clay Harris&artfdng Correspondent 

■.FOOD" ' 


Flat year at Bestfoods 

Bestfoods, the UStood company that traded as CPC Inter- 
national before spinning off its com refining operations at 
the b eginning otthe year . yesterday reported underlying 
net profits almost unchanged al8169.ini, or $1.12 a share, 
for the fourth quarter,.qompared with $199. 7m last time. 

if said the comparison suffered from the absence of tax 
benefits that cot the- tax rate to 24J> per cent a year ear-- 
Her. But the company also suffered a 820m setback to ' 
earnings from the' dollar's strength against other curren- 
cies - mainly in Etarope,^ratto a small extent, in Asia. 

Bestfoods’ products include Hellmazm’s may onnais e, 
Mazola corn oQ, Skippy peanut butter and Marini te - 
spread. It said fourth-quarter volume rose by 5 per cent, • 
partly- reflecting tife third^quarier Starhzx acquisition in 
Spain, but reventus felLby^.? per cent to JSLlbh; 
reflecting adverse cmrency tiuzislation -effects. - - - • 

f'u- •;•. Tomkins. NeutYoric 

■ FOREST- PRODUCTS 


MacMiUan Bloedel faces charge 

MacMillan Bfeedei Canada's largest forest products com 
pa ny, s aid yesterday it would take a C$340m <US$237.5m) 
charge as a result. of its recently announced restructuring 
plan to focus on .core businesses. TneinHing the charge,' • 
MacMillan made net losses of C$368m, or C$2.99 aahare, 
in 1997, against net earnings of C$Slmor36 cents a share. 
It did not break down fourth quarter results, but said the - 
restructuring plan wb'iild restore its flnanrig i flexibility. 

Last month MacMillan said it would q^irt its ground- - •' 
wood paper and medium' density fibre board businesses as 
well as cut Its distribution division in order to focus oh 
building materials .and packaging operations. It said it 
would axe about 20 per cent of its workforce by the end of 
this year to produce annual savings of about C$l00m_ 

Scott Morrison, Toronto 

property 




TrizecHahn surges in quarter 

Higher rents and lower vacancy rates enabled Tdzec- 
Hahm the Canadian property group with holdings in 
North America and Europe, to post a 62 per cent increase 
m fourth-quarter cash flow from real estate opera tions 
_ The company said cash flow from 'operations rose to . • 
US^Eita, or 34 cents a share; in the final quarter of 1997, 
up from 337.2m, or 22 cents, during the same period the 
year before: Fourth-quarter net income was $28.6m, or 19 
cents compared with a loss of $24An, dr 18 cents, for the 
last three months of 1996, 

TrizecHahn, which announced about *2bn ln acquisi- 
tions and new developments last year/said fourth-quarter 
rental income rose to Slil Jm in 1997 from $9L9m the year 
before. The company’s outlook this yeamanained posi- 
tive as rental rates were expected to continue to rise as. 
vacancy levelsfalL ScoftMorrison 

Cotnm enis and press. releasafabout mte r^'rti^ ni - *- 
compcmiescouera&e can.besmtbyc-mail to 
^^mationalcompqidesi^am . ' : 
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Bear Steams' equity research analysts are among the best in the game. They provide 
the detailed scouting reports every serious player needs, arming you with timely, 
comprehensive and relevant insights on your investments. To sign up Bear Steams 
all-stars, call Philip Eagan at .212-272-3738. With playing 
fields shifting every day, we've got the lineup you need to win 

Bear, Steams <§ Co. Inc., 245 Park Avenue, New York, NY 10167 
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CBA pleases with stable first 



By Owen Robinson bi Sytfrray 


Commonwealth Bank of Australia, 
the country's largest mortgage 
lender and third largest bank, 
surprised the market yesterday 
when it reported steady first-half 
earnings. 

After-tax profit before abnormals 
in the six months to December was 
A$6G2m (US$409m), unchanged 
from a year earlier, despite lower 
Interest mar gins amid increas in g 
competition and a doubling of bad- 
debt charges in the period. 

Analysts had expected a small 
drop In CBA's profits to A$580m or 
less: last month National Australia 
Bank, the country's largest. 


reported a 10 per cent fall in first- 
quarter after-tax profits. 

A fall oi 12 basis points in CBA's 
net interest margin to JL29 per cant 
in the period was also not as great 
as feared. 

CBA's interim results were seen 
as a gauge of the banking sector’s 
health, as the bank Is more reliant 
on the domestic market than most 
of its competitors. Investor senti- 
ment was also bolstered by an 
increase in the interim dividend 
from 45 cents to 46 cents. 

David Murray. CBA managing 
director, warned it would be 
“extremely difficult’’ to repeat the 
bank's robust profit growth of 
recent years. In the six months to 


December 1996, CBA’S after-tax 
profit rose 11 per cent to AS602m, 
although for the full year to June, 
it declined 4 per cent to A$L08bn. 

CBA did not disclose forecasts 
for the current foil year, although 
Mr Murray yesterday outlined fac- 
tors likely to affect the result 
These included stronger economic 
growth, which would fuel demand 
for finance, and further interest 
margin and cost pressures. 

"We really do have a challeng in g 
banking environment and we 
expect satisfactory trad- 
ing... that's as much as I*m pre- 
pared to say on the outlook,” he 
said. 

fierce competition in the home 


loan market was reflected In the 
fall in CBA’s interest margins, 
despite growth of 11 per cent in 
lending volumes in the period. 
Deposits rose 11 per cent and total 
assets rose 10 per cent to A$l26bn. 

Non-interest and fee income,, 
meanwhile, climbed 18 per cent to 
A$936m. Mr Murray said that while 
Ttyy gins would remain under pres- 
sure, the hank was likely to see 
continuing growth of non-interest 
income in relation to total income. 

The growth in fee income and 
lower costs as a result of restruct- 
uring had helped offset the dou- 
bling of CBA’s charge for bad and 
doubtful debts, from A$43m to 
A 589m. The increase was due 


largely to provisioning for losses 
on CBA’s Asian loans. 

CBA had reduced its balance 
sheet and off-balance sheet expo- 
sure to Asia by ASl-2bn from last 
June, and exposure to the Asian 
private sector sow represented less 
than 1 per emit of total assets and 
1-3 per cent of total lending, Mr 
Murray said. 

The bank had- suffered no 
defaults on its Asian private-sector 
lending, but he warned that far- 
ther bad-debt provisioning might 
be necessary, as defaults could be 
expected as a result of exchange 
rate movements. 

CBA shares rose 25.6 cents to 
close at A518.09. 


CSFB eyes front-row 
spot in Asian contest 


H ong Kong's rugby 
sevens tournament 
may have little to do 
with high finance, but last 
week's move by Credit Sui- 
sse First Boston to sponsor 
tbe territory’s social and 
sporting event underlines 
how the Swiss-American 
investment bank is seeking 
to exploit opportunities aris- 
ing from Asia’s financial 
crises. 

Before seizing the sevens 
from Peregrine, the 
collapsed investment bank 
and Hong Kong’s biggest 
casualty of the crisis. CSFB 
last month bought part of 
BZW’s regional equity and 
investment banking 
businesses. 

The bank has picked off 
staff from other interna- 
tional investment banks 
retrenching in the face of the 
regional downturn. It also 
launched an unsuccessful 
bid to take control of 
Finance One, one of Thai- 
land's largest finance compa- 
nies. 

Over the past year, CSFB 
has added almost 200 staff in 
the region, mainly in equi- 
ties, taking the headcount to 
about 1,700. 

CSFB's attempt to bolster 
its position in the region 
comes as other European 
banks are reining them- 
selves in. However, is the 


timing right, and will the 
institution give Merrill 
Lynch and the other US 
investment banks a run for 
their money? 

Stephen Stonefield, CSFB 
chairman for the Pacific 
region, has little doubt on 
the first question. "We are 
committed to building the 
infrastructure we need to 
win the game, and we are in 
a stronger position in this 
kind of market than we 
would be in a bull market to 
acquire quality people and 
businesses,” he says. 

That appears to have been 
the case in the deal with 
Barclays, where CSFB was 
able to acquire selected busi- 
nesses for a discount to net 
assets. Market conditions 
thinned the ranks of rivals 
and strengthened CSFB's 
hand. 

Further moves are possi- 
ble. “We are continuing to 
look for opportunities where 
we can find pieces that fit 
our puzzle.” says Mr Stone- 
field. “But it is going to be 
very opportunistic.” 

Strengthening CSFB's 
Asian presence is part of a 
longer-term strategy and fol- 
lows a restructuring at the 
group at the beginning of 
1997. That combined the 
international investment 
h anking and capital markets 
businesses of Credit Suisse 


and its investment banking 
arm, and sought to remove a 
lack of co-ordination within 
the business. 

Competitors claimed CSFB 
had missed opportunities 
because of rivalries between 
different arms of the bank, 
that it had neglected equities 
operations, and had been 
slow off the mark in Asia. 
While Mr Stonefield accepts 
there has been catching up 
to do. he believes that the 
restructuring and recent 
expansion has sharpened the 
bank's compet i tive edge. 

Strong suits, he says, 
include traditional fixed- 
income businesses, where 
CSFB has been active in 
China and has p ulle d off 
deals in a difficult environ- 
ment. such as last year’s 
US$7 50m issue for Pindo 
Deli, the Indonesian pulp 
and paper group. 

Other businesses, how- 
ever. require attention. “We 
have work to do in the area 
of public equity underwrit- 
ing,” says Mr Stonefield, 
adding that the bank also 
needs to increase its market 
penetration for mainland 
Chinese equity issues. 
Although Peregrine's demise 
has removed a powerful 
operator, its mainland equi- 
ties franchise has moved to 
Banque Nationale de Paris, 
and Merrill Lynch and the 



Leading the pack: CSFB aims to exploit opportunities arising from Asia’s financial crisis u> 


other US investment banks 
are well entrenched in deals 
flowing from north of the 
border. 


D espite the regional 
upheaval. Mr Stone- 
field says a "reason- 
able return” can be achieved 
this year. With the exception 
of Indonesia, Mr Stonefield 
believes east Asia has put 
the worst of tbe financial 
shocks behind it. Now comes 
the restructuring phase, 
where investment hanks can 


capitalise. "We are seeing 
quite a lot of M&A activity.” 
he says, citing strong inter- 
est from US multinationals 
seeking a presence in previ- 
ously restricted markets. 
The proposed deal between 
General Motors and Daewoo 
is one example. 

A backlog of fixed-income 
deals is also poised to come 
to market. "Spreads have 
tightened recently, and 
when investors start putting 
their toes back in tbe water, 
high-quality companies will 


be able to access markets.” 
says Mr Stonefield. "This 
could happen as early as the 
middle of the swn nd quar- 
ter. but certainly in the sec- 
ond half of the year." 

With its regional expan- 
sion. CSFB is counting 
heavily on a recovery. When 
deals start to flow again, it 
should be in a' strong posi- 
tion to benefit. But, as in 
rugby, much depends on 

timing . 


John Ridding 


Petr on shares lifted by new deregulation law 


By Justin Marozzi in Manila 


Shares in Petron, tbe 
Philippines' largest petrol 
group, surged 14 per cent 
yesterday following the pas- 
sage of a new oil deregu- 
lation law. 

Petron, which is 40 per 
cent owned by the state, 
said the new law removed 
the uncertainty which bad 
hung over the industry since 


the Supreme Court threw 
out the previous deregu- 
lation law late last year. 

Last week, Petron 
announced its first loss in 22 
years after it was unable to 
recover increased costs aris- 
ing from the collapse of the 
peso. 

The shares closed at 5.6 
pesos, up from 45 pesos. 

“We feel that as long as 
we are under a stable policy 


environmeut we'll do fine 
under this law.” said Vir- 
ginia Ruivivar. head of 
investor relations. “We are 
confident it is likely to be 
more viable than the old 
(me. simply because it gives 
more provisions for competi- 
tion, which is what the poli- 
ticians want. We also expect 
President Ramos to try to 
accelerate full deregu- 
lation.” 


Analysts said that if the 
trend of low world crude 
juices and a strengthening 
peso continued, Petron and 
other oil companies could 
enjoy healthy margins for 
about six weeks before the 
government's Energy Regu- 
latory Board reduced prices. 
The new law does not take 
effect immediately. 

Alex Connor, head of 
research at Indosuez 


W. L Carr, revised her profi t 
forecast to 1.6bn pesos 
($4lm) for tbe year and to 
3.8bn pesos for 1999, but 
cautioned against excessive 
optimism. 

“It wasn’t that easy for 
Petron under full deregu- 
lation. They saw lots of com- 
petition, particularly in the 
industrial sector, and it was 
not always easy to pass on 
costs,” she said. Undo- regu- 


lation, the government guar- 
anteed fixed margins. . - 
Shell Philippines, the 
other leading oil group, also 
welcomed the new law, but 
said government policy had 
to be dear from the start 
“The big qnestion now is 
whether President Ramos' 
will accelerate the five- 
month transition period 
before fufi deregulation.” ft 
said. 


ASIA-PACIFIC NEWS DIGEST 


AOL in link-up 


with HK group 


America Online, the US-based internet service prorate 
yesterday announced ah alliance with China Internet Cor 
poraiion to deliver its service to Hong Kong cHenis. 
Financial terms were not disclosed for the deal, which is 
expected to see the launch of the service in Hong Kong 
within the next year. 

CIC. which is based in Han g Kong and s developing an 
raviinp business information system spanning china. will 
act as AOL’s exclusive partner in Hong Kong and provide 
most of the local content, Inboth Chinese and English, for 
the AOL Hong Kong service. “Ttoe-comnutment to Itong 
Kong by the world’s largest internet online service is a 
significant milestone for CIC and for Hong Kongs future 
as a technology centre,” said Raymond Chi'en, chairman 
of CTO’s executive committee. * 

‘ Jack Davies, president of AOL International, said the 
agreement would enable the group to extend its brand. He 
the accord, under’ which CTC pays a fee for the exclu- 
sive rights to distribute AOL in Hong Kong, is the first of 
its kind. Jofm Ridding, Hong Kong 


VIETNAM 


P&G threatens to close venture 


Procter & Gamble, toe US personal care products maker, 
has warned its Vietnamese partner that if the two sides 
cannot resolve their disagreements it will close their joint 
venture on February 28. according to a government-pin 
newspaper. P&G and Fhuong Dong, its state-owned joint 
wn f iTTw partner, have been in dispute over how to save 
Procter & Gamble Vietnam, which lias made losses of 
about ffmrn in l egs than three years of operation. 

. PAG hag asked for permission to invest more in the 
company, hut Phuong Dong did not want to inject more 
funds or its stake to the US company. P&G has been 
accused. In tbe state-run' press of wasting money on adver- 
tising and on excessive salaries far expatriate staff. 

AP-DJ, Hanoi 


PHILIPPINES 


Airline halts international flights 


Grand Air, tbe Philippines second international carrier, 
Vug decided to suspend its International flights, which ser- 
vice Hong Kong and Taipei, as a result of the Aslan cur- 
rency crisis. ‘‘The name of the game now is survival. The 
forecast is not favourable in the next few months.” it said. 

The suspension of Grand Air’s international routes is 
toe latest bad news for the Philippine ait-wne industry. 
Last week, Cebu Pacific Air was grounded after one of its 
aircraft crashed in the southern Philippines with the loss 
of all' 104 on board. The co u ntry’s carriers have been hit 
bylhe depredation of Asian currencies against the US 
dollar, as many of their expenses are in dollars. The eco- 
nomic difficulties have also reduced passenger volumes. 
Grand AJrplans instead to boost its domestic operations 
by offering fere discounts and anew route: 

Last month Philippine Airlines said it was reviewing its 
orders for 15 new aircraft scheduled for delivery this year. 
Air Philippines, another domestic airline, has stopped hir- 
ing new employeesaod recently merged two offices to cut 
costs. ■' AP-DJ, Manila 


SATELLITES : ~ - 


Indosat rebuffed on call tariffs 


The Indonesian government has tumed down a proposal 
by Indosat, the satellite operator, to raise international 
telephone call tariffs because of toe rupiah’s fell against 
toe dollar, a, local newspaper-reported yesterday. The 
sharp rise in toe dollar has raised Indosat* s rupiah costs 
In its payments to countries .which receive overseas calls 
made in Indonesia/ 

The operator yesterday said net profit- last year rose 22 
per cent from Rp52L7bn In 1996 to Rp636.4bn <$66mX For- 
eign exchange, net gains were Rp89-9bn compared with 
Rp&8bn. Sales rose 15 per cent to .Rpl,289bn owing to a 
rise in international telephone revenues and a 56 per cent 
increase in other services* revenue. Indosat said it was - 
not greatly a ffected by toe monetary crisis last year, "but 
for 1998 it wiB affect the market slightly. 

AFX-Asza, Jakarta 


Grupo Sidek S.A. de C.V 
and its Subsidiaries 


Grupo Situr, SA. de C.V.'s US$100, OOOfiOO 
8.75% Medium Term Notes due September 14, 1998; 

Grupo Situr, S-A. de CV.’s U.S.$21,000,000 
8.50% Medium Term Notes due January 26, 1 999 
(together with the issue listed above, the “Situr MTNs”) ; 

Kapitai Haus, SA. de CV.’s US.$ 11,000,000 
8.875% Medium Term Notes due January 5, 1999 (the “Kapitai Haus MTNs”) ; 

First Mexican Acceptance Corporation, SA’s U-S.S 10,000,000 
10%% Subordinated Securitized Notes due 1996 (the “IMAC B Notes’*); 

Third Mexican Acceptance Corporation, SA.’s U-S.S 2 5,000,000 
10.50% Class B Guaranteed Securitized Subordinated Notes due 1998 (the “3MAC B Notes”); 
Fifth Mexican Acceptance Corporation, SA’s U-S-S 55,480,000 
8% Class A Guaranteed Securitized Notes due 1998 (the “5MAC A Notes”); 

Fifth Mexican Acceptance Corporation, SA’s U-S.S 15,000,000 
9% Class B Securitized Subordinated Notes due 1998 (the “5MAC B Notes”); 

Seventh Mexican Acceptance Corporation, S A/s U-S.§2£40,Q0Q 
10% Class A Guaranteed. Securitized. Notes due 1999 (the “7MAC A Notes”) ; 

Seventh Mexican Acceptance Corporation, SA.’s U.S.S 6^00,000 
Class B Securitized Subordinated Notes due 1999 (the “7MAC B Note*?*); 

Sidestur Desarrollos Turisticos U5.$20J)00,000 
7.75% Notes due 1996 (the “Sidestur Notes”); 


Notice of Informational Meeting of Noteholders 
to be held on February 18, 1998, London 


Grupo Sidek S.A., de C.V. and its Subsidiaries (“Sidek”) has called an informational meeting 
(the "Meeting") of the holders of its Situr MTNs, Kapitai Haas MTNs, IMAC B Notes, 3 MAC B Notes, 
JMAC A Notes, 5MAC B Notes, 7MAC A Notes, 7MAC B Notes and Sidestur Notes. 


To be held at the following place on the following date and time: 


Date: 

Time: 

Place: 


February 18, 1998 
1:30 pm 
Founders Hall 
One Cloth Fair 
London, EClA 7HT 


The items to be considered and discussed at the Meeting will be the offer to exchange trust cer ti ficate s 
of a Bermuda Trust for the above listed debt and the related consent soHtitatfon. 


February 12,1998 


Grupo Sidek S-A. de C.V. 


Jap an ’ s builders toast rebound 


Construction sector share index has risen 41% since January 


J apan's construction 
companies are breathing 
sighs of relief into their 
sake as their shares, which 
have been battered over toe 
past few months following 
toe bankruptcies of several 
medium-sized contractors, 
have regained some lost 
ground. 

The construction sector 
share index lost half its 
value over the six months to 
December last year following 
the fall of Tada Construc- 
tion. Tokai Kogyo and Daito 
Kogyo. all suffering from 
risky assets and loan guar- 
antees. But it has risen 41 
per cent since hitting a low 
in January. 

The bankruptcies last 
summer were triggered by a 
lending squeeze by banks 
facing balance sheet 
restraints. 

Fears that a further tight- 
ening of loans by financial 
institutions would bring on 
more failures within the con- 
struction Industry prompted 
a sell-off of the sector, which 
accelerated with tbe demise 
of Japan’s leading financial 
institutions. 

In early December, there 
were more than 10 construc- 
tion stocks below Y100. 

The recent rebound has 
been prompted by two 
factors. 

First, reports of a new fis- 
cal package have encouraged 
hopes for an Increase in pub- 
lic works spending. 
Although the government 
has been quick to deny it 
media reports of a Large- 
scale economic stimulus 
package; including a 
Y2,000bn (S16-2bn) Income 
tax cut In the new fiscal year 
which starts in April, have 
encouraged optimism among 
investors. 

Rising speculation of a 
stimulus package comes as 
the government's fiscal 
austerity measures have 


affected public works 
projects, depressing cash 
flow at . construction 
companies. According to toe 
Japan Federation of 
Construction r Contractors, 
construction orders feu 8.2 
per cent in 1997 at toe 
leading 63 companies, with 
orders from toe public- sector 
declining by ISA per cent. 

Second, construction 
shares have been helped by 
tbe increasing perception 
that recent plans by the gov- 
ernment to relax accounting 
rules an how banks value 
their land and equity portfo- 
lios, will, help alleviate a 
credit crunch. 

In order to help banks 
boost their capital ahead of 
the March year-end. toe gov- - 
eminent is poised to allow 
banks to re-evaluate land 
and equity portfolios at book 
value, rather than market 
value. 









per cent from a year earlier 
r reports of another sttmiK 
lus package helped boost 
confidence. - 
Since the construction - 
industry .has long, provided 
votes in exchange 'for public 
works projects for toe ruling 
Liberal Democratic^ party. 


Reports of a large-scale economic 
stimulus package, including a 
Y2,000bn income tax cut in the 
new fiscal year, have encouraged 
optimism among investors 


The government has 
always relied on the eco- 
nomic Impact of public 
works projects to boost the 
economy. 

Other than filtering public 
funds through to the 
regions, the construction 
sector has been one of the 
leading employers, with one 
in 10 of Japan’s workforce 
estimated to be working in a 
construction-related sector. 

With the. spate of bank-, 
rnptcies threatening rising 
unemployment in toe sector 
- in December, toe number, 
of people employed in the 
construction industry fell 22 


weakness in the industry 
has had political ramifica- 
tions which the party needed 
to address ahead , of possible 
elections tots' summer. 

The industry may have 
been given some hreatbing 
space; but. consolidation is 
inevitable considering the 
structural constraints the 
industry feces, says Steve 
Weller, construction and 
property analyst at Jardine 
. Fleming in TVikyb. 

to to e fong term, public 
works spending is -finely to 
. decline. . . 

• Spending on public pro- 
jects is expected to be cut by 


7 per cent next financial 
year, with the government 
planning to make a 15 per 
cent reduction over the nyrt 
three years. 

Meanwhile, the govern- 
ment also wants to cut the 
amount spent on public 
works 7 projects by lowering 
the cost of construction. 

The cost- of Japanese pub- 
lic projects to about 1.13 to 
i.45 times higher than that 
in the US, according to Salo- 
mon Brothers in Tokyo, and 
a move to increase efficiency 
is likely to eat into the 
margins ■ . of . construction 
companies. 

Structural problems aside,, 
however, Mr Weller expects 
construction shares - to 
fluctuate in! the' short term, 
as investors are likely to 
. trade on .. hopes of the 
government’s . economic 
stimulus. 

“The shares could bo once 
around a little bit more over 
the next three to four 
months.” he says. 

Some contractors are indif- 
ferent to the recent rally. 
"The situation hasn't really- 
changed.. The environment is 
as tough as it was at toe end 
of last year," says Obayashi, 
the general contractor. 

However, Kum&gai, one of 
Japan’s leading construction 
companies, • says that' the 
mood in the company , is 
favourable. .. ..■ • 

Last October, it announced 
its five-year business plan 
which included a large write- 
off of risky assets 'and bad - 
loans this- financial year. 

The company -expects to 
post losses of Y20O5bn for 
the year to March, but says 
it will he a new start- . - ' 

“We ■ are posting losses 
in the year that- we .turn 100. 
which is a shame, but we are 
now ,strivihg..t6 .go on. for. 
WO years," ft says. 



Emiko Terazone 
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ead Managed 
llion 


Issuer Type 


Acorn Group PLC* Equity 

A«:oporti di Roma SpA IPO 

Aker RGI/Aker Maritime Convertible 

Arden Realty, Inc. Equity 

ASE Test limited Equity 

Axiom Inc. . IPO 

Bank United Corp* Equity 

Bedford Property Investors, Inc. - Equity 

Berkshire Realty Company, Lac. . Equity 

CalEnergy Company, Inc.* Convertible 

CalEnergy Company, Inc. Equity 

Canal Plus/Mediaset Convertible 

CANTV . Equity 

Capital Senior living IPO 

CapStar Hotel Company ... Convertible 

CapStar Hotel Company* . Equity 

Centerpoint Properties Corporation Equity 

Chiquita Brands International, Inc. Equity 

. Closure Medical Corporation Equity 

Colonial Properties Trust-- . ...... Equity _ . . 

copel ipo 

Coriia Corporation IPO 

Denison International pic IPO 

Developers Diversified Realty Equity 

EDAPTMS IPO 

Electric lightwave, Inc. IPO 

Enamelon, Inc. Equity 

ESPRIT Telecom Group Pic. . IPO 

Essex Property Trust, Inc. - Equity 

Flagstar Bancorp, Inc. IPO 

Focal, Inc: IPO 

General Cable pic Equity 

General Growth Properties Equity 

Gilat Satellite Networks Convertible 

Great Lakes REIT Inc.. . • IPO 

GulfMark Offshore Inc. Equity 

HS Resources, Inc. Equity 

Human Genome Sciences, Inc Equity 

Hypercom Corporation IPO 

Hyseq, Inc . . • . . : IPO 

Lihale Therapeutic Systems Equity 

Innkeepers USA Trust Equity 

Insignia Financial Group, Inc Equity 

International Telecommunications Equity 

Data Systems, Inc, 


Global Size 
($USMM) 


Issuer 


IONA Technologies PLC 
IRI International Corporation 
Jones Intercable, Inc. 

Kaynar Technologies, Inc. 

Kendle International Inc. 

Key Energy Group, Inc. 

Lear Corporation 
Liberty Property Trust* 

MB LA, Inc. 

National Development Bank- 
Sri Lanka 

Nice Systems Ltd. 

Ocwen Financial Corporation 

Omni Energy Services Corporation 

Organisation Soriana SA de CV 

Pennsylvania REIT 

Premier Parks Inc 

Prentiss Properties Trust* 

Progenitor, Inc 

QUALCOMM Incorporated 

QUALCOMM s stake in 
Globalstar Telecom 

Schick Technologies, Inc 

Selfcare, Inc. 

Servico, Inc. 

SL Green Realty Corp. 

SOS Staffing Services, Inc. 

Speedfam International, Inc * 

Staff Leasing Inc. 

Tele-Communications-TCI Group 

Telecel-Comunicacoes, SA 

Texas Biotechnology Corporation 

Thermedics Detection Inc. 

Thermo Cardiosystems Inc. 

Thermo Ecotek Corporation 

Thermo Fibertek Inc. 

ThermoLase Corporation 

ThermoTrex Corporation 

Unibanco Uniao de Bancos 
Brasileiros S.A 

US West’s Stake in Teleport 
Communications * 

Willis Lease Finance Corporation 
*Multiple Transactions 


Type 


Equity 


Convertible 

Equity 

Equity 

Equity 

Equity 

Equity 

Equity 

IPO 

Equity 

Equity 

Equity 

Equity 

IPO 

Convertible 

Equity 


Equity 

Equity 

IPO 

Equity 

Equity 

IPO 

Equity Swap 
Equity 
Equity 
IPO 

Convertible 

Convertible 

Convertible 

Convertible 

Convertible 


Equity 


Equity 


Global Size 
($USMM) 


vx ^ _ 

' UynaiiBSbers is'im^iS^.urprld’s largest imdemnKrs < £^fe:^ieii^reTated offerings including IPOs, secondary offerings, block trades, 
' • ancbcbnvertible W with major companies and governments, or our 
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COMPANIES AND FINANCE: EUROPE 


IMI agrees to merger with San Paolo 


By Paul Betts in Milan 

IMI, the Rome banking group, 
agreed late yesterday to merge 
with Istltuto San Paolo dl Torino, 
the country's largest commercial 
bank, to create a sector leader with 
assets of about L340.000bn (SlBObn). 

The accord came as Mediobanca. 
IMTs Milan rival and Italy's lead- 
ing merchant bank, announced 
plans to raise about Ll,400bn in 
new equity this year. 

Mediobanca, which has been 
shaken in recent months by inter* 
nal divtstons and is facing increas- 
ing competition, broke new ground 
by spelling out the reasons for 


making its cash call. It also 
flnnnnncpd that for the first time In 
its history it would reserve part of 
the new issue for employees. 

The Mediobanca board agreed to 
call an extraordinary general meet- 
ing for March 28 to authorise the 
issue of up to 350m new shares 
over the ne*t five years, with up to 
3.5m reserved for employees. It is 
expected to raise about Ll,4Q0bn 
through an initial tranche before 
the end of its year on June 30. 

The b ank said the new cash 
would support the growth of com- 
panies In which it has equity 
investments, expand its investment 
banking and asset management 


operations, and maintain an ade- 
quate volume of lending business 
while complying with Italy’s 
tighter capital ratio regulations. 

The bank also confirmed it 
would take up. with its subsid- 
iaries, its foil entitlement of shares 
in the L4,000bn rights issue by 
Assicurazioni Generali. Italy's larg- 
est Insurer. 

The Generali transaction is 
expected to cost Mediobanca just 
under LpOObn. After subscribing to 
its rights, its direct and indirect 
stake is expected to be between 745 
per cent and S per cent 

Although there had been specu- 
lation that yesterday's board meet- 


ing would lead to developments in 
the current wave of consolidation 
in Italian banking, Mediobanca 
said that “no significant events" 
had occurred since the end of last 
year. However, analysts expect 
Mediobanca to play a significant 
role in the shake-out being precipi- 
tated by the IMI-San Paolo merger. 

Yesterday's go-ahead from the 
IMI board was expected after San 
Paolo approved the merger last Fri- 
day. The two groups will now start 
work on a business plan to try to 
complete the merger by the end of 
this year. 

It also emerged yesterday that 
the Bank of Italy has decided to 


hold tack approval for Generali's 
request to increase its stake in 
Banca Commerriale Italians, from 
5 per cent to 10 per cent 

The monetary authorities appear 
anxious to monitor the fast ^moving 
developments in the banking and 
insurance industry. 

Mediobanca also reported last 
night its preliminary figures for 
the first half of last year, showing 
a rise In profits before tax and 
credit risk provisions to L295bn 
from L257bn in the same period the 
previous year. 

The bank’s shares closed nearly 
3 per cent lower at L19.005 yester- 
day after a string of recent gains. 


Sony to back Berlin studio 


By Frederick Studemarm 
In Berlin 

Sony Picture Entertainment, 
the television and cinema 
division of the Japanese elec- 
tronics group, will today 
ann ounce details of a signifi- 
cant investment in post- 
production facilities at the 
Babe Is berg film studios out- 
side Berlin. 

Sony has been lured to 
Babelsberg - one of the old- 
est studios in Germany, 
where classics such as The 
Blue Angel starring Marlene 
Dietricb and Fritz Lang's 
Metropolis were made - by 
finan cial incentives offered 
by the state of Brandenburg. 

The Investment by tbe 
Japanese group, one of the 
biggest in Hollywood, is 
believed to be centred on 
post-production facilities for 
films and television pro- 
grammes aimed predomi- 
nantly at the German and 
central European mar kets. 
“The decision is recognition 
that Hollywood is too insu- 
lar. and of the need to 
become more international." 
the company said. 


The move to Babelsberg. 
in which Sony Is reported to 
be considering taking an 
equity stake, complements 
its decision to shift its Euro- 
pean headquarters to central 
Berlin. 

Under communism, 
Babelsberg was the home of 
East Germany's state-owned 
Defa studios. The studios 
were privatised in 1992 and 
sold to Compagnie Generate 
des Eaux, the French utili- 
ties group, for SlOQm. 

Gdndrale des Eaux. which 
also has interests in broad- 
casting through its stake in 
Havas, the French media 
group, sought to revitalise 
Babelsberg with a three 
pronged strategy of rebuild- 
ing the film - makin g facili- 
ties, creating a multimedia 
theme park and developing 
surplus land as upmarket 
real estate. Volker Schldn- 
dorff, the German director 
who won an Oscar for his 
film The Tin Drum, was 
brought in as creative direc- 
tor of the studio. 

So far, however. G€n&rale 
des Eaux has failed to 
achieve its goal. The explo- 



Mariene Dietrich: one of the Babelsberg studio stars 


sion in real estate activity 
in and around Babelsberg 
led to over-supply in the 
market and undermined the 
French group's property 


development plans. The stu- 
dio facilities, meanwhile, 
have proved more of a hit 
with television producers 
ffian film-makers. 


PolyGram ahead 9% for year 


By Alice Rawsthom 

PolyGram, the Dutch 
entertainment group, over- 
came a slowdown in global 
music sales to post a 9 per 
cent increase in net income, 
from FI 722m in 1996 to 
FI 787m <$385An) last year. 

Hits from Hanson. Andrea 
Bocelli, Shania Twain and 
U2 fuelled the group's 
growth. The film division 
mustered a modest fourth- 
quarter profit, buoyed by 
Bern, which has taken more 
than S220m at the box office. 

PolyGram’s record labels 
have fared well in the 
opening weeks of 1996, with 
All Saints' debut album 
selling more than lm copies 


in the UK alone. Alain L6vy, 
chairman, said he was 
“cautiously optimistic” 
about tbe outcome for this 
year. 

The group's shares rose 80 
cents to FI 97.30 in Amster- 
dam on yesterday's 
announcement, which 
included an increase in the 
dividend to Fll, from 95 
cents in 1996. 

The rise in PolyGram’s 
profits is in stark contrast 
with the recent performance 
of other multinational music 
groups. 

Some of PolyGram’s rivals, 
notably Sony Music, have 
prospered, but Time Warn- 
er’s record labels bad a diffi- 
cult time last year, and EMI 


recently issued a profits 
warning because of trading 
difficulties in Asia. 

Mr Levy said the music 
business bad been "very 
tough" in 1997. because of 
Asia's instability, sluggish 
sales elsewhere, and the 
increasingly unpredictable 
nature of the market 

However, he said Poly- 
Gram bad raised its global 
market share and increased 
the operating margin of its 
music division from 14 per 
cent to 14.4 per cent through 
aggressive marketing and 
restructuring. 

Mr L£vy has formed a 
working party of senior exec- 
utives to map out the 
group’s strategy for the digi- 


tal distribution of music. 
Last week, its Island subsid- 
iary became tbe first large 
UK record label to start sell- 
ing albums by mail order 
from its Internet site. 

Despite its FI 15m fourth- 
quarter profit, the film divi- 
sion reported deeper full- 
year losses of FI 109m, 
against FI 35m, because of 
the cost of setting up its US 
distribution operation. 

PolyGram, which is 75 per 
cent-owned by Philips, the 
Dutch consumer electronics 
group, has invested more 
than SI bn since 1991 in an 
attempt to become the first 
European company to rival 
the Hollywood movie 
studios. 


Bank unveils 
bid for 50% 
stake in BTA 


By Peter Wise in Lisbon 

Banco Pinto & Sotto Mayor 
yesterday unveiled a 
Esl57bn ($84 7m) bid for 50 
per cent of Banco Totta & 
Azores as part of a broader 
restructuring of Portugal's 
third largest financial group. 

BPSM, which already 
owns 50 per cent of BTA, is 
offering eight BPSM shares 
for every five of BTA. The 
shares it is seeking are dis- 
persed among retail and 
institutional Investors in 
Portugal and abroad. 

BPSM wants to consoli- 
date its control of BTA to 
improve efficiency and speed 
up the integration of back 
office and computer systems. 
The bank is controlled by 
Mundial Canfianpa, the bold- 
ing company for the finan- 
cial assets of Antonio Cham- 
palimaud, Portugal's richest 
individuaL 

Analysts yesterday calcu- 
lated the offer as roughly 
equivalent to Es5,230 per 
BTA share, allowing for the 
dilution caused by the issue 
of new BPSM stock. BTA 
and BPSM shares closed yes- 
terday at Es4,198 and Es3,300 
respectively. 

“BPSM Is making a rela- 
tively generous offer that is 
geared to encourage BTA 
shareholders to buy into a 
takeover of a good quality 
bank by one of lesser stand- 
ing." said one Lisbon ana- 
lyst. Unlike BTA, BPSM has 
no international credit 
rating. 

Luis Champalimaud, 
BPSM chairman and son of 
the main shareholder, said 
the planned reorganisation 
would involve a reclassifica- 
tion of BTA’s assets, leading 
to extraordinary charges of 


up to Esl4hn in 1996 and a 
cut in dividends. 

The offer is conditional on 
BPSM's obtaining a qualified 
majority of 66.7 per cent arid 
is subject to approval by 
market regulators. Morgan 
Stanley Dean Witter are 
advising on the takeover. 

BTA yesteritay announced 
a 23.5 per cent fall In net 
consolidated profits for 1997 
to Esll.4bn, which was 
below market expectations. 
BPSM, which acquired man- 
agement control of BTA last 
year, said this . reflected 
additional provisioning 
because of the adoption of 
BPSM's tougher accounting 
principles. 

BPSM said BTA’s 1997 
results, and the expectation 
of additional extraordinary 
charges in 1998, meant OTA 
would have to abandon its 
policy of paying out a large 
proportion of its earnings in 
dividends. It is proposing a 
Es96 payout for 1997, down 
from Esl45 in 1996. 

An analyst.said the redac- 
tion of BTA's dividend and 
the projected extraordinary 
charges for 1998 appeared 
“harsh" and designed to 
encourage BTA shareholders 
to accept BPSM's offer. 

Consolidated net profits 
totalled Esl3.2 last year, 
compared with Esll9bn in 
1996. 

• Banco Mello, Portugal’s 
sixth largest banking group, 
lifted net profits more than 
fivefold in 1997, from EsSOQm 
in 1996 to Es3.2bn. Eammgs 
per share rose 465 per cent to 
Es4&98. Operating profit .was 
up 129 per cent to Es5-3bn. 

Franclsco de Lacerda, 
chairman, said a significant 
improvement in operating 
efficiency helped lift results. 


Allianz net income advances 16% 


By Andrew Fisher 
In Frankfurt 

Allianz, the German 
insurance company which is 
baying France's AGF, said 
net income rose 16 per cent 
last year to DM2.6bn ($i.4bn> 
and forecast a further rise in 
earnings for 1998. 

It said this year’s profits 
rise should be at least 10 per 
cent, barring large claims, 
natural catastrophes or tur- 
moil on stock markets. But 
competition would remain 
tough in its main markets. 


Pre-tax profits were 19 per 
cent higher at DM4.95bn. 
Earnings per share rose from 
DM9.25 to DM10.20. Allianz 
plans to raise the dividend 
from DM1.70 to DM1.90 a 
share. 

As forecast, the underwrit- 
ing result - premiums 
minus claims and expenses 
- showed its first profit 
since 1990. After a loss of 
DM 148m in 1996. down from 
DM536m in 1995, underwrit- 
ing made a profit of about 
DMl50m. The improvement 
was due to favourable claims 


experience in many markets, 
the absence of claims from 
big natural disasters and 
risk selection. 

Gross premium income 
rose 14 per cent to DM85.3bn; 
the positive impact of 
exchange rate fluctuations 
accounted for DM2.6bn. The 
total included premium 
Income in life and health 
insurance of DM36.9bn. a 
rise of 20.5 per cent. Allianz 
said new business in Ger- 
many rose markedly, nota- 
bly in health insurance. 

Activity in the US and 


Italy showed double-digit 
growth. In property and 
casualty insurance, premium 
income was up 10 per cent to 
DM48.4bn. 

Allianz said its non-under- 
writing result (investment 
income) rose 11 per cent to 
DMASbn. The problems on 
Asian financial markets led 
to a write-off of DMIOOm. 

Premium income this year 
is expected to advance 
nearly 4 per cent to around 
DM83bn. based on end-1997 
exchange rates. This does 
not include tbe consolidation 


of new companies such as 
AGF. which would have had 
premium income of some 
DM26bn last year. 

AGF will be partially con- 
solidated in 1998. 

Last year. Verelnte insur- 
ance, owner of Germany's 
second biggest health 
insurer, was consolidated for 
the first time, adding 
DMS.4bn in premium 
income. 

But the partial consolida- 
tion of DKV. the largest 
health insurer, ended, 
removing DM3.4bn. 
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STORA is one of the worlds faigo st forest p rod u cts groups. Using forest 
tow material, the Group produces sSghtty more than 6 m i lli o n tonnes of 
magazine papers, newspmt, fine papers, board and packaging paper 
each year. Hn STORA Group has approx i mately 20.000 e mploye es in 
about 20 uwiitriru worldwide. 

Report on 1997 operations 

NET SALES Af'O EARNINGS 

The Groups net ulo amounted to SEK 44.-64 million (IPS'!?- 45.I01J. 
Net sales tn 1996 included SEK 1.721 cuilion f:ca the divested com - 
pany. Store Building Products. 

Profit after financial items totaled SEK 2.3S2 million [ 2,349). Lower 
prices had an adverse effect on profit ic an amount or SEK 3,200 mil- 
lion. Profit was improved by increased delivery vol=mev currency 
changes and lower costs Ic amounts of SEK I, TOC milhoc^EK 1.050 
million and SEK 975 million, respectively Profit was adversely affected 
by the extensive program of investments Is SsogLali and Sifuisiir 
(Sweden) and Port Hawkesbury, Canada. 

Net profit, after tax and minority shares, amounted to SEK 1.562 mil- 
lion (1,560) 

Group earnings per share for 1997 were SEK 4.90 (4.95). 

MARKET AT® DELIVERIES 

Markets in Europe improved steadily during 1 99" A eoat.-^utisg factor 
was the strong USD exchange race, watch led :o increased experts from 
Europe During the fourth quarter the unrest := As.a made its mark in 
the form of reduced exports of pulp, paper ar.c hoard :o the refine. The 
region accounts for some 5 percent of STORA* toui saie* 

As a result of Increased consumption, domestic demand continued to 
rise in Germany The trend of demand in the L'.K was strong • hr cru gh- 
oul tbe year, while the U S economy remained buoyant, with good 
demand. 

Price increases have either been implemented or jnncurced for most of 
STORA* paper and board products a: the beginning of l9Sfc 
Prices for sawn umber declined during the fourth (garter of I99 7 . 

STOR A's deliveries of pulp, paper and board increased fc>v b percent. 

RNANOAL FQ5UIQN 

The Groups equity .'assets ratio was 45 *1 percent 0| and the 
debt/cqulty ratio was 0.52 limes (0.42) 

Interest-bearing net indebtedness amounted to SEK 1 5.557 million 
(12.4131. 


INVESTMENTS 

Investments in plant during the year totaled SEK 6,367 million (7,43Sj, 
of which SEK 3,US million (5.469) was lu Sweden- Deprectatloa 
according to plan amounted to SEK 3,683 million (3,488). 

DIVIDEND PROPOSAL 

The Beard of Directors proposes that a dividend of SEK 3.75 (3.75) per 
share be paid for the 1997 fiscal year 

AM'dJAL GENERAL MEETING 

STOR A's Annual General Meeting will be held ofl Thursday, March 12, 
1993 in Falun. Sweden 

The full report may be ordered vu STOR A’s Dtrectfax service, cet 
*46-23 127 69 (document no. 1174) or from STORA, Group Staff 
Communications. S-TO1 80 FAi.UN, Sweden. Tel: *46-23 78 00 00. 
Financial information from STORA Is also available t la Internet 
http -'- www-ttoraje 


CONSOLIDATED 

INCOME STATEMENT (SEK m) 

1997 

1996 

1995 

Net ulcs 

44.464 

45,161 

57,106 

Operation dipcnses 

-37,305 

- 38,777 

• 44.785 

NcifVrcumnr items 

• 2 bi 

• 37 

301 

Planned depreciation 

- 3,683 

-3.488 

• 3.648 

Operadaf; profit 

3.214 

2,859 

837? 

Net financial items 

-832 

-510 

■ 954 

Profit aft « act financial items 

2.382 

2.349 

8.020 

Taxes 

-775 

-“770 

- 2,605 

Minority share 

• 25 

- 19 

• 48 

Net profit for the year 

1.582 

1.560 

5.367 

Earnings per share, SEK 

4.90 

4.85 

16.70 

Earnings per share, before restructuring 
costa and capita] rains. losses, SEK 

5.50 

5.00 

16.05 

Cash flow from operations per share 1 . SEK 

- 1.35 

5.20 

21.10 
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Car output 
‘stagnant 9 , 
says Valeo 

By David Owen In Parte 


World car production looks 
set to be stagnant at best in 
1998, NoSI Gouiard, chair- 
man and chief executive of 
Valeo, the French automo- 
tive components group, 
warned yesterday. 

Global ' vehicle output 
would be between 53m and 
54m units - even if the 
“shockwave’* emanating 
from the Asian crisis is rela- 
tively weak, he estimated. 
This compares with 1997 
production of some 53m 
vehicles and global carmak- 
ing capacity of 73m. 

His warning came as 
Valeo, now . firmly 
entrenched as one of the 
best regarded French com- 
panies among financial ana- 
lysts, reeled off another 
improvement in annual 
profits, from FFri.2bn to 
FFrl.48bn : (8244m), and 
announced a hamper divi- 
dend or ITOJ.50. 

This will take the payout 
ratio to 31 per cent against 
l&5 per cent two years ago. 
It said 1996 was not strictly 
comparable due to the pay- 
meat of an extraordinary 
interim dividend of FFrlO in 
November 1996. 

The gross margin edged 
ahead from 20 per cent to 
20.3 per cent, while net 
income, as a proportion of 
sales, reached 4.4 per cent 
up from 4.2 per cent 

Mr Gouiard said the group 
had been hard hit by taxes 
in 1997, particularly in 
France. 

The company is stepping 
up -the rationalisation and 
modernisation of its Euro- 
pean industrial base, 
‘‘advantaging countries in 
which Working conditions, . 
taxes and costs are more 
favourable’’. 

Sales rose 17.7 'pm* cent 
from FFr28-dbn to FFr34bn. 
Earnings per .share were 
FFr21.10 against EFT17J0. 


EUROPEAN NEWS DIGEST 


Purchase costs 
hit Dassault 

On frtiff costs related to last year’s $l05m acquisition ot 
Deneb. a IIS software company specialising m snopfl oor . 
simulation processes, have pushed Dassault Syst6mes. the 
French computer-aided design and manufacturing special- 
ist, into tbered. Tbe company yesterday reported a net 
loss for 1997 of FFr93.6mai5.4irO. or 67 centimes a share, 
against profits of FFr3U.9m, or FFC2J9, a yearearlier. 
Oper ating income tumbled by more than half from 
FFr429.4m to FFrl90,4m, Revenue climbed 37 per cent 
from FFrL4Sbn to FFrlJXfon. 

The figures include acquisition costs of FFr575.5m, 
mainly related to the purchase of Deneb last December. 
The bulk of this was attributable to the write-off of good- 
will. ftwhidfeig one-off items, operating income rose 78 
per cent to FFr765-9m. Charles Edelstenne, chairman and 
chief executive, said the fourth quarter was one of ‘‘very 
solid" performance and capped off a strong year. Growth 
in Europe and Asia was particularly strong in the final 
three months, with revenue up 33 per cent and 65 per cent 
respectively. 

Last year brought another important US acquisition for 
the company; SolidWorks. which it bought in an all-share 
transaction valued at about $310m. SolidWorks was 
i n c luded in fourth-quarter and full year figures and 
results for 1996 have been restated to include it 

David Owen, Paris 

UBS, SBC MERGER 


Corporate finance staff learn fate 

One-third of London-based corporate finance professional 
staff at Uhion Bank of Switzerland learned yesterday they 
will not be offered jobs at Warburg Dillon Read, the 
investment fanfc to be created by tbe UBS-Swiss Ban k 
Corporation merger. The London-based corporate finance 
operation offered jobs to 400 professional staff - all 300 
incumbents from SBC Warburg and 100 from UBS. The 
remaining 1 50 UBS staff were the first to be told officially 
there would be no Jobs for them. 

Similar announcements are expected in other depart- 
ments, inrTnfling s uppo r t staff, equities and equity capital 
markets, and for operations in continental Europe and 
North America. Robert Gillespie of SBC and Malcolm Le 
May of UBS will be co-heads of European corporate 
finance. The number of job losses had been limited. Mr Le 


May sa id , because operations were largely complementary 
and had little overlap. 

Of the 400 job offers, Mr Gillespie said: “Not everyone is 
going to show up." If they did, however, he was confident 
that they could make a meaningful revenue contribution. 
Officially, the excluded staff will join a “resource pool*’ 
and the banks will seek to find them other jobs. 

No formal redundancy notices have yet been given and 
executives said such employees were now free to seek 
jobs elsewhere without putting their 1997 bonuses at risk. 

..." Clay Harris. Banking Correspondent 


FINLAND 


Postipankki rises to FM647.2m 

Postipankki, Finland’s second-largest h ank, yesterday 
reported increased pre-tax profits of FM647_2m 
compared with FM543.7m t following improved money 
market operations and reduced operating expenses. The 
bank, which merged last year with state-owned lender 
Finnish Export Credit; saw operating profits riste from 
FM601.7m to FM666JJm as net income from financial 
operations jumped from FMUHJbn to FM2.24bn. 

Pentti Hakkarainen, chief general manager, attributed 
toe improvement mainly to increased lending and lower 
bad debt provisions. This helped offset a FM2Q2m loss on 
securities trading and reduced fees and commissions. 

Tim Burt, Stockholm 

•SWEDEN . 


Industrial arm lifts Trelleborg 

TreBeborg. toe Swedish mining, metals and rubber group, 
yesterday reported a sharp increase in underlying profits 
following a strong performance by its industrial 
Operations. The company, which last year demerged most 
of its Boliden min in g and metals arm, saw operating prof- 
its rise from SKr877m to SKrl^bn (JlSOm) after enjoying 
maiden contributions from newly-acquired subsidiaries 
and reduced stock losses. • - 

At toe pre-tax level, gains an the sale of Boliden shares 
pushed profits from SKrL02bn to SKr2.55bn, even thou gh 
sales ware virtually flat at SKr20-8hn. The one-off gain 
was the main factor behind increased earning s per share 
of SErl7.40, against SKr8J>0. That persuaded the group to 
offer share h older s a special dividend of SKrl^O in addi- 
tion to toe proposed foil-year pay-out of SKr8.50, com- 
pared-wifo SKr3 last time. TreUeharg’s most commonly 
traded B shares rose.SKrl.50 to SKrl06. Tim Burt 

DT CENTRUM 


Stake sale fetches 106m zlotys 

Poland has sold a 70 per cent stake in DT Centrum, a 
Chain of 31 department stores located mostly on city cen- 
tre sites, to a consortium made up of Bank Hahdlowy and 
Eastbridge, a foreign-own ed company which specialises in 
developing Poland’s retail sector. 'The consortium has 
agreed to pay 106m zlotys (*30-2m) for the chain and 
promised to invest a further 816m zlotys over the next 
four years. It would also sell a part of its newly acquired 
stake to the ch a i n 's main domestic suppliers, the state 
treasury said.yesterday. 

The agreement concludes three years of talks on the 
sale of the DT Centrum, which employs 5,000 and is expec- 
ted to report a 2m zlotys net profit last year on sales. 
worth 520m zlotys. Christopher Bobtnsfd. Warsaw 

COMPETITION 


Go-ahead for Agfa’s Bayer deal 

pie European Commission has approved, subject to con- 
ditions, the acquisition by Agfa. Bayer’s ailing fi busi- 
ness. of the US group Du Pont's $600m film interests. Agfa 
has agreed to end Its exclusive arrangements with its 
equipment suppliers and distributors, allowing competi- 
tors of the merged company to gain access to equipment 
siqiplied by Agfa and to offer it In package deals which 
include their own plates. . Emma Tucker, Brussels 

PULP ' . 


Portucel to expand in Spain 

Portucd Industrial, Europe’s biggest eucalyptus pulp- 
maker, plans to acquire production: units in Spain as pi 
of an overseas expansion plan that will involve purcha 
further afield.Tha group's production plants are cur- 
rently all in PortugaL But Jorge Godinho, chairman, ss 
Portucel needed tn crmvzr , 


reached 95 per cent in J997._Ence. a Spanishpulpmakei 
wtod be one ofPartuceTs first targets, according to an 
lysts. Mr Godinho said the group also planned tobecoi 
a large-scale; paper producer. 

POTbmel achieved a. strong turnround in 1997, with n 
profftofEs4J25bn «22An), compared with a loss of 
Esl*37bn 111 3396. This was attributed mainly, to a recov 
m mtematicmfll demand 
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to pull out of 


Innovation tempered with a hard nose 

The new Peugeot chiefs plan for improvement is a surprising mix 




By Qrag Mchror 
in Stockholm 

AssiDom&n, the Swedish 
forestry group, is expected 
today to announce its with- 
drawal from Segezha bum- 
prom, one of Russia's largest 
pulp and paper plants, after " 
a dispute with its Russian 
joint venture partners over 
working capital . 

The decision m^anc Assi 
may have to write off a large 
portion of the SKrSOOm 
($61. 6m) it has invested since 
acquiring a 57 per cent stake 
in the plant in Karelia, the 
Russian province which bor- 
ders Finland. - 

Lennart Ahlgren. Assi's 
chief executive and the driv- 
ing force behind Its rapid 
expansion into former Soviet 
bloc countries, said recently 
time was r unning out for a 
solution to the funding crisis 
at SegezhabumpronL 

Last month Assi shut 
down production at the plant 
in an attempt to force its 
joint venture partners - the 
Karelian state property com- 
pany and Upak, the Russian 
paper sack distributor - to 
share modernisation costs. - 

Assi's involvement in the 
plant, which' supplies 80 per 
cent of Russia's paper sacks 
and employs 5.500, has been 
beset by tax disputes, red 
tape and friction with its 
co-owners. 

The diffi culties culminated 
in an attempt by the Kare- 
lian state prosecutor to’ 
declare Assi's share owner- 
ship illegaL An arbitration 
court in Moscow later ruled 
that approval for the share 
purchase originally granted 
by anti-monopoly, authorities 
was unlawful 


Assi paid SKr350m in 1996 
and 1997 for its stake in the 
250, 000-tonne capacity plant 

It has pumped in an addi- 
tional SKrl5Gm to finance 
working capital for Segezha- 
bumprom. . which has suf- 
fered from negative cash 
flow. Problems were exacer- 
bated by the refusal of the 
Russian partners to supply 
loan guarantees: 

At the same time, Segezha- 
biimprom's' bank accounts 
were frozen because of 
unpaid tax liabilities predat- 
ing Assi's involvement in 
the plant 

Assi last year asked Boris 
Nemtsov, Russia's first dep- 
uty prime minister, to inter- 
vene to prevail on the Rus- 
sian shareholders to finance 
some of Segezhabumprom's 
working capital needs. 

Pulling out of Segezha- 
bumprom is unlikely to 
affect Assi's determination 
to expand in Russia. Mr Ahl- 
gren said last month Assi 
retained & firm belief in the 
Russian, market 

The company opened a 
new corrugated board plant 
in St Petersburg two weeks 
ago and It is interested in 
extending its operations to 
Moscow. 

Assi's board is due to 

mflkg a final rioriginn on the 

Segezhabumprom project 
this morning, ahead of the 
publication of fuD-year prof- 
its for 1997. 

The effect of its with- 
drawal on the town of Sege- 
zha 's 40,000 inhabitants is 
unclear. The town relies on 
the pulp and papa- plant for 
its heating. Assi said yester- 
day the plant had sufficient 
oil stocks to heat the town 
for one month. 


NordLB 
group 
sells tyre 
stake 


By Graham Bowtey 
in Frankfurt 

A group of investors led by 
Norddeutsche Landesbank, 
the publicly-owned bank 
controlled by the German 
state of Lower Saxony, has 
sold its 10.4 stake in Conti- 
nental. the German tyre 
manufacturer, for DM479.8m 
($265*3m>. 

Analysts said the sale 
reflected NordLB's need to 
raise money after it agreed 
last week to buy the steel 
division of Preussag, the 
German industrial conglom- 
erate, for DMLOSbn. 

The investors acquired the 
stake five years ago when 
Lower Saxony came to the 
rescue of Continental, the 
world's fourth-largest tyre- 
maker, after a hostile bid by 
Italy's Pirelli. 

Analysts said Lower Sax- 
ony could also be building a 
war chest to prepare to buy 
shares in the delayed 
DM6bn-DM8bn capital 
increase by Volkswagen, the 
German motor company. 

The Lower Saxony govern- 
ment, which owns one-fifth, 
of VW, has said it would sup- 
port the carmaker’s share 
offer, which was postponed 
at the end of last year and is 
expected to be resumed. VW 
is the biggest employer in 
Lower Saxony. 

“NordLB needs the money 
to buy Preussag Stahl and 
later this year VW," said 
Georg StUrzer, analyst at 
Vereinsbank Research in 
Munich. 

NordLB and the Lower 
Saxony government stepped 
in to buy Preussag’s steel 
interests on the initiative of 
Gerhard Schrftder. Lower 
Saxony’s prime minister. 

Mr Schr6der. who faces 
state elections next month 
and could stand against 
Chancellor Helmut Kohl in 
the autumn national elec- 
tions. intervened after an 
outcry about the division 
falling into foreign hands. 

The Lower. Saxony govern- 
ment has promised that, the 
steel division would be the 
subject of a public offering 
on the stock exchange “as 
soon as possible". 

Ken McGrath, head of Ger- 
man equity capital markets 
at Salomon Smith Barney, 
co-arranger on the Continen- 
tal deal, said the sale was a 
"useful precedent which 
showed that Lower Saxony 
could do for Preussag Stahl 
what it has dune for Conti- 
nental". 

NordLB and Salomon 
Smith Barney said yesterday 
they had sold around lL8m 
Continental shares at 
DM40.50 each- . 


Astra to 
invest 
SKrSOOm 
in China 

By Tim Burt In Stockholm 

Astra, the Swedish 
pharmaceuticals group, yes-' 
terday announced a 
SKrl.9bn ($2S4m) invest- 
ment package to expand its 
presence in the fast-growing 
Chinese market and 
increase output Of respira- 
tory products. 

The company, one of 
Europe's largest drugs 
manufacturers, said tt 
planned to invest SKr800m 
on a plant hear Shanghai, 
while spending SKrl.lbn on 
production and research 
facilities in Sweden. 

Astra justified the invest- 
ment citing a 40 per cent 
sales increase in China last 
year. 

' At the same time, the 
company said it would 
increase output of inhalers 
from a new SKrSOOm plant 
in Sweden and spend 
SKrSOOm on a protein 
research laboratory. 

. The group said the -invest- 
ment package underlined 
Astra's commitment to 
emerging markets and tte 
emphasis on research and. 
development - an area 
where spending rose 24 per 
emit to SKr8-7bn last. year. 

The plan was announced 
after Astra reported a 13 per 
emit increase in fourth-quar- 
ter earnings, with pre-tax 
profits rising from 
SKr3.37bn to SKr8.8bn on 
improved . sales . of 
SKrl2.5bn, against 
SKrl(L9bn- 

For the year as a whole, 
pre-tax profits rose 8 per 
cent to SKrl4.3bn, on sales 
of SKr44.9bn, compared 
with SKr39bn. Of those 
sales, SKr21.5bn was gener- 
ated by Losec, Astra's best- 
selling ulcer drug - up from 
SKrl7.6bn in 1996. 

Although Astra's sub- 
stance patents over Losec 
are due to expire gradually 
from 2001 , it said yesterday 
it could rely on production 
patents and the develop- 
ment of perpazole a uew 
anti-ulcer product - to pro- 
tect its market share. 

Industry analysts said 
.Astra’s shares — up SKr4^0 
at SKrl64 yesterday would 
appear undervalued If it 
Improved patent protection. 

Group operating profit 
rose from SKrl2.21ra to 
SKrlS.Sbn for the year. 
Earnings per share rose 
from SKT5.75 to SKrfiJl. 
Operating expenses, mean- 
while, rose 17 per cent to 
SKr31.4bn - including a 
one-off charge of $9.85m to 
coves' ffMww of discrimina- 
tion and sexual harassment 
against its Astra USA sub- 
sidiary. 


I t is nearly lipm in Bra- 
silia. Jean-Martin Folz, 
who is there to mark a 
decision by Peugeot-Cifroen, 
the French automotive 
group, to invest in a $ 600 m 

Brazilian production plant, 
. has had a punishing day. 

Faced with the last ques- 
tion in an interview, nobody 
would have blamed the new 
Peugeot president for offer- 
ing a perfunctory answer. 
Instead, he warns he is going 
to "go on for a little bit - but 
it's a subject close to my 
heart". No wonder he is get- 
ting a reputation within the 
company for having improb- 
able reserves of stamina. 

Many expect Mr Folz's 
energy to be tested as he 
seeks to restore his half of 
the hard-pressed French car 
industry to acceptable profit- 
ability. 

■ For all his reputation. Jac- 
ques Calvet bequeathed to 
his successor a company 
with a first-half 1997 operat- 
ing margin of only l per cent 
in the fourth year of Euro- 
pean recovery. Nor are con- 
ditions expected to become 
any easier: at the end of 
1999, restrictions on Japa- 
nese exports to Europe dis- 
appear. As Mr Folz acknowl- 


edges, overcapacity in the 
European car industry Is 
likely to get worse. 

After nearly four months 
at the president's desk, Mr 
Folz, 5L has started to set 
out his strategy for improve- 
ment. Much will depend on 
the fruits of an ambitious 
industrial and management 
reorganisation. Tbis will 
bring; inter alia, a reconfi- 
guration of the company's 
European assembly plants, 
historically dedicated mostly 
to one marque or the other. 

The Brazilian plant will be 
important in reducing the 
group's dependency on west- 
ern Europe. But the battle 
wfli be tough: the company 
is arriving late to a market 
some feel is heading for huge 
overcapacity. 

Mr Folz summarises his 
task as “correcting three 
current weaknesses”: a lack 
of volume, a lack of innova- 
tion and a lack of profitabil- 
ity, Bis analysis of European 
trends suggests his remedy 
is likely to be product-led. 

“If you look at what has 
happened over the past 20 
years in the European car 
market, you see the con- 
structors' relative shares 
have not moved very much," 


he says. “Everyone is more 

or less in the same tunnel - 
between 9 per cent and 16 or 
17 per ce/iL And the varia- 
tions are always linked to 
the introduction of models.” 

He adds: “Above all. we 
want to take risks and to 
introduce innovation on to 
the automobile market." 

To underline the point, he 
has created an innovation 
directorate. Among its roles 
will be to build “a library of 
ideas" for teams working on 
new cars to draw on. 

If his comments on risk- 
taking sound almost reck- 
less. Mr Folz offers reassur- 
ingly hard-nosed answers to 
most questions thrown at 
him. No, be doesn't think it 
worth building new plants in 
eastern Europe, because 
some of those countries will 
soon join the European eco- 
nomic zone, and would thus 
add to European overcapa- 
city. No. the US is not a pri- 
ority. because the cost of 
launching an attack is high 
and the market is mature. 
He does not seem to think 
much of the “world car" con- 
cept because different mar- 
kets are too. well, different. 
And. no. he does not want to 
buy Rolls-Royce and is sur- 


prised any “generalist “ con- 
structor is interested. 

He is vehemently opposed 
to suggestions of a merger 
with Renault, or. indeed, 
between any rwo European 
generalists. It would be “a 
disastrous operation", he 
says. “When you merge two 
car companies, it is very dif- 
ferent to merging two alu- 
minium or sugar companies, 
because we make different 
products. The saving you 
can make is essentially in 
components. Bui you can 
easily pool components with- 
out merging the companies." 

T his is one of several 
occasions when Mr 
Folz refers to indus- 
tries in which he has 
worked. Clearly, he has 
thought through the lessons 
of past experience. A greater 
contrast to the grandeur of 
Mr Calvet it is hard to imag- 
ine: there are times when 
the new president is alm ost 
disarmingly deferential. A 
Brazilian lieutenant 
describes him as “straight- 
forward but really intelli- 
gent ... a hands-on man- 
ager". He exudes enthusiasm 
for the industrial side of his 
new responsibilities. 



Jean-Martin Folz: focusing on three current weaknesses 


As for that subject close to 
his heart, it is how much he 
really wants Peugeot and 
Citroen, both generalists by 
vocation, to compete 
head-on. 

Acknowledging they could 
be “more complementary”, 
he expounds a customer- 
driven theory' of what makes 
a generalist. “It is someone 
whose product range is such 
that about 75 per cent of cus- 
tomers think they will find 
what they are looking for by 


opening the door of a Peug- 
eot or Citroen garage . . . It’s 
not someone who has all the 
lengths, all the sizes, all the 
widths. 

“Once you have said that, 
it is easy to see that you 
don’t have to make the same 
cars and that you can. on 
the contrary 1 , divide up dif- 
ferently what the two 
marques are offering. That is 
what we will try to do.” 

David Owen 



AH of these securities having been sold, this adwrtlserneni appears as a matter of record only. 
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Chiroscience link-up with Bristol-Myers 


By Daniel Green 

Chiroscience, one of the UK’s 
largest biotechnology companies, 
has signed a deal with Bristol- 
Myers Squibb to help develop and 
sell cancer drags. 

The US pharmaceaticals com- 
pany is paying fees to gain access 
to Chiroscience's technology and 
will contribute to the costs of the 
development of two drags in a 


class called matrix-metalloprotei- 
nase inhi bitors (MMPIs). BMS will 
also pay royalties on any sales. 

Neither company would provide 
more financial detail but the deal 
lifted Chiroscience shares, which 
gained 4V*p to close at 266p. 

In addition, BMS's interest is a 
vote of confidence in the principle 
of using MMPIs in the treatment 
of cancer and could have broader 
implications for the market 


British Biotech, the sector's flag- 
ship company, has also been devel- 
oping a MMPI cancer drug, mari- 
mastat, although this acts on a 
narrower range of targets. 

Peter Ringrose, BMS’s head of 
research and development, said 
that the greater specificity of the 
Chiroscience drugs meant that 
some side-effects could be avoided. 

But John Padfieid, Chiroscience 
chief executive, conceded that 


greater specificity might change 
the drags’ effectiveness. 

Clinical trials for one of the 
drugs, D2163, started in December. 
Tests for the other, D1927, are 
planned for next month. That puts 
them at least three years behind 
British Biotech’s which is In the 
final stage of trials for marimas- 
tat 

Dr Ringrose said BMS’s 
researchers had been looking at 


MMPIs for two years. BBSS was 
also attracted by Chiroscience’s 
Seattle operation. Darwin, which 
specialises in gaieties research. Dr 
Padfieid saw that the Darwin sci- 
entists were working oh which 
kinds of tumours made a lot of 
matrixmetalloprateinases, which 
MMPIs block. This could eventu- 
ally lead to diagnostic tests to 
check which patients would bene- 
fit from the treatments. 


Virgin buys 
out Canadian 
cola partner 


JBA shares tumble on warning 


By Charts Greaser 

Shares in JBA Holdings, the 
computer software supplier, 
plunged 50 per cent yester- 
day after it warned that pre- 
tax profits for 1997 would be 
two thirds lower than expec- 
ted at £5m t$8.35m). The divi- 
dend is expected to be held 
at 5.lp for the year. 

The ann ouncement left 
other IT shares battered, just 
weeks after the sector gained 
its own FTSE index. 

JBA had been one of the 
stars of the IT sector. 


RESULTS 


Floated at I60p four years 
ago. the shares stood at an 
all-time high of £12.57 1 .£ yes- 
terday morning. They have 
outperformed the market by 
50 per cent in the past year. 

They closed yesterday at 
632 >/ ap. 

Alan. Vickery, executive 
chairman, said: "I have to 
say mea culpa. With 20/20 
hindsight, it was a complete 
misjudgment on my part" 

He said be had increased 
the original sales forecast for 
the full year by £iOm 
because of strong product 


sales in the middle of last 
year. His confidence in the 
buoyancy of the market led 
him to argue for an extra 
£6.7m expenditure on new 
products and development 

But the extra sales did not 
materialise, mainly because 
JBA lost three contracts to 
SAP. its German rival. 

JBA’s software enables 
companies in the consumer 
and engineering sectors to 
integrate their computer 
packages, such as invoicing 
and stock control. JBA said 
yesterday’s disappointment 


bad occurred outside its core 
business areas. 

Mr Vickery, who owns 13 
per cent of JBA. said: *Tve 
been made to look a com- 
plete fool. But it’s not like 
I’ve spent the money and 
have nothing to show for it. 
I’ve used more money than 
we should have done in 1997, 
hut it will pay dividends in 
1998 and 1999.” 

JBA’s news prompted falls 
in rival companies' shares - 
Misys lost 45p to £21.95: 
Serna fell l7Vip at £17.70; 
Logica shed 45p to £13.15. 


Texas cleared 
for Energy bid 
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By Virginia Marsh and 
Simon Davies 

Texas Utilities was last night 
in a stronger position to 
launch an offer for Energy 
Group of the UK. after state 
authorities in the US gave It 
clearance to make a bid. 

The Dallas-based group 
said it had not yet decided 
whether to bid for the power 
and coal group, which last 
week announced an agreed 
£4.05bn ($6.76bn) offer from 
PaclfiCorp, another US util- 
ity. 

It added that it bad made 
the application to the Texas 
state public utility commis- 
sion so that it could act 
quickly once it had decided. 

However, market specula- 
tion that Texas is planning a 
bid at about 800p a share 
pushed up Energy Group 
shares despite the with- 
drawal of Nomura as a 
potential bidder on Tuesday. 

The shares initially fell 
yesterday, losing 5p to 
765Vip, but closed up at 774p. 

PacifiCorp is offering 765p 
a share for the former Han- 
son businesses, up from 690p 
last summer before its first 
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takeover approach was 
thwarted by r^ulators. 

Nomura Iotamatioiial. the 
European arm of the Japa- 
nese bank, said it bad 
decided against bidding 
partly because It had bees, 
unable to find a buyer for 
Energy Group's Peabody 
Coal and Citizens Power. 

It is understood Nomura 
had been discussing the 
sales of the US coal and 
energy trading businesses 
with ^Lehman Merchant, the 
private equity aim of Leh- 
man Brothers. 

Texas would also plan to 
sell Peabody, one of the larg- 
est coal minin g companies in 
the US. It is believed its 
talks with Lehman Merchant 
are progressing. 

Nomura has denied it 
decided against bidding 
because of regulatory con- 
cerns but analysts continue 
to believe this was an impor- 
tant factor. 

Most analysts believe it is 
unlikely a bid from Texas 
would be referred to the 
Monopolies and Mergers 
Commission but. It would 
need to gain other regula- 
tory approvals.. 

MEPCV 

Australian 

disposals 

disappoint 

By Roger Taylor in London 
and Gwen Robmson in •: *’*■ 
Sydney • • • • — 

MEPC, the property group, 
has sold most of its Austra- 
lian assets for a smaller 
than expected sum. 

James Tuckey, chief exec- 
utive. said there had been - 
no interested buyers from 
south-east Asia, as had been 
hoped. Also, -interest from 
Australian investors had 
been "thin and somewhat 
nervous". 

The properties, represent- 
ing about 70 per cent of 
MEPC’s Australian portfo- 
lio. were sold for A$491m 
($325m) — about 10 per cent 
below book value. Mr Tub- • 
key said the price was at the 
bottom end of the compa- 
ny's expectations. 

MEPC shares slipped 13p 
to 581p. 

Analysts expressed disap- 
pointment that the company 
bad hot been able to seB the 
entire portfolio in one go 
and said the price would ' 
knock 5p from net assets per 
share, valued at 49 7p last 
September. 

Mr Tnckey said the com- 
pany had decided there was 
so point in “hanging 
around” for a better price in 
view of the “strategic 
urgency".. . . 

The disposal is the first 
step of a plan to sell £lbn of 
non-UK properties and dis- 
tribute £300m to sharehold- 
ers. 

The move followed- pres- 
sure from investors to 
restructure the group after a T 
period of disappointing 
returns and failed merger 
negotiations. 

Most of the properties 
were sold to AMP, the Aus- 
tralian financial services 
group which is expected to 
list on the Australian and 
New Zealand . stock, 
exchanges lain- this year. It 
paid A$417-5tn for 22 com- 
mercial and Industrial prop- 
erties in New Sooth Wales, 
Queensland and Victoria.. 

Shin Yen. of Taiwan, j 
bought the Capalaba Central 
Shopping Centre in Brisbane ■ ' 
for A273m. ■! 

MEPC is now left with two 
Australian properties and is 
in negotiations to sell one of 
these. 

The sterling value of the 
Australian disposals has 
been hit by. the fall of the 
Australian dollar, which has 
lost 7.6 per cent against 
sterling since September. 
MEPC said it had sufficient 
hedging to cover the pro- 
ceeds of yesterday's sale' 
at September’s exchange-, 
rates. ; 

MEPC Is also selling more 
than £600m of US pro p erty. 
Mr Tuckey . said interest in 
the US was much stronger 
than in Australia. 


By John Wfflman 

Virgin Group has bought out 
its partner in the cola busi- 
ness following a drop in 
sales just over three years 
after Richard Branson 
launched his campaign to 
take ' on Coca-Cola and 
PepsiCo in the global soft 
drinks market 

Cbtt the Canadian com- 
pany which supplies own- 
brand products to supermar- 
kets, has sold its 50 per cent 
stake in Virgin Cola, which 
bad seen its UK market 
share Fall from 4.7 per cent 
In November to 2.3 per cent, 
last month. 

‘ The fell in cola sales coin- 
cides' with the withdrawal 
from retailers of Virgin 
Vodka, -also launched in 
November 1994. The vodka, 
which had won less than 2 
per cent of the UK market 
will continue to be sold in 
BAA's duty-free shops and 
on virgin airline flights. 

• When Mr Branson 
launched his cola and vodka, 
his ambition was to chal- 
lenge established market 
leaders, spending little on 
marketing but caching in on 
the strength oTthe Virgin 
brand. 

Virgin Vodka became the 
first alcoholic drink to be 
advertised on UK television 
after the ban was lilted. Its 
five-second still picture was 
broadcast before a much 
more expensive campaign by 
Bell's, the scotch whisky 
owned by Guinness. 

But with sides at a little 
more than 50,000 cases a 
year, it has been withdrawn 


NEWS DIGEST 


from shops and supermar- 
kets. The grotip hopes to 
find a distributor to sell it 
through pubs and clubs. 

Virgin Cola, initially sold 
through Tesco. the super- 
market chain, took two 
years to reach the sales tar- 
get of ibn cans set for the 
first year. Expansion over- 
seas added about l per cent 
of the Japanese market and 
2.5 per cent in France, but 
the group h nrf to withdraw 
from Australia after a 
launch described by one 
insider as “disastrous”. 

Virgin yesterday blamed 
the fall in UK sales on a two- 
for-one promotion by Pepsi 
Cola in December. "This is a 
business which is very 
strongly promotion-driven," 
said Nick Kirisbride. Virgin 
Cola's m a na tr n g director. 

But industry sources said 
like-for-like sales in outlets 
which had stocked Virgin 
Cola for the whole year had 
been dropping. Mr Kirkbride 
said sales were up in some 
outlets and down in others. 

He added that Virgin Cola 
was now more widely avail- 
able. Although the product 
had yet to make a profit. Vir- 
gin was determined to chal- 
lenge PepsiCo and hoped to 
enter the US market in due 
course. 

The buy-out of Cott would 
allow Virgin to take full con- 
trol Of mar keting the cola in 
the . UK and around the 
world, he said. A franchise 
operation launched in Bel- 
gium last month had sold lm 
litres in the first three days. 

Lex, Page 12 


T elewest/General 
Cable mull tie-up 

Telewest Communications and General Cable are 
understood to be considering ah eventual merger of their 
businesses — the second and fifth largest UK cable 
' companies- respectively - as consolidation in the industry 
- gathers pace. • . — 

The development^ which would create.the biggest cable 
company in the OK. would dwarf last week's' $800m 
takeover byNTL of Comcast, the third and fourth biggest 
UK cable groups. However, any tie-vp would hinige on the 
successful outcome of negotiations now taking place over 
the restructuring of 'shareholdings in Telewest. - 

US Wes^ the US media group, is understood to be keen 
to Increase its 27 per cent stake by buying out its fellow 
' North American shareholders, TCL Cox and SBC, which 
.hold 47 per cent between “thinn. A dominant TJS West 
would then be free to back Telewest's management's 
desire to be part of the next round of consohdatloh in the 
industry- Disagreements; among existing shareholders 
have previously prevented its: active participation. 

. Cferisrppfter/Wce and Cathy Neumum 

RMC sells lime producer 

KMC, Eurqpe's largest cement maker, has sold its 50 per 
cent state to €hamotmueres de Hergenrath. a lime 
producer’ for DMK1.5m (*90.7m).The proceeds will be 
used to fund four recent acquisitions in five German 
concrete market, the largest ln Eiirope. . 

RMCs shares rose 4?p to B75p. . 

RMC has sold its stake in the Hmemaker to Lholst of 
Belg i um , its joint venture partner in the business. The 
payment is deferred until. January 4 1999. The sale was 
completed at -less than the £119 An net asset value of 
RMCs investment in.CdH at December 31. and RMC 
expects to incur a small loss on the disposal CdH paid the 
UK group a £56m dividend during 1996: RMCs share of 
CdSTs post-taxprofits d uring 1996 was £75m- : 

The new investments all in concrete businesses in 
Germany - include the outstanding 10 per cent of Ytong. 
which, produces aerated concrete: TBG Transportbeton of 
Bayreuth, . Bavaria; Kohl, a ready-mixed concrete and 
aggregates company based 'in Rhinelahd-Palatinate; and 
the ready-mixed concrete businesses of Raab Karcher, 
based in Essen, Some of the interests bought might be 
sold during 1998, RMC said- However, the overall effect 
would be to increase the company’s share of the German 
concrete market by about 1 per cent Robert Wright 

US airing for Verity , speaker 

Verity Group." the audio company that has developed a 
revolutionary flat ldudspeaker ; technology, yesterday 
signed its first US licensing deal with a leading audio 
manufacturer-' : . : ' • 

Harman International industries, which has annual 
sales of$i.5btt has been granted a licence to make the 
NXT branded flat speaker. The group, which includes JBL 
and Hannan Kardon among its brands, has also 
undertaken to -provide further licences to other 
loudspeaker manufacturers in the US. Ahalysts 'expect Use 
group to receive royalty payments of between $1 and $2 
for each speaker sold... David Blackwell 

Medeva warns on competition 

Medeya, the pharmaceuticals company, yesterday warned 
that competition would hit sales of the drug that, accounts 
for an estimated three-quarters of Its profits. Medeva is 
strongly .dependent on US sales of its non-patent drug. 
methylphenidate. fi hyperactivity treatment, which are 
Iitely to fan as US health authorities buy more from its 
competitors. Unvefimg year-end results, Medeva said its 
drugs for file central nervous system, dominated by 
methyiphenidate, produced £9fin ($i57m) in profits before 
group overheads. The shares fell 32p to i68p, 

Williams close to US sale 

Wil liams , the fire protection and security group. Is dose 
to floahslng the sale of its Nu-Tone buflding materials 

subsidiary in the US. The move would be an important 
i ^ towards completing Williams' refocusing on fire and 
f security products.- '-' 

The company said before Christmas it had received 
considerable Intere st ih Nu-Tone, which Tnakn-ft door 
| ttunies and-cooker hoods. Analysts expect it to sell for 
£120m-£360m (5200m.-2267m). ■ y p- •• - - 





Il 


I 


% 


i'>! 

k niuiidt'i 


Voice-dialled phones worn as watches will soon be available, says Michael Fitzpatrick 


Worth Watching • Vanessa Houlder 


T he ski accessory to be 
seen with this year may 
not improve your form 
but will have people 
ta lki ng: it is a wristphone, a 
device that until now ha p been 
restricted to the fantasy world of 
Dick Tracy comic books. . 

NTT, Japan’s largest telecom- 
munications group, hac chosen 
the Nagano Winter Olympics ,• 
which began at the weekend, to 
test what it claims is the world’s 
smallest mobile phone. 

He machine has no dial but- 
tons and can be worn like a 
wristwatch. and NTT plans to 
start full-scale production later 
this year. • • 

It is part of a trend in the 
mobile industry towards smaller, 
wearable devices. Motorola's 
StarTAC phone/fashion acces- 
sory, for example, fits into the 
palm of the hand and can be. 
wont as a pendant or a brooch. 
Ericsson, meanwhile, says it is 
“pursuing different avenues in 
development which includes, 
wearable devices such as some- 
thing akin to a wristphone”. . 

Mobile phones are already 
pocket-sized. Shr inking them fur- 
ther will depend on compressing 
the contents and improving bat- 


tery technology. Philips Semicon- 
ductors claims it has succeeded 
in perfecting smaller silicon cir- 
cuits for mobiles. 

Its Monolithic Microwave Inte- 
grated' Circuits (MMJCs) will 
enable designers to develop ligh- 
ter mobile phones with even Ion- 

The device uses 
voice recognition 
for dialling, but 
dispenses with a 
keypad 

ger talk and standby times, it 
says. PauISwinkels, project man- 
ager at Philips Semiconductors, 
says the hew circuits will reduce 
the number of components on the 
board, while retaining a flexible 
architecture for mobile manufac- 
turers. 

.Ultimately, the availability of 
smaller internal components 
offers the prosp ect o f miniature 
phones such as NTT’s - which is 
usable only in Japan - being 
developed in Europe to operate 
on European-standard networks . 

US manufacturers, too. have 
been, racing to develop their own 



Speaking dock: NTTs wristphone is being tested at the Winter Olympics 


wristphones. Last year AT&T 
revealed an experimental Wrist- 
phone that has a pbone and a 
watch attached to two separate 
bands. 

When the watch receives a ran, 
the user hears an electronic 
“bell” or feels a vibration on the 
wrist. The user then presses 
down on the top of the watch to 
release the outer speaker band. 
This automatically places the 


phone "off the hook". The 
speaker band straightens out and 
can be pivoted to place the end of 
the hand (containing the speaker) 
into the palm. 

The user listens by capping the 
hand (which contains the 
speaker) in the palm against the 
ear, and then speaks into the 
wrist band’s microphone. In a 
quiet and private environment, 
the speaker band can be left con- 


Smitten with the written word 

Audio notebooks could spell the end of frenzied scribbling 


A nyone who has taken notes 
in a lecture or a meeting 
knows it is not necessarily 
a simple tasks, especially when 
one is faced with a mfle-a-minute 
speaker or burdened with hiero- . 
glyphic handwriting. 

While cassette recorders help, 
they involve hours of tedious . 
transcribing, not to mention the 
fact that it is often difficult to . 
decide which scribbles go with 
which bits of text 
He problems could be . solved 
by a product that bridges the gap 
between voice technology and 
the humble notepad. It was origi- 
nally developed at the Maasachu-. 
setts Institute ofTechnoJogy’s 
jyfedj^Lab.. . 


Lisa Stifelman’s audio note- 
book looks like a clipboard, the 
base being a digital tablet linked 
to a tape recorder with a wireless 
microphone. Users place a stan- 
dard notebook over the tablet 
and take notes as normal, but 
using a digital pen containing an 
ink cartridge. 

This produces both ink and dig- 
ital notes 7 the tablet can “read” 
through up to GO sheets of paper 
- while the tape recorder keeps 
an audio record:. 

Bar codes on each page of the 
notepad tell the digital tablet 
which page the user is writing 
on. When it comes to reviewing 
the notes, touching any part of 
.the ‘texfc.wiilj tim; digital .pen,-, 


causes the corresponding audio 
segment to play back. 

He idea dates back to 1991. 
when Ms Stifelman, then a stu- 
dent at the Media Lab, took a 
class with a motor-mouth profes- 
sor “He spoke so fast that there 
was no way 1 could possibly take 
notes and keep up with him. 

1 started taping the class, 
while jotting down important 
points for emphasis. But when 1 
went back to review the tapes. 1 
found it very difficult and 
time-consuming to correlate the 
audio with my written notes. So I 
tried to figure out a way to merge 
them together. At first, I devel- 
oped a system where I would 
4ake notes on a laptop linked to 


my tape recorder, but 1 soon real- 
ised that there is no substitute 
for pen and paper.” 

He Audio Notebook's compo- 
nents are all readily available 
items: digital tablets, like those 
in Apple Computer’s Newton, 
have been around for years, as 
well as the tape recorder and 
notepad. “I simply tried to find a 
way to combine existing technol- 
ogies more efficiently,” she says. 
“I didn't invent anything new, 
although to my knowledge there 
is no other product like it." 

Audio Velocity, Ms Stifelman’s 
start-up company, hopes to mar- 
ket the product in the next year. 

Gabriele Marcotti 


nected to the watch, and the com- 
municator can function as a min- 
iature speaker phone. 

However. AT&T says it will be 
several years before L'S networks 
can earn, signals from tiny porta- 
ble devices such as wristphones. 
The Japanese Personal Handy- 
pbone System can function with 
weaker signals. 

NTT's wristphone weighs in at 
45 grams and allows continuous 
talk Tor about one hour. Resem- 
bling a large watch, the minia- 
ture mobile measures 5.5cm by 
4cm, and is 1.6cm thick. 

In common with a few larger 
mobiles already on sale in 
Europe, the device uses voice rec- 
ognition for dialling names or 
numbers, but unlike them it dis- 
penses with a conventional key- 
pad. He use of voice recognition, 
coupled with a new large-scale 
integration (LSD circuit with low 
power consumption, was the key 
to developing the wnsrphone. 
says NTT. 

The arrival of a similar derice, 
which can work on Europe's pow- 
er-hungry GSM networks, still 
seems some time off. “We are 
looking quite a way forward in 
terms of a wristphone being a 
success in Europe." says Kris 
Szaniawski, a senior consultant 
at Ovum, the London-based com- 
munications consultancy. 

It seems European manufactur- 
ers are waiting to see if there is 
demand for such products before 
committing themselves to 
launching them. So. the Winter 
Olympics could be the proving 
ground not only for the fastest 
athletes an snow but also the 
tiniest phone to date. 
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Colourful approach 
to treating cancer 

A herbal extract which looks 
red when illuminated with blue 
light has emerged as the basis 
of a possible technique for 
detecting and treating cancer. 

Researchers based in 
Vancouver and Kiev are testing 
the substance called hypericin, 
which is quickly absorbed by 
cancer cells when swallowed or 
spread on the skin. The cancer 
cells absorb up to 10 times 
more than normal cells, so that 
when blue light is shone at the 
patient, the cancerous areas 
show up as red spots. 

Hypericin, which comes from 
the herb. St John’s Wort, 
appears to produce no side 
effects. The researchers from 
Simon Fraser University and 
the University of Kiev also 
believe it is cheaper than some 
other substances created 
synthetically to track cancer 
cells. 

Once the cancer has been 
delected, it can be treated by 
shining an orange light at the 
hypericin-containing cancer 
cells. An orange light forces 
hypericin to release an unstable 
form or oxygen called 
“singlets" which helps 
decompose cancerous cells. 

Simon Fraser University: 
Canada, tel 6042914323: http:!! 
wwu'.sfuica 

Model route to 
highway planning 

planning new roads and 
winning approval for them 
involves building models so 
that people can visualise the 
impact of schemes. Using 
computer-generated “virtual 
reality" models could be 
quicker and cheaper, according 
to research carried out by 
Taylor Woodrow, WS Atkins 
and the University of Reading 
for the UK’s Highways Agency. 

Several potential routes can 


be modelled in enough detail to 
be appropriate for the 
landscape. The user can then 
“fly" over routes to get a 
helicopter-view of the 
three-dimensional landscape. It 
is relatively simple to adjust 
routes and to view them 
against the landscape and other 
data, such as land use, geology, 
ecology and the built 
environment. 

The researchers argue that 
virtual reality modelling offers 
important advantages for 
future highway development 
schemes, including shorter 
design time, realistic visual 
displays and the ability to 
review a large number of 
options in a relatively short 
time. 

Taylor Woodrmv: UK. tel 
(Oil SI 5754192: hlip:;i 
m cw. iainvood.co.uk 

Turning alkanes 
into raw material 

Alkanes are strongly-bonded 
compounds made of carbon and 
hydrogen atoms. There has 
been a long-standing ambition 
ou the part of chemists to make 
them reactive, on the grounds 
that they would then become a 
valuable, environmentally- 
ftiendly raw material that 
could be used in fuel, plastics, 
solvents, synthetic fibres and 
pharmaceuticals. 

Researchers at the US 
Department of Energy's 
Lawrence Berkeley National 
Laboratory have come a step 
closer to this goal. Hey bnilt 
on work carried out in the early 
1980s, in which researchers 
used organometallic complexes 
and ultraviolet light to break 
up the alkanes and make them 
reactive. He problem is that 
this reaction is extraordinarily 
fast: to slow it down, the 
experiments have to take place 
at extremely low temperatures. 

The Berkeley scientists found 
a way to get a detailed picture 
of this alkane-activation 
reaction at room temperature 
using powerful equipment that 
can operate on a timescale of 
femtoseconds (millionths of a 
billionth of a second). By ■ 
gaining a detailed picture of the 
reaction and all the 
intermediates involved in it, 
the scientists believe they can 
come closer to their goal of 
converting alkanes into 
chemically useful products. 

Lawrence Berkeley: US. tel 
5104864000; htwHwww.lbLgov 


We’re just cuckoo 
about good timing. 
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INTERNATIONAL CAPITAL MARKETS 


Prices rally on signs of tame inflation 


GOVERNMENT BONDS 


By Vincent Boland 

in London and 

John Labate in New York 


Government bond markets 
bad one of their best days 
this year on the growing 
belief that Inflation has been 
tamed for the time being. 

European markets rallied 
after the publication of data 
showing core inflation in the 
UK and Germany was under 
control. That gave a boost to 
interest rate bulls, who 
argue that rates are set to 
fall because of the favoura- 
ble economic background. 

Both the cash and futures 
markets were busy, with 
dealers reporting good 
two-way activity across the 
markets. 

The rally in Europe also 
gave a boost to the US Trea- 
sury market, despite a big 
auction of 10 -year bonds. 


“Just about everywhere 
you look the inflationary pic- 
ture Is looking extremely 
benign, except for the 
upward trend in earnings 
growth in the US and the 
UK," said Don Smith, at 
HSBC Markets in London. 

GERMAN BUNDS led 
Europe’s rally, setting a new 
high for the March future 
but settling just below that 
level at 107.09, up 0.49, in 
extremely heavy turnover In 
Frankfurt and London. 

The yield on 10-year bunds 
fell to 5.01 per cent, though 
there is still doubt about 
whether the rally will have 
enough momentum to push 
the yield below 5 per cent. 

Analysts said that in spite 
of Germany's benign infla- 
tion environment - the rate 
fell to L3 per cent in Janu- 
ary from l.S per cent the 
month before, according to a 
Federal Statistics Office 
report yesterday - the Bund- 


esbank may still want to lift 
rates ahead of European 
monetary union. 

UK GILTS jumped after 
news that inflation had 
fallen to the government's 
target of 2.5 per cent though 
there was little comfort hum 
the Bank of England's quar- 
terly inflation report which 
adopted a hawkish stance on 
interest rates. 

That suggests another rate 
rise is a strong possibility, 
with wage pressures seen as 
the Bank's main worry. 
However, the short sterling 1 
contract was discoun ting 
any imminent rise. Analysts 
at Bank of America, mean- 
while. said the report was “a 
slight negative for gilts". 

There was no immediate 
sign of that yesterday. The 
March future settled ft 
higher at 124 in heavy trad- 
ing, with nearly 110.000 con- 
tracts exchanged. Gilts mar- 
ginal ly underperformed 


bunds, and the 10-year 
spread between the two wid- 
ened two basis points to 106 
basis points. 

Other European markets 
also touched new highs. 
FRENCH OATs were among 
the best performers, with the 
notional March future set- 
tling in Paris at 103.48. up 
0.60, in estimated volume of 
nearly 163,000 trades. Vol- 
umes were again hampered 
by continuing strike action 
by some derivatives traders. 

Italian and Spanish mar- 
kets were somewhat more 
subdued. ITALIAN BTPs 
saw activity concentrated at 
the long end of the yield 
curve, with little domestic 
data to give direction to the 
short end. The March future 

settled up 0.45 at 118.09, 
while the spread over 10-year 
bunds was 37 basis points. 

SPANISH BONOS edged 
forward in step with bunds, 
with investors also awaiting 


domestic January inflation 
data due today. Analysts 
expected no change to the 2 
per cent rate reported in 
December, which could see 
the Bank of Spain cut Inter- 
est rates again, after its 25- 
point cut in December. . 

The March bono future 
settled 0.47 higher at 108.36 
with 88.000 ^contracts 
wrrhangpri, while. the spread 
over 10-year bunds ended at 
24 basis points. 

US TREASURIES rallied 
ahead of the sale of 10-year 
notes due yesterday after- 
noon. By midday the 30-year 
Treasury bond had gained % 
to 103S, sending the yield 
down to 5.880 per cent 

Shorter-term issues also 
advanced, with the 10-year 
note climbing ft to 103{|. 
yielding 5.602 per cent and 
the two-year note rising ft to 
99&, yielding 5.391 per cent 
The Federal funds rate was 
5J50 per cent 


The auction of $12bn in 
10-year notes was the mai n 
focus of investor interest 
The three Treasury auctions 
taking place this week are 
considered an important test 
of investor sentiment 
towards the market as the 
supply of new issues contin- 
ues to diminish. 

Although the crisis in Asia 
was the piatn reason for the 
rally in recent months, the 
return of stability in those 
- markets has made the 'sup- 
ply issue the main driver, 
according to Ken Fan, US 
government band strategist 
at Paribas Capital Markets 
in New York. 

“The shrinking Treasury 
snpply has been a driving 
force in the bond market for 
the last few months.” Mr. 
Fan said. 

New figures on retail sales 
as well as data from the Fed- 
eral Reserve will be the 
focus of attention today. 


Ukraine pays 16.2% 
to raise DM750m 


INTERNATIONAL BONDS 


By Edward Luce 


Ukraine yesterday took its 
first step into the main - 
stream eurobond market 
with a DM75Gm offering. The 
issue, which attracted an 
unusual amount of attention 
due to its 16.2 per cent cou- 
pon, was increased from an 
initial DM300m to DM500m 
following strong institu- 
tional demand. 

An official at Merrill 
Lynch, joint lead with Com- 
merzbank, rejected sugges- 
tions that the high yield on 
the bond implied “despera- 
tion” on the part of Ukraine. 

“This is a very carefully 
planned management of 
Ukraine's debt liabilities," 


said the official. “It would be 
far more costly to issue debt 
In the Ukrainian domestic 
market at the moment" 

He added that the partici- 
pation of “speculative funds" 
was kept to a minimum. 
“There has been strong insti- 
tutional and retail interest." 

The three-year bond, 
priced to yield a spread of 
1.200 basis points over 
bunds, tightened by about 
100 basis points after launch 
but lost at least half of this 
gain from profit-taking in 
the afternoon. 

An official at a rival bank 
described the deal as 
“extraordinary" but warned 
it was unlikely to be 
repeated in the near future. 

“You can't ignore an offer- 
ing with a coupon this size." 


said the banker. “But it 
ought to be a very marginal 
portion of any portfolio." 

A number of better known 
emerging market sovereigns 
are making preparations to 
re-enter the markets, with 
Russia, Colombia, Croatia 
and Lithuania airing 1 plans 
over the past few days. 

Bond analysts say the 
market has become more 
receptive to emerging mar- 
ket paper in the last 10 days 
and is likely to greet reason- 
ably priced issues with 
healthy demand. 

Elsewhere, KFW, Ger- 
many's federal development 
agency, followed its 10-year 
dollar deal at the start of the 
year with its largest issue in 
the five-year sector. 

The $lbn offering was 
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Feb 2003 
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Libor +20bp. g) 3-mth Libor flat h) FungMe with DMI^bn upon Bnu. Q Over Interpolated yield, e) Short 1st coupon. 


priced to yield 20 basis 
points more than US Trea- 
suries - roughly in line with 
where five-year issues from 
both Canada and the Inter- 
national Finance Corpora- 
tion are trading, and about 
four basis points wider than 


the European Investment 
Bank’s five-year benchmark. 

The offering was lead- 
managed by Commerzbank 
and Morgan Stanley. 

ARGENT ARIA, the Span- 
ish bank which is to be fully 
privatised next week. 


launched its second sterling 
deal In a £150m FRN offer- 
ing. An official at Barclays 
Capital, . sole lead, said the 
market was highly liquid, 
having recently been starved 
of domestic issuance in the 
sterling FRN sector. 


CAPITAL^ARK^S^jEW^DlGESr 

Tunisian bank in 
London listing 


The first international equity offering from Tunisia, $«hn 

of London-listed global depositarysharK for 

Internationale Arabe de Tunisie fBiat). ended its firet ses- 
sion unchanged from its launch level yesterday. Merrill 
Lynch, global co-ordinator, sold 3JJm GDSs at $i*~50 each, 
at the bottom of the indicative range. This amounted to 
11.2 expected 1998 earnings, in line with the average 
multiple for Middle East and North African bank shares. 

"Anything at above 10 times expected 1998 earnings wul 
he tough to selL in view of the uncertainty in the Gulf 
region and the fall-out from the Asian crisis, said Mich- 
ael Wheelhouse, Middle East and North Africa banking 
sector analyst at Nomura in London- ■ 

Biat is Tunisia’s largest private bank, with roughly 15 
per cent of the country's hank deposits. It had P™®** 
of TDlLSm (flOJtm) in 1996 and TD6-3m m the first half of 
1997, an total deposits of TD815.7m at June 30 1997. 

While Biat compares favourably with other banking 
stocks in the region - Moroccan banks are trading on 
average at more than 15 times expected ea rnings - an 
additional issue of 400-000 hew shares to existing share- 
holders meant the discount was much narrower. 

About a quarter of Biaf s existing shares were held by 
overseas Investors, led by Italian bank San Paolo di Tor- 
ino (&4per cent), and France’s Society Marseillaise de 
Credit and Banque Populaire with 2 per cent each. 

Some 40 per cent of the GDSs were placed with inves- 
tors in the US while about 35 per cent went to UK inves- 
tors: French buyers took the bulk of the rest of the issue. 

Stoner Iskandar and Vincent Boland 


GREEK BONDS 


Agricultural Bank plans issue 


Agricultural Bank of Greece, the country's second-biggest, 
plans to strengthen it& capital base by issuing a $2b0m 
subor dinat ed bond which would be placed with interna- 
tional investors.' Proceeds from the 10-year bond, which 
will count as Tier-2 capital, will be used to finance ABG’s 
development as a foil-service bank and to promote expan- 
sion in the Balkan region. 

Credit Suisse First Boston, will act as lead manager for 
the issue, expected to take place by June. The bond issue 
marks an important stage in the restructuring of the ABG 
gro u p, which includes insurance leasing and brokerage 
subsidiaries, ahead of its planned flotation on the Athens 
stock exchange. 

ABG, owned by the Greek state, is the main source of 
finan cing for Greek farmers and agricultural coopera- 
tives. It controls Hellenic Sugar Industry, listed on the 
stock exchange, and holds equity stakes in Greek dairy 
and fruit juice producers, and fish-farms. Its plans for 
regional expansion include farming a joint venture bank 
in Serbia withBeobanka, a leading state-owned bank. 

Kerin Hope, Athens 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Mill 


BM Bid Day chgWK chg Month Year 


AitetnUa 

twin 

7000 103.7878 

5.13 

-0X5 

-0X6 

+0.12 

-1.11 


10/07 

10000 129.6748 

5X8 

-0X6 

-0X3 

+004 

-1.48 

Austria 

09/99 

7X00 1040400 

4.11 

-0.02 

-0X3 

-0.04 

♦000 


07/07 

5025 1030300 

5X9 

-0X7 

-0.10 

-0X7 

-0.44 

Belgium 

01/00 

4000 830500 

4.02 

-0X3 

-0X4 

-0X4 

+009 


03/07 

6050 108.4000 

5X8 

-0X7 

-0.10 

-0X6 

-006 

Canada 

08/90 

4.750 990700 

. 4X7 

♦0X2 

+0X2 

+007 

*1.15 


08,07 

7550 113.0000 

543 

-0.01 

+0X8 

+0.18 

-008 

Denmark 

12/99 

0000 103.1100 

4.18 

-0X5 

-OXS 

-0X1 

+044 


11/07 

7.000 112.1900 

508 

-0X9 

-0X9 

♦0X2 

-0.87 

Finland 

01/99 

11000 1064802 

3.66 

-0.04 

-0X6 

-0X6 

+0.11 


04/06 

7250 114.1880 

5.08 

-0X4 

-0X5 

-0.05 

-001 

Prance 

01/00 

4X00 100.0700 

3X6 

-0X2 

-0.02 

-0X2 

+0.48 


10/04 

6.750 111.4800 

4.70 

-0X6 

-0X9 

-0X4 

-003 


1007 

5000 1030200 

5.02 

-0.07 

-0.10 

-0X5 

-0.45 


10/25 

6X00 105.7800 

508 

-0.08 

-O.T3 

-0X4 

-0.75 

Germany 

09/B9 

4.000 100X300 

3X4 

-0.02 

-0X3 

-0.04 

+0.56 


11/04 

7000 1150100 

4.75 

-0X6 

-0.11 

-0X7 

-041 


07437 

6-000 1070200 

5.00 

-0X6 

-0.11 

-0X6 

-003 


07/27 

6.500 1120400 

559 

-0X8 

-0.12 

-0X4 

-001 

Ireland 

04/99 

6250 1010500 

4X0 

+0X1 

+0X2 

+0.13 

-0.70 


08/06 

8X00 118X200 

5X8 

-0.06 

-0X8 

-0X4 

-1.13 

Italy 

05TOO 

6X00 1020400 

4.79 

-0X2 

-0.04 

+0.10 

-100 


05/02 

8050 1040800 

4X3 

-0X4 

-0X7 

+0.03 

-107 


07/07 

0.750 1104500 

502 

-0X4 

-0.11 

-0X1 

-108 


11/28 

7J2SO 1190100 

5X4 

-0X6 

-0.11 

+0X3 

-Z.05 

Japan 

03/00 

8.400 1110200 

0X1 

-0X1 

-0X2 

+006 

♦0.18 


12/02 

4000 1150800 

109 

- 

-0X3 

+000 

-005 


cans 

3.000 1080500 

1.79 

- 

-0.03 

+0.15 

-0.60 


09/17 

3 000 108X100 

2.61 

- 

-0.03 

♦0.14 

-004 

Netherlands 

11/09 

7.500 1050000 

3X2 

-0.03 

-0X8 

-0.12 

+000 


0207 

S.7S0 105.6800 

4X5 

-0.07 

-0.10 

-0X7 

-001 

New Zealand 

J2/D0 

6000 980408 

701 

-0X6 

-0.04 

—004 

+0X4 


11/06 

8.000 108X808 

8.71 

-0X4 

-0X7 

+0X5 

-009 

Norway 

01/99 

9.000 1040900 

401 

-0X5 

-0X6 

-0.01 

+0.43 


01.07 

6.750 110.3300 

S 27 

-0.06 

-0X7 

*0 01 

-0.42 

Portugal 

03/99 

8.500 104.4808 

404 

-0.05 

-0X8 

-000 

-101 


02A37 

6.625 109.4620 

508 

-0.05 

-0X7 

-aio 

-103 

Spain 

07/99 

7.400 104.1715 

404 

-0X2 

•0X1 

-0.12 

-004 


03/07 

7050 115.1271 

502 

-0.07 

-an 

-0.11 

-1.52 

Sweden 

01/98 

11X00 1050580 

4.73 

-0X7 

-OXS 

-0.07 

+008 


06/07 

eXGQ 1170800 

506 

-0.11 

-0 09 

-003 

-1.12 

Switzerland 

03/00 

5.000 107X700 

100 

-OXS 

-0X7 

-0.11 

-000 


06/07 

4.500 113.7800 

2X0 

-0X6 

-0.11 

-009 

-074 

UK 

08.*99 

6X00 99X188 

606 

+0.05 

-0X7 

+0X9 

♦on? 


11/04 

6.750 103.8672 

6X4 

-0.02 

-0.17 

- 

-0.96 


12/07 

7X50 1 09 *297 

5.97 

-OXS 

-0.15 

+0 01 

-1.15 


06/21 

8.000 125 7600 

5X4 

-0X6 

-0.14 

- 

-105 

US 

10/W 

5 625 100-3130 

5.42 

_ 

+0X7 

+0.19 

-O+W 


11/04 

7.875 112.8280 

507 

-0X6 

♦0X2 

+001 

-0.59 


06/07 

6.125 1030530 

5.60 

-0.04 

+0.04 

+022 

-001 


08/27 

6075 1060910 

5.91 

-0X5 

- 

+0.16 

-0 80 

ECU 

01/00 

4X00 990300 

40S 

-0X4 

-0.06 

-0X0 

+008 


04fl7 

5000 102.7700 

£ 11 

-0X7 

-0.11 

-0.06 

-0 81 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATY) FFr5Q0,000 



Open 

Sett price 

Change 

High 
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103.12 

103.48 

+000 

103.54 
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0.08 
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2.88 
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2.62 

0X2 

0.12 

007 
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1.90 

1.54 

1.87 

0X2 

006 

000 
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0.99 

0.83 

1-23 

0.11 

006 

OXS 

103 
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0.35 
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0.44 

1.07 
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GECC 05/07 8.75 AAA 117.8680 018 -0.03 +023 +055 

Banc One 08/02 725 Art 1044474 8.09 -0.03 +036 +058 

US West ■ 01/07 7.30 BBB+ 104.8493 6JW -0J02 +019 +087 

■ INDUSTRIALS riVliT. 

WMX Tech 04/99 60S A- 1000696 6.17 -001 +OZ7 +017 

078 AA 103.1501 089 -003 +020 +038 

9.70 BBB+ 1309455 099 -003 +0.17 +1.07 


Wal Mart 
Dayton Hud 


05/02 

08/21 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFET DM250.000 lOOths of 100% 


Open Sett price Change High Low Est vol Open toL 
Mar 10657 107.09 +0.49 107.15 10055 225227 259671 

Jun 10632 106.51 +050 10054 10625 2208 12687 


BUND FUTURES OPTIONS (UFFE] DM250.000 points of 100% 


BB -- 
Abbey Nat 

iw orjt-. WM Disney 

. . - V -L- .. 4v it s’- : I bb FRN 

7.14 N/A 1002831 545 -0.02 +025 +032 

7 JO N/A 103.7109 057 -002 +023 +0.17 

095 N/A 1300787 023 -0X4 +0.13 +031 

095 N/A . 1103432 093 -003 +035 +030 

Stone Cant 02A71 088 B 102.0000 080 

AKSU 12/DI 9.13 BB- .1003750 0.00' 

Pacafta 06/04 10.75 B- 99.0000 OOO 


■ AGENCIES - . 
FHLMC 04/07 

SLMA 03/00 

FNMA 02/18 

FFCB 06/08 


INTERNATIONAL BONDS 

Day's Mth'a 
Bid Bid mgs chge 
price yW yfd ytd 

£.i+?L .i' . 

AAA 105.1400 003 -0.07 -0417 

AA 104.8200'- 5.09 -047 ~0.11 

A 1012300 5.13 -0X4 -0.01 

: AA-TQ0.683S -.&95C+0B+ 1+0X9 

AAA 1038800 4.73 .-0JB5 -005 

AA 1009000 484 -005" -0.04 

A 120.1300 5.15 -0.05 -0j07 

AA- 99*181 4.13 -0*6 -0*8 

WK V-i** I.'. ttt- .* • r 

e *— ■: „■ 
AAA. 111.7800 5*2 -0*5 -0*1 

AA 108*500 ,.5*1 -0*3 -Q*1 

• A 107.4700 6.14 -0*4 +0*8 

AAA 100*940 4*9 -6*3 +0.10 


Spread 

v 

Govts 


+ 0.12 

+0.18 

+0*5 

-028 


Austria 
Abbey Net 
Cred Fonder 
3QFFRN 


01/04 - 5*00. 
02AM 8*00 
02/04- 0-125 
-T2ID1'- 3.750 


+0.18 

♦0*7 

+0*3 

+ 0.01 


natjT 7*oo 

02/62 ttinb 
.0800 8*26 
03/01 5*23 




+0-08 

+0.15 

+ 0*8 

- 0.10 
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OeednarBfc 
British On 
Abbey Nat FRN. 


12U7 7*25 

12/07 7-750 

: 03/00 7*26' 

*2/02 T830 




Strike 

Price 

Mar 
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CALLS - 
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Jun 

Mar 

Apr 

PUTS - 
May 

10700 

005 

0.42 

0.64 

0.81 

006 

0X1 

1.13 

10750 

0.14 

008 

0.45 

0X1 

005 

105 

1.44 

10800 

0X4 

0.15 

001 

0.44 

0X5 

1.64 

1.80 


Jun 

1*0 

1.60 

1*3 
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Sour* warned** OHtoTTInloimttiort. 


BB 

ABN Aiwa 
Quebec 
CWcorp FRN 


044)7 .7*50 
08/07/ 7.125 
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. 02/04.. 5*38 
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■ NOTIONAL GERMAN BUND (BOBLJ FUTURES 
(DTBl DM25Q.00Q IQCHhs of 100% 


Mar 

Jul 


Open 

105*6 

105*1 


Settprice Change 
105.48 +0*0 

105.11 +0.18 


tfgh 

105.47 

105.15 


Low 

105*3 

105.01 


Esl vol Open JnL 
135*52 236*95 
1*95 14.711 
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FaLkjndi . 


Fodjaxfe et Bfcnronooo 


8% Tno ran* _ 
7% IfnenmflL. 
5% Shrooodi — 
- Onaiew — 


Treasury Bffls and Band Ytakte. 

- Tm year . 


Baywt-Bk 
Toronto 
Bed Canada 
Deutsche B.FRN. 


• Tlans year. 
520 Rropar _ 
522 -10-war 
527 30-war 


5l39 

641 

546 

5*9 

5*7 


World Bank . 
Spot. 

Cred Fender 
Italy FRN .. 


Aia«. 

AAA 109*970 8*4- -006 +0*1 

AA- 108.7496 8.78 -008 +004 

A+- 101*494-' 8*6 +0*4 +0*1 

AA 99*389. 8.13. +0*2 -001 

AAA 109*418 5*4 ' -004 +016 

AA- 1063131 638 -0*5 +030 

- A+ 1043838 0*5 -005 +020 
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CURRENCIES AND MONEY 


Pound rebounds on hints of rate rise 


markets report 


By Simon Kuper . 

The pound soared yesterday 
as many investors rejected 
Tuesday’s new consensus 
that US interest rates had 
peaked. 

The Bank - of England's 
quarterly Inflation Report 
said it was “more likely than 
not that a modest further 
rise in interest rates will be 
necessary at some point to 

bit the inflation target 
looking two years or so 
ahead". Inflation., risk 
remained to the upside, the 
Bank. said, and the extent of 
the current economic slow- 
down was uncertain. The 
Bank also revealed that 
three of the eight members 
of its Monetary Policy Com- 
mittee had voted for a rate 
increase last month. ' 

The market immediately 
scaled up its prospects for 
OK base rates. On Tuesday, 
a surprise slowdown in Jan- 
uary -retail price rises had 


convinced most investors 
that rates would soon fall 
from their present level of 
7.25 per cent. 

Economic data yesterday 
showed underlying, earnings 
growth steady at 4.75 per 
cent in December. But Mer- 
. vyn King the Bank's . rfriipf 
economist, said: .“Earnings 
growth, especially in the pri- 
vate sector, will have to fall 
back if the inflation target 
[of 2.5 per cent], is to be 
met." .. Unemployment 
remains at an 16-year low. 

The pound soared 3.4 pfen- 
nigs against the D-Mark and 
<19 Of a cent against the dol- 
lar. to close in London at 
DM2JJ72 and $1,633. The day 
.before it had fallen 2.4 pfen- 
nigs and 09 cents. 

Short sterling future con- 
tracts dropped to reflect 

■ Pound in Hmt Yortc 
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higher prospects for base 
rates. The June 19SS contract 
fell 9 basis points and now 
no longer appears to price In 
a rate cut 

.. The D-Mark was further 
undermined as German con- 
sumer price inflation 
dropped to a year-on-year 
rate of just 1.3 per cent in 
January,- and retail sales fell 
in December. The D-Mark 
fell L2 cents against the dol- 
lar and Y034 against the yen 
to DM1.831 and Y67.90. The 
dollar benefited from strong 
US stock and bond markets. 

■ "What a difference a day 
makes," says Philip Shaw, 
Chief economist at Investec 
in London. On Tuesday the 
market thought UK inflation 
was dead. Yesterday, infla- 
tion was an enduring threat. 
So which is it? 

Nick Parsons, currency 
strategist at Paribas Capital 
Markets in London, believes 
inflation is dead, or at least 
tame. He notes, firstly, that 
the Bank wrote its hawkish 


Current account ' 
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US Japan Era-op© 
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Inflation Report before see- 
ing the dramatic drop in 
January retail prices. 

He adds that Mr King said 
yesterday that any rate rise 
could be soon reversed. Ris- 
ing wages are not feeding 
into retail prices, says Mr 
Parsons. "Wage growth of 
4.75 per cent in December 
preceded the biggest decline 
in clothing prices in 53 years 
in January." 


"Sterling is sitting here 
like a duck on a shooting 

range. Sbooi it." he con- 
cluded. Jim O'Neill, chief 
currency economist at Gold- 
man Sachs in London, also 
expressed surprise at the 
pound's revival and recom- 
mended selling it on a 
two-day close below DM2.91 
to the D-Mark. 

But Mr Sbaw says the 
market is confused about UK 
Interest rates. "Things hang 
in the balance," he says. Any 
new data could move the 
currency- vigorously in days 
to come. 

■ The Greek drachma 
"could be the Thai baht of 
1998", Mr O'Neill told Gold- 
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man's foreign exchange con- 
ference yesterday. 

He tipped the currency for 
a fall on various grounds: 
Goldman expects Greece to 
run a current account deficit 
of 4.5 per cent of gross 
national product this year; 
the Bank of Greece ended 
last year with foreign 
exchange reserves of just 
Si3bn: Greece's external lia- 
bilities total 140 per cent of 
its exports: Goldman esti- 
mates that the drachma is 
overvalued by nearly 30 per 
cent. And with Greece keen 
to join the second round of 
European monetary union, 
now might be a good time 
for it to find a sustainable 
level for its currency. 

ABN-Amro agreed that 
Greece's “current foreign 
exchange rates are not sus- 
tainable". noting that the 
drachma's real exchange 
rate had appreciated by a 
fifth between 1993 and 1997. 
However, the Dutch bank 
saw "just a small risk of 
devaluation this vear". 
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0597 

Q931 

0846 

80.10 

0580 


(SKr) 

46.18 

8529 

7502 

2538 

0591 

2209 

2.522 

9506 

229-1 

169.7 . 

10 

1301 

0.753 

1.783 

1529 

152.0 

1.134 


(SFi) 

25.65 

4.737 

4.166 

1543 

OJB5 

1227 

1.401 

5.168 

1275 

1053 

6553 

1 

041 B 

0.990 

0383 

8458 

0630 

UK 

(E) 

61.34 

TU33 

9564 

2572 

1.184." 

2934 

3530 

1256 

3045 

252.0 

1328 

2.392 

1 

2545 

1.033 

201.8 

1506 


(CS) 

26.16 

4.831 

4549 

1568 

0.606 

1251 

.1.429 

5571 

129.8 

107.4 

6664 

1320 

0426 

1 

0696 

80.08 

0.642 

USA 

fS) 

3757 

6339 

6.103 

1.821 

0.725 

1797 

2052 

7571 

1B&4 

1545 

8.135 

1365 

0312 

1.436 

1 

123.6 

0322 


TO 


5513 

4.937 

1473 

0587 

1464 

1.880 

6.125 

130.8 

1243 

6581 

1.165 

0496 

1.162 

0300 

100 

0.746 

Ecu 


40.74 

7524 

4617 

1574 

a78B 

1948 

2525 

8509 

202.1 

167.3 

8321 

1388 

0664 

1557 

1.084 

134.0 

1 


Death Km or, Bench Franc. Neneghn Kroner, and Sredlin Kronor per 10s Mgen Bane. Ym. fsaxb. Lb* 
■ P-MARK FUTURES (IMM) DM 125,000 per DM 


and Peseta par IX. 


0MM) Yen 12.5m per Yen 100 



Open 

Latest 

Change 

F6gh 

Low 

Eat. vol Open int . 


Open 

Latest 

Change 

High 

Low 

Eat. vol 


05543 

05511 

-00030 

05560 

05491 

17542 

72514 

Mar 

08155 

08102 

-00055 

03159 

08075 

30.109 


05540 

05535 

-00033 

05541 

05523 

72 

3.616 

Jun 

0.8196 

05200 

-05060 

05212 

OBI 94 

372 

Sep 


05580 

-00033 

- 

05500 

3 

1531 

Sep 


03362 

- 

- 

- 

1 

■ SWISS 

nunc PUTUmB.QMM) SFr J2S.OOO per SFr 



■ annum futures amm) 262,500 per £ 




2366 

522 


Mar 06875 - 06855 -00012 .. 03883 

Jun 0.6905 03914 -03027 06932 

Sap ' - 03996 -00017 


UK INTEREST RATES 


03830 

03905 

06985 


7558 42362 

18 1,355 

1 1,181 


Mar 13226 13316 +03102 1.6336 13190 5308 28.60 a 

Jun 1.6124 13260 +0.0118 1.6270 13124 107 1562 

Sep . - 13160 +03086 13200 242 244 

EMS EUROPEAN CURRENCY UNIT RATES 


LONDON MONEY RATES 

Feb 11 . Over- . 7 days 

night notice 


One 

month 


Three Sbc 
months months 


One 

year 


Interbank Staffing 
Sterfog CDs 
Treasury B*s 
Bank Bus 

Local authority (tape. 


7» - Bft 7ft - 7ft 71a ■ 7U 7b - 73a 7ft - 7ft 7ft - 7ft 
- „ - '7ft - 7%..7ft - 7ft flf-TJI 

. - 7ft -7ft 7ft -7fi ' - '- 

- 7ft-7ft 7 H-T* 7ft -7ft 
7ft - 7 Tt, - 7l> 743 - 7h 7JJ L 7fl 7B - 7H 7^-7* 


□tacount lutadret depo - 7ft 7ft - 7ft 

UK deartig bank base lendng am 7V par cent bom Nov fi, 1997 

Up tb 1 1-3 3-6 63 9-12 

month mewh months 1 months months 

C«ns of Ta» dep. (000300) Zh. 5 " * A 

rMH + yrop under CAOOJOO IB al«». Dapoatanatthdwm tar ca«h 1 tape. _• 

Am. ttnlto row ot dacouai on Jan 30. SJazSpo. ECGD tbead rota BlK+^gigrt Fbranoa. tehe 
» IMS AgeaaO ■teha paHodFab^J By «_Mw 24> ’'^^meBaeipc. 
Rafsnva rate tor pedpd Jan 1. 1998 to Jan 3ft 1998, fthamas W 4 V.7J80PO. F«nea 
Home Bare flea 8pc from Fab 1, 1998 

■ T w,lta F — OHTH STBBLMIQ FUTW4BS (UFF^ £500300 pofms of 100% 


Fab 11 

Ecu cen. 
rates 

Rate 

against Ecu 

Change 
on day 

« +/-frcm 
cm ran 

% spread 
v weakest 

Div. 

_lnd 

Mand 

0.738709 

0.786156 

-0501051 

-157 

455 

11 

Spain 

163536 

107.373 

+0221 

2.17 

0.43 

-15 

H»«y 

1900.48 

1940.18 

+0.64 

254 

036 

-16 

Finland 

5.65424 

5.99295 

+0.01345 

2.37 

053 

-16 

Portugal 

197598 

202.159 

+0273. 

2A1 

0.19 

-IS 

Denmark 

754555 

752585 

+001105 

2.45 

015 

-17 

France 

6.45663 

651976 

+050937 

2.49 

on 

-21 

Germany 

1.92573 

157457 

+050285 

254 

007 

-25 

Austria 

135485 

135838 

+05193 

255 

056 

-19 

Netherlands 

2.16979 

9 93Sftp 

+05031 

258 

003 

-19 

BefBban 

39.7191 

40.7546 

+05563 

£61 

0.00 

-19 

NON ERM MEMBERS 






Greece 

295569 

312.106 

+0527 

5.70 

-253 

_ 

UK 

0793103 

0.665105 

-0005667 

-18.14 

2255 

- 


Ecu cam! im om Dy N Baopatn CdcmMslan. Curodn m n daacendng reWvw soengai 

dllflQOB MV fw Ecu; a poatlM crengt dinowa a wed. ciarencyJAwpan ce gtmm tie ram 
bre w aao apmadc fte petcarrega dflawnca between ilia acam roa+ac aod Ecu cereal rates tar a 
cunrecy, and mg maibu m pemwad preiarotgi d w anen t ttw cu+anoyto mrere nda been as Ecu 
centra) rare. 1WM6: Btartng euapanded +om BW. At»mmarr rnf lire J Dy me Branca) Times. 

■ PtMJUMPLWMASE C/S OPTHHB C313S0 (cents per pound) 


Mar 

Jun 

Sap 

Dae 
Mar 
Mao i 


open See price Change 
9255 9251 .-0.04 

02.74 92.63 -039 

82.9* 82-83 " • -°- 1D 

. 83.15 9337 -0.07 

B338 9338 . -036 

n APT.. AS Opan MMaat figs- ■» 


Mgh Low ExL vol Open kn. 
9258 92.51 458% 134724 

92.75 92.63 . 67308 129515 

82.97 0233 52082 94285 

33.19 8337 37165 91959 

3338 9338 10826 06403 

tbr provtoui tot/. - 


Strike 

Price 

Fab 

- GALAS - 
Mar 

Apr 

Feb 

- PUTS - 
Mar 

Apr 

1520 

0.77 

152 

251 

0.41 

1.77 

251 

1530 

052 

1.46 

2.0S 

0.97 

253 

356 

1540 

014 

159 

1.66 

154 

251 

• 


rv ewcua dayYi vaL. Cafe rVa Put! rVB 'firm, days open W, CaOa rVa Puts rv'a 

■ PHrl ADd PHUt SE t>4taARK/S UFIjOHS DM02500 (S per DM 1 


■ SHORT STRRSJHtt OPTIONS (UFFg.£500300 P<*t«3 <* 100*_ 


Strike 

Price 


8275 

9300 


Mar 

037 

0.01 

0 


CALLS 

Jim Sep 

Mar - 

- PUTS - 

Jun - 

Sep 

052 

0.43 

0.06 

0.09 

010 

0.08 

028 

055 

021 . 

.0.18 

003 

0.14 

. 049 

0.40 

051 

a 4587, 

PrMigua dv*epmt iru cab 3MW7 ftto 230748 


Strike 

Price 

Feb 

- CALLS - 
Mar 

Apr 

Feb 

- PUTS — 
Mar 

Apr 

0546 

050 

150 

1.48 

0.04 

0.34 

0.53 

0850 

0.41 

088 

1.17 

0.12 

051 

072 

HMT 

0.14 

0.61 

ago 

0.36 

0.75 

058 


PravtaiB day's iroL. Cato nfa Pina n*a. Pm. Safa opan It. Cola nro Pun rva 


■ THREE MOWTH ■UWOPOLIJUl P4M) Stm pointa of lOOM 


base lending rates 


% 

MamaCompwtf 7 - 2S 
A6ed biah Bank |GB) 735 
n+terny Ansba char 735 
Banco B»ao Vteaya 735 
Bank c< Cyprus 736 

Bank ei Ireland . 725 
B&nfccf Indta 7j& 

Bflnkprsc*»a«> 125 

BandaysfiW* * - 7J& 

Blit BkoiMd East 725 

•draan SNphy & Co LU 725 

CUberttNA 7JS 

Clydssdale Barth 755 

Tha OftcpemihM Bank725 

.ccm&co 7 ** 

Gypius Popular Be** “25 

DuiicanLs** . 7-2S 


E«tor Trust LmtofJ 825 
Rnandal 5 Gan Bonk 830 
•Robert Fleming A Co 725 
•ainna* Mahon 72S 
Habto Bank AO Zurich 725 
•Hambroa Bank 725 
Herttatta & Gen hw Bk725 
C.HoareSCo 72S 
Hongk o ng 8 Shanghai 725 
bMestecBank(UK)Ud725 
Jufiao Hedge Bank 72S 
•Laopold Jossph S Sons 72S 
Uoyd» Bank JX 
MdandBank 725 
N j W as t u bnster 725 
•RMOraffMa 725 
FtoyslBk of Scotland 725 
Sourish Widows Bank 725 


•Sfdgara Fitetendor 725 
•Smtti&vmanEon 725 
Sui&aridngCoipLld 725 
TSB • - • 723 

Unhad Bank oMCtwak. 725 
Urbjr Tnost Bank Pb 7JS 
WNteareyLabtow 725 
YorttshbeBarrit - 725 

• Mantws of London 
tnvesRNHri Bairiring 


SnadmrtGOTdon 



Open 

Lataa 

Change 

Mgh 

Law 

Est. vol 

Open Im. 

Mar 

. 9458 

9458 

_ 

9459 

9457 

44,203 

474.768 

Jun 

M.45 

94.47 

+052 

94w47 

94.45 

42^60 

405.107 

Sap 

94.47 

94.48 

+051 

94 AS 

94.47 

60579 

320,497 

■ US TREASURY BflLL FUTURES (IMhQ Sim per TOOffi 



Mar 

95.04 

96.04 

+OD1 

05.04 

OS. 04 

561 


Jun 

- 

9013 

+052 

95.13 

_ 

40 

2.632 

Sep 

- 

95.16 

' +0.04 

‘95.16 

- 

5 

133 


Al Open bsmret flga. are far prerfous day 
■ BUWMIBHK OPTKHC (LFFE) PMIm poWa pf 10QK 


Strike 

Mm 

Fab 

Mar 

CALLS - 

Air 

Jun 

Fab 

Mar 

PUTS — 
Apr 

Jun 

9475 

159 

1.08 


154 

0 

0 


0 

9600 

1.44 

154 

i2a 

1J29 

0 

0 

0 

0 

952S 

9630 

1.19 

054 

1.19 

054 

154 

0.79 

154 

0.79 

0 

0 

0 

0 

0 

0 

0 

0 


ESI vsL KM, Cato 7400 Pins 3809. Phmcu» day’* open rt_ Cato 371200 Pua 37B5>9 
■ eurd awns mue oftkhu OJFFg 5 Fr im poms at iQO* 


Strike 

Price 

Mar 

- CALLS - 
Jun 

Sep 

Mer 

- PUTS “ 
Jun 

Sep 

9000 

8925 

052 

0 

ao4 

051 

0.04 

0.01 

027 

050 

059 

061 

0.51 

0.73 

Eat vel 

nsi. Cato o Pint a Previous days open mu Cato 7000 Pun 3195 



Tbe United Mexican States Floating Rate 

Notes Due 2000 

The applicable me of interim for ihc period February 12. IvJS. through 
and inclixting August 1 1. I49S. ro be paid on Augas 12. I99K. a period of 
1 8 1 days, a &.4+DMV Tbii rate is I J ' 1 6*n aboic the offered rate Tor w-mcni h 
deposits in US. Dollars which appeared on ihe display designated as the Bnlish 
Bankers Association's Imncsr Scalemcnl Rale i5.P4&44t«i as quoted on the 
Do* fonet-Tcrferau Monitor^ 1 as Teleraic Screen No. 3750 as si 1 1:00 1 London 
Time I on February 10, 1998. 

The above me equates io an interest payment of U.S.D. 32484 1 70 per 
USD 1,000 00 in principal amount of Notes. 


& 


BANCO NACIONAL DE MEXICO. S.A. 
NEW YORK AGENCY 


February 10,1998 


Cassa di Risparmio di Verona Vicenza 
Belluno e Ancona 
CJJS^IOO, 000,000 

Floating Rate Depositary Receipts Due 1999 

N otice is hereby given that the Rale of Inleresl has been fixed at 
5.67891% and that the interest payable on the relevant I merest Payment 
Dote May 12. 1990 against Coupon Na. 17 will be U5S1 45.34 in 
rasped <3 USS 10,000 nominal of the Receipts and US51.453.40 in 
resped of U5S 100 J300 of the Receipts. 


Fefiww 12. IPW. laden 
By O£oal>, 


NAKcrpeiBiBAgancy&Tnat). AgsmBonV 


OTIBAMO 



Republic of Italy 

USS1 300,000,000 
Floating rate notes 
due 2002 

Hotice is hereby given that 
the notes mill bear interest 
at 530391% per annum from 
12 February 1998 to 12 
May 1998. Interest payable on 
12 May 1998 will amount to 
USS126I per USS 1,000 note. 
USS136.07 per USSW.OOO note 
and USS 1. 360.69 per 
USS100.000 note. 

Agent. Morgan Guaranty 
Trust Company 

JP Morgan 


LEGAL 

NOTICES 


WTHDUmiOF 

ICC CONT ROL S LIMITED 

(KUMraRMIK BHHIBBISJ 
JWBI IHE HITTER OF THE 
MOEVEICriCUS l»6 
h KCMtan wtfi «■ j in « *» nwtimn We 

I tab near short) am tla Ml ww rad D* taab 

<y Ww Badx 114 Of Rs+ 1 lunlw K'V -"A 1 
M«-ifpwSHl|M lasdLns d it» 

IjTtinrei T rfin n-'*- 1 — IBs. 

OMhitewm 

H IH0B ad D ISMOHbflljrekre 


To Advertise Your 

Legal 

Notices 

Rtme contact 
Iriclenio MIIe+ on 
Tel: +44 171 873 3349 
Far.: +44 171 873 3064 


DEM 3,000,000,000 
CARTPLO 

Floating Rate Depositary 
Receipts of 1997/2002 
Interest Rate 3.63125% 

Interest Period 

February 09. 1998 
May 08. 1998 

Interest Amount due on 

May 08. 1958 per 

DEM 10,000 DEM 88.75 

G BaNQUE GfeNtRALE 

du Luxembourg 

Agent Bank 


LEGAL NOTICES 


AD VEBTBEM ENT fer prepotrrf payneol 
mt of optial ftr puretaor to an toarra 
C ABLE fit CO A’R LIMITED 
NOTICE IS OIVEN purauani 10 the 
Cospanies aci 1985 Section 1 75 ihai 
wuur. raolniiare dittd 5 February 1938 
war p&ted by ihe above fumed coraprey 
like "Company "T. 

} ifiprsning a Tons of rooinct providing 
for the pui Juk by ibe Compuiy »f 
ILZlXl.OOn of iu ordinary dwre+ o i £1 
each lor ihe a^gregiiT *um of 
Iii2W.UV.and 

2 Butfumung die paymenl Of >U flit said 
mm oul of capital 

The aautnry ihrtantitw of ibr Jimum of 
ihe Company and ihe audiioiV repot! 
required by the Companies Aci 1985 
Sec non 173 iSi air available fur mtpcaion 
a The t cffrar roi oi'flcc o: ihc Company u 
Sunnm£dak Ruod. Bkumiik, Lck tcUc t 
LE? llriL 

Any ardiior of ihc Company may at any 
time within ihc 5 weeks immediately 
following 5 February 1998 apply to Ihe 
court under ibc Companies Ad 1985 
Sermon 17b for *n older eaneelUn; the 
iCT oln o on or for iAc reUei. 

Berwtn Leighton 


Strike 

Price 

Mar 

- CALLS 
Jun 

Sep 

Mar 

- PUTS - 
Jun 

Sep 

8400 

015 

1.05 

152 

0.07 

0.07 

0.08 

9425 

0.05 

0.82 

1-3B 

OJ22 

059 

0.09 

9450 

ace 

0.6 2 

1.04 

OAd 

0.14 

0.10 

EsL vol. laml. Cans 10743 Pus 341*6 

Proms toy's ooen Int. Calls 375102 Pus 170776 


m 

International Finance 
Corporation 

Washington. D.C. 

Italian Lire 
200,000,000,000 
Floating rate notes 1998 

A’otfce is hereby given that for 
ihe interest period 12 February 
I99S to 12 May 1998 the notes 
will carry an interest rale of 
5. 33672% per annum. Interest 
payable on 12 May 1998 will 
amount to/TL 72,M3per 
m. 5. 000. 000 note and 
ITL 721483 perlTL 50.000.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 



Hotics to B* Raiders of 
EUROPEAN IHVBIMBIT BA9K 
Italian Lira 250 BilGoa 
Floating Rats Notes 
Dm 2000 

Coupe* If 16 due horn February 1 1 . 1 988 
lo AugiBlll. 1938 nn be payable flaring 
Augusl 1 1. 1998 at ihe rate o! 5 75% 

m 144549,- per ITL 5jttU»0 Momma) 
m. 1.445.486- po ITL 50J030500 Nommal 

SAHPA0LD BAHC SJL 
Lmcemboorg 

Agent Bank 


LEGAL NOTICES 


NafOJUl cfl'rtfl 

IN THE HKH CClURTOFIUSTICE 

a LANCER V DIVISION 

COMPANIES COURT 

in the matter of 

THE HOC CROUP PUT 
■ red- 

IN TOE MATTER OF THE 

COMPANIES ACT I 48 S 
NOTICE IS HEREBY GIVEN uts a Rmthn 
•a on JUh January |4QM f+ n aued u Her 
Majesty's Hiph Cam of Justice for the 
codWauon of ihe Rethicnon of the CapiDl 
of ihe abore+nmed ' Julian y iron 
EI.VuMMW to £l‘7MUM by canccdmc 
md iniiafuiitilng three dasscs of Cumulative 
Prefctonet Shares. aaJ iclanim g capital lo 
simplify the caphal rouenne of ihe Conpany 
and u eJinuraie coat acsiiciaied with dw 
servicing of such chocs 
AND NfmCE IS FLIRTHER GIVEN Huu 
ihe red Prtruno n direacd U be hettd briar 
die Companies Uoun Re Darar m ihc Royal 
Corns, ol J uchce, Strand, London, W£2A 

2LLun Wednwby, 24h Rohncny IW. 

ANY creditor or sharehaUea of (he md 
CortJUUiy deairing u ereau the imAmg -yf 
m Onfcr Cor ihe conn nuance of the uul 
Redramon of Capital should appear at ihc 
mne of hemic m penon or by Cound far 

that ptnpom 

A copy of ihc sari ftmnor »m be fhmbhnl 

in any such penain requrmc ihc aura by dn 

under menumed Solicifon on poymem nf die 
icfruhEil charge for du cane. 

DATED Ihfc tab toy nf Febnmy HKW 


33,B3BDgbaIl Suees. 
Jjtmkm. ECTV JDB 

Rzf-ftLH 


w Enma are vnisn 
PmMMaU F«a Praaa fc T«jrq 


lutsg co U1PB 




Pot* 

Pcs 

Pod 

Rwt 

V: THAN 

fXAtftVM 

»>» 


BT—m 

ptrirxl 

prtC* 

wtoi 


w 

■rdkig 

IrtiWi 

UUW> 

rwu i 

LfMth 

0030 

2726 

2725 

2720 

059 

moo 

2726 

3222 

32 77 

0.99 

0130 

34-6# 

■MM 

9823 

OH 

ceoo 

34.68 

9668 

9923 

OS® 

0230 

23- BO 

3222 

32.77 

309 

0300 

2890 

32.37 

32.77 

aaa 

0330 

28.90 


32.77 

393 

0400 

32 J4 


32.77 

093 

0430 

32J4 

2*37 

2552 

393 

0500 

12X7 

1500 

163U 

aoc 

0630 

11 40 

1500 

1520 

30C 

0600 

11.40 

15.00 

15.00 

aoc 

0630 

12X5 

2704 

28.19 

059 

0700 

22.77 

3056 

31.11 

339 

0730 

3046 

3546 

36.03 

ass 

reoo 

31-20 

3057 

31.12 

p.gg 

0830 

3120 

3553 

37JJ9 

389 

0900 

3120 

3654 

3710 

339 

®J0 

45.94 

4059 

41.15 

059 

1000 

45J4 

48.44 

5050 

059 

1030 

4694 

*8X3 

4858 

098 

1100 

4&24 

4059 

41.14 

399 

1130 

45.94 

3054 

37.10 

an 

1200 

4594 

3054 

37.10 

389 

1230 

458* 

3654 

3759 

on 

1300 

4584 

3853 

3759 

399 

1330 

3120 

3053 

77.08 

059 

1400 

3120 

3653 

3758 

399 

1430 

3120 

36 5J 

3758 

059 

1500 

3120 

3053 

3758 

339 

1530 

3120 

3655 

3710 

099 

1600 

3120 

*557 

*3 76 

399 

1630 

4409 

51.77 

54.68 

05S 

1730 

46-83 

94X0 

100 40 

0.99 

1730 

53.11 

114.64 

12039 

380 

1800 

5324 

ire 66 

11437 

059 

1830 

8123 

£7.65 

70.14 

059 

1900 

#059 

51jS3 

5282 

0.99 

1930 

46.06 

52.14 

52.92 

099 

2000 

45 68 

4017 

40.76 

059 

2030 

3120 

4255 

4230 

359 

2100 

3120 

40 03 

4058 

394 

2130 

3120 

35X8 

36.03 

059 

2200 

52.77 

35X# 

36.03 

059 

2230 

3120 

3056 

31.11 

059 

2300 

22.77 

27 *5 

2738 

35 S 

2330 

12.65 

27 B4 

2319 

059 

2400 

12.60 

1520 

1550 

050 
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U.S. $100,000,000 


Credit Commercial 
de France 

Subordinated Floating Rata 
Notes Due 2005 
In accordance with tne previsions o* 
the Males, notice is hereby given 
Ihai lor Uw Metes Period from 
February 12. 1988 » Augua 12, 
1898 the Nous will cany an Intoest 
Rale of 5 39644% per anmim. The 
Interest payable On the relevant 
interest payment Qaw, August 12, 
1988 wW he U.E. $2 Zm per 
U S. Sl.ooo NOW, U S. 527142 per 
U S £10000 Mate. US. 52.7M22 
DOT U S. S 100.000 Note. 

By; Tbs Ctoia Bbatofin Bank 

[nodal, Aged S«* 

Fel>njaryl2.1988 0° WASE 
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COMMODITIES AND AGRICULTURE 


Oil drops on Iraqi concessions 


MARKETS REPORT 


By Gary Mead and Robert Corzine 

The fall in oil prices continued 
yesterday after Iraq said it was will- 
ing to make further concessions in 
its stand-off with the UN and US. 

Baghdad offered to open eight 
presidential sites to representatives 
of the Security Council, although the 
US later repeated its demand that all 
off-limits locations be opened to nor- 
mal UN inspection teams trying to 
track down Iraq's weapons of mass 
destruction. 

Brent Blend for March delivery, 
the international bellwether, fell 


below $15 a barrel In late trading on 
London’s International Petroleum 
Exchange it was $14.93, down 10 
cents from Tuesday's close, having 
been as low as S14.75. only five cents 
above its 46- month low of S14.70. 

On the London Metal Exchange 
nickel was again the strongest per- 
former. The three-month contract 
closed $70 higher at $5,700 a tonne, 
lifted by speculation that Inco, the 
big Canadian producer, may be 
about to announce production cuts, 
inco and Falconbridge, also of Can- 
ada. this week denied they were 
seeking a merger, though they 
acknowledged they were in discus- 
sions over ways of lowering costs. 


Metal Bulletin Research forecast 
average prices for aluminium of 
$1,600 a tonne in 1998 and $1,725 for 
1999, with supplies expected to fall 
short of demand by 80,000 tonnes 
this year, implying what it described 
as “fairly balanced market condi- 
tions”. On the LME. al uminium 
closed $11.50 higher, at $1,509-50 a 
tonne; tin was also higher, up 270 at 
$5,345 a tonne. 

In precious metals, the afternoon 
"fix” for gold in London was $298.45 
a troy ounce. 50 cents weaker than 
in the morning. Analysts were tak- 
ing the view that further sellers 
would emerge when the 5300 mark 
was crossed. 


The March robusta coffee contract 
ended $11 higher ai $1,733 a tonne on 
the London International Financial 
Futures and Options Exchange, 
which was seen by analysts as a 
fairly strong performance. However, 
overall volume was relatively low at 
2.880 lots. The volume of cocoa 
futures was even smaller, at just 
2,467 lots. The March and May con- 
tracts ended the day unchanged, at 
£999 and £1,024. a tonne respectively. 

Official figures from Ghana 
showed the west African country 
produced 20 per cent less cocoa in 
1996-97, though higher prices yielded 
an extra $62. 8m in cocoa exports, 
which totalled $49fUfcn. 


Philippines braced for El Nino 

W 'C m 'J&'I'K ■ "*• caases hawoc in *• Philippines ^ 

cial crisis and . ._ ........ . ... „ .. ' ' 


W ith the fall-out 
from Asia's finan- 
cial crisis and 
national elections in May. 
the Philippines has a lot to 
contend with this year. But 
it is also bracing itself for 
the full effects of El Nino. 

The phenomenon - an 
abnormal warming of the 
Pacific that disrupts global 
weather systems - last hit 
the Philippines in 1932-1983, 
It caused a drought, wreak- 
ing havoc on the economy. 
Inflation leapt from 4 per 
cent to 47 per cent, gross 
domestic product growth 
was slashed from 3.6 per 
cent to 1.9 per cent, and the 
agriculture sector contracted 
by 3.4 per cent. 

This time, the country is 
said to be better prepared 
through water conservation 
measures, soil conservation 
techniques and alternative 
planting programmes. 

Officials say 8.000 wells 
and 20.000 small reservoirs 
are being built, and irriga- 
tion canals are being 
repaired, all with S65m of 
government money. But the 
severity of El Nino is expec- 
ted to be more pronounced. 

It will strike a blow to the 
agriculture sector. Long 
neglected by government 
despite being crucial to the 
economy, it contributes 
about 20 per cent of GDP. 

Last year, the sector 
exceeded expectations by 


% change in supply compared with year before 


CD 1983 
B1 1888 

(forecast) 


Construction 


Total services 


Electricity, gas 
and water 

Manufacturing 

Mimog and 

quarrying 

Agriculture, fish 
and forestry 


Sane National Statistical CoonJ njti on Board 

growing at 3 per cent This 
year, however. El Nino 
should take its toll. 

SocGen Crosby, the securi- 
ties house, in Singapore is 
forecasting the sector will 
contract by 1.5 per cent 
Production of rice, the sta- 
ple food of Filipinos, is com- 
ing under increasing pres- 
sure amid drought 
conditions in rice-growing 
provinces on the northern 
island of Luzon. 

With the population 
increasing by about 2m a 
year, land resources under 
cultivation at a peak, and 
productivity rising at less i 
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than l per cent, the Philip- 
pines already faces tough 
domestic conditions for rice- 
growing without El Nifio. 

The last time it struck the 
Philippines. 590,000 tonnes of 
rice on more than lm acres 
were destroyed. 

At the International Rice 
Research Institute 70km 
from Manila, Dr Gurdev 
Khush, head of plant breed- 
ing, is in little doubt about 
the seriousness of the prob- 
lem. "El Nifio has affected 
rice planting rather drasti- 
cally.” he says. “Last year, 
rainfall during the rainy sea- 
son was less than half the 


normal level. That means 
there is less water in reser- 
voirs, which is used to irri- 
gate rice planted during the 
dry season.” 

Salavador Escudero. agri- 
culture secretary, said 
recently the shortage of 
water would contribute to a 
sharp decline in rice taectar- 
age and output, which are 
expected to fall 24 per cent 
and 28 per cent respectively 
in the second quarter of the 
year, when El Nifio's effects 
are at their peak. 

Last year, rice production 
was 11.27m tonnes, down 
0.13 per cant on 1996. as El 


Nifio started to make itself 
felt. But, says. Myrna Rebu- 
riano, director of the 
National Food Authority,, 
rice production for 1998 will 
remain at the 1997 leveL 

In anticipation of the dam- 
age caused by El Nifio to 
crops, the NFA has recom- 
mended the importation of 
l -gm tonnes of rice, of which 
President Fidel Ramos has 
approved 650,000 tonnes. 

Prices range from $250 to 
$300 a tonne but because 
Thailand, a key rice exporter 
to the Philippines, is already 
affected by drought condi- 
tions from El Nifio, they are 
expected to rise. 

The weakness of the peso, 
which has fallen from 26.4 
pesos to the dollar last July 
to a low of 46.55. will make 
imports more expensive. 

For a government facing 
an election year, maintain- 
ing the supply and, there- 
fore, the price stability of 
rice, which represents about 
13 per cent of the index for ■ 
inflation, is critical. 

As Dr Khush warns: “A 
rice shortage in the Philip- 
pines would be a very seri- 
ous problem which could 
lead to unrest, upheaval and 
a threat to stability. The 
poor spend 60 to 70 per cent 
of their income on food, so 
any price rises could take 
them on to the streets." 

Justin Marozzi 


UK milk 
quotas 
set to be 
exceeded 


By Maggie Urry 

UK milk production is likely 
to exceed its quota once 
again In the current quota 
year, which runs to the end - 
of March, and farmers face a 
European Union “super 

levy” penalty payment. 

Milk quotas were intro- 
duced.in 1984 as a way of 
controlling milk production, 
but many countries within 
the EU have repeatedly 
over-produced!. The EU plans 
to continue the system at 
least until 2006. 

Part of the problem in the 
UK has been a sodden rise ' 
in calvings in the last quar- 
ter of 1997. . leading to 
higher production. 

Julian Bryan, of NMR, the 
national milk records organ- 
isation, said there was a 12 
per cent increase in calvings 
among herds. registered with 
the system, which covers 
around 60 per cent of the 
national herd. 

This had happened as 
farmers found prices for 
milk produced in. summer 
had fallen, making them 
less attractive. . 

That persuaded them to 
shift their calving pattern, 
achieved through inseminat- 
ing cows brought into their 
herds at a different time. 

BOlk yields had also risen 
over the winter because last 
summer's silage had been 
particularly good and forage 
was plentiful. 

Also, delays in implement- . 
ing the selective cull, part of 
the BSE eradication mea- 
sures, meant more animalfl 
had been left producing 
milk. 

Milk Marqne, the UK 
dairy fanners’ marketing co- . 
operative, said it reckoned 
farmers must cut milk out- 
put by l -per cent a week 
compared with, the same, 
period last year from now 
till the end of March if the 
quota limit is not to. be 
breached. 
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BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Maul Tracing) 

■ ALUMINIUM, 99.7 PURITY tS per tonne! 

Cach 3 mttts 

Close 1*87-88 1503-04 

Previous 1474-75 14&3.5-94.5 

Htgltloiv 1510/1497 

AM Official 1490.5-81 1498.5-99 

Kerb close 1509-10 

Open irrL 362.567 

Total daily turnover 73.721 

■ ALUMINIUM ALLOY (S per tome) 

Close 1308-13 1335-36 

Previous 1310-15 1335-38 

H.gh/fov 1335 

AM Official 1310-13 1333-38 

close 1330-35 

Open mt. 5.158 

Told cfcriv turnover 104S 
a LEAD (S per tonne > 

Close 509-10 523-4 

Previous 516-7 528-3 

HlgWkwr 531/515 

AM Official 512-2 5 526-7 

Karla .Jose 519-20 

Open inL 53.550 

Total Clary turnover 4.861 

■ NICKEL (S per tonnei 

Close 5550-60 56«W5 

Previous 5500-10 5595-600 

HiglVton 57005620 

AM Official 5545-50 5635-40 

herb dose 5690-700 

Open mt. 58.433 

Tcul lily tumr.er £2.929 

B TIN [3 per tonne,. 

Close £300-10 5330-35 

Previous 5215-25 5250-55 

High riovv 5345.5275 

AM Official 5245-55 5280-00 

r.ertj ctase 5330-35 

Open mi. 13.272 

Tout SJjTy turnover 3.232 

a ZINC, special High grade IS per tonne) 

Close 1060-61 1085-86 

Previous 1068-80 1093-94 

l-figh/lov.’ 1100/1083 

AM Official 1060-61 1086-87 

Kerb close 1083-84 

Open mt. 19.593 

Tora Olitr tumever 71.703 

■ COPPER, grade A .S per fennel 


Precious Metals continued 

■ GOLD COME< (100 Troy oz.: Sltroy oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT LUTE (100 tonnes: £ par forme) 


SOFTS 

■ COCOA UFFE (10 formas; E/tonne) - 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME ( 40 . 00 (BIxk centn/lbe) . 



Sett 

Oaf* 



Open 


Salt Dayte 




0p« 


Salt Day* 



0P“ 


Sett 0ej% 

Open 


price dt»gc 

w* 

taw 

1M im 


price change 

Mgh 

Low 

Vnl 

tat 


price change Mgh 

LOW 

Vd tat 


Price change Mgh Lot* WM 

tat 

Fab 

300.7 

-0.5 

3012 

3000 

22 1.172 

Uar 

8025 -125 

30 75 

8025 

124 

1,768 

Uar 

099 

1003 

996 

837 48,732 

Fri» 

62500+0075 0.750 61550 3083 

9097 

Her 

301.1 

-05 

3010 

3000 

2 21 

May 

82.10 -1.15 

82.70 

62.10 

345 

4054 

May 

1034 

1030 

1022 1248 27,752 


66523+0500 68.775 65.780: 8094 

50.179 

Apf 

301-6 

-0.5 

303^ 

2998 

148 82.703 

Jri 

84io -no 

8*50 

84.10 

72 

680 

Jul 

10*8 -1 

1055 

10*6 

S3 14231 

Jm 

67050+0.125 68.425 67.500 2,478 

27339 

Job 

3037 

-05 

305.0 

301.8 

1.817 16012 

Sep 

8025 -1J» 

- 

- 

- 

63 

Sap 

1t*9 -1 

1069 

1067. 

- 21 34,145 

«ag 

08.800+0.100 69.125 68.450 628 

9002 

Aog 

3055 

-05 

306 4 

3017 

364 5560 

mot 

8225 -1.00 

6250 

8225 

110 

1.634 

Dec 

1QM 

1099 

1094 

227 30034 

Oct 

70350+0.175 71450 70000 388 

4051 

Oct 

307 4 

-06 

- 

- 

1 3.224 

Total 




556 

8278 

Mar 

1123 

1126 

1123 

377 27,226 

Dec 

71.125+0.100 71350 71000 52 

995 

Total 






B WHEAT CBT (5,DOObu rrai centoOTb bushel) 

Total 




2074190071 

Ttatai 

16017 102036 


■ PLATINUM NYMEX (50 Troy pzz S/troy oz.) 

Apr 380 9 - 335 0 388 5 1.170 10.067 

Jul 388.4 - 390.5 386.0 17 868 

Od 387.4 - 388.0 388.0 2 360 

Jan 385.4 - 390 0 387.0 - 15 

Total 1,194 11,308 

■ PALLADIUM NYMEX |100 Troy ozz Smoy oz.) 

Mar 23550 *110 237 00 23150 133 3.182 

Jun 23350 +1J5 234.50 2305 0 53 1.140 

Sap 231.50 +1 35 231 50 228 00 76 389 

Total 257 4,711 

■ SILVEH COMBI 15,000 Troy o i, Cartatpy ot) 

Bm 6963 -9.7 6900 690.0 136 125 

Mar 699.8 -Ul-2 714.0 6920 13.209 56.602 

Hay 6928 -7 7 704.0 686 0 3.732 20.318 

Jnl 685 8 -7 7 700.0 680.0 770 12.SM5 

Sap 6833 -7 7 689 0 689 0 71 4,777 

Dec 681 3 -7 7 695 0 673 0 353 9.595 


ENERGY 

■ CRUDE OB. NYMEX 1 1.000 barrels. S/barrefi 

Latest Day's Open 

pries change Ifigb Low Vo! M 

Mar 16.47 +0 04 16.66 1636 38 277 81 4£5 

Apr 16 72 +0.06 16.58 16.60 27.069 69.153 

May 18 95 +4107 17.10 1623 5.603 33 663 

Jun 17.22 +0.12 17.13 17.08 E022 48.556 

Jul 17.37 +0 08 174* 1728 1862 23437 

Aug 1750 +004 1760 1746 604 16.930 

Total 8958944&508 

■ CHUPE OIL IPE IS/barrefl 

Latest Day's Open 

prica change High Low Vot irt 

Mar 14 M -004 15.20 1455 16.789 38 718 

Apr 15.33 +010 1551 1518 17218 66 452 

May 15.59 +0 10 15 75 15.44 2.355 22.137 

Jun 15 86 +0 14 15.53 15.70 2.011 27 103 

U 1608 +016 16.11 159* 1.50* 14012 

Aug 1600 +0 09 16 24 16.14 458 6.565 

Total nil n ft 


HEATING OIL NYMEX 1*2.000 IJS galb CDS ga 3 s i 


Mar 332.50 -L50 33150 330.00 0248 41.709 

May 344.25 -4 50 349 00 340.50 4.033 23226 

JU 35175 -4 JS0 357.00 34800 1266 2SJ86 

Sep 35800 -5.00 362.50 356 50 89 3.017 

Dec 36875 -625 373 50 367 50 133 4,340 

Jul 36500 -200 4 32 

Total 11,790 01*29 

■ MAIZE C6T 5,000 bu mm; cants/59b bushel) 

Mir 26825 -550 Z73J5 268 00 26,283118,779 
May 27725 -525 28275 27700 12,007 78250 

Jnl 28325 -525 28850 283.00 6.966 78,343 

Sep 28325 -3.00 28625 233.00 651 11246 

Dec 235 7s -2 00 287.75 284.50 4,835 53,335 

Mar 291.50 -1 75 293.00 29000 66 2,991 

Total 50284 345,123 

■ BARLEY UFFE (100 tonnes: E pgr toms) 

Mar 75.40 -025 75 50 75 50 67 629 

May 77.65 -025 - 165 

Sap 7800 -025 78 00 78 00 - 6 

no* earn -025 so 00 so.cn 19 343 

Jan 8200 -025 72 

Total 87 1,415 

■ SOYABEANS C8T (5.000X1 ipa: cattaCTl DcsMI 

Her 680.50 -1250 693JXI 575.50 26.960 51.881 
May 63* 75-1275 697.75 680 50 7 98* 35.659 
JM 689 75 -1275 70200 686 00 5.010 32.503 
Aug 638 75 -1275 697.00 587.00 413 5.52S 

Sap 675.00 -11 00 684 00 673.00 11* 78t 

Mm 67Z50 -1125 68350 66300 1.73) 14^3 

Total 42242 141,778 

■ SOYABEAN OIL COT rfiaOOOftn: cents/lb) 


■ COCOA CSCE (10 tomes; S/tomee] 


■ LEAN HOQ5 CME {40A00lbs; rtmts/lba) 


Uar 

1504 

-11 

1519 

1501 3066 6.978 

Fab 

51/425-1075 52080 51000 3064 

5.178 

Mar 

1545 

-8 

1560 

1542 4328 37.762 

Apr 

53450-0400 53850 53150 6002 

18,111 

Jut 

1576 

-7 

1588 

1577 1002 8001 

Jib 

61.875 - 62000 61.625 1,432 

11.016. 

Sep 

1604 

-6 

1612 

1808 

161 8029 

Jo* 

61050 -0075 61050 61.400 252 

1569 

Dec 

1637 

-6 

1B45 

1640 

148 12067 

/tag 

60.13+0075 60000 58000 110 

•1043 

Mar 

1666 

-6 

1674 

1674 

54 9047 

Oct 

56050+0000 57.150 56.750 199 

.1093 

Total 





9094 84063 

Total 

11040 

41080 

B COCOA dCCO) iSKTartoww) 


B PORK BELLIES CME (40,000fos; centa/too) 

Fab 10 



Price 

Pr«». dejr 

Mt 

45.125 +0.825 *1175 43050 764 

. 501 

Da* 





117853 

1183.42 

Mar 

44050+0000 45.150 43JOO 1.631- 

3072 


■ GOFFS UFFE (5 tonnes; S/tormo) 


Mar 

1733 

+11 

1738 

1H5 2057 21064 

May 

1706 

+11 

1710 

1690 

979 15027 

Jri 

1688 

+10 

1690 

1675 

250 2045 

Sep 

1673 

+10 

1670 

1664 

33 1,726 

Not 

1663 

♦13 

1661 

1660 

21 116 

Jan 

Total 

1648 

+13 

— 

- 

14 

3023 *2,192 


Close 

HkjIvIow 

1679-80 

1664-66 

ITCH-OS 

1690-91 

171S-1695 


Latest Day's 

P*Jo? 4JlMl^|d 

High 

Low 

flngq 
Vnl tat 

AM Offoal 

1677 5-76 

17i»-03 5 

Mar 

45.30 

-0 26 

4600 

*5 45 13.168 4260? 

Kerti CKSQ 


1715-16 

Apr 

46 45 

+0 46 

46 70 

45. '35 

6062 79075 

Open mi. 

+£.*73 


May 

47.00 

+0 46 

<7.15 

46 60 

1.962 16 290 

T ciloJ 'Jajh: UPT 1 '?V?« 

1J9.l»e 


Jun 

47 40 

*0.36 

47 70 

47 02 

e56 17. 363 

B LME AM Official £/S rate: 1.6271 

LME CfOBim C/S rale: 1.B33S 

Jnl 

Aug 

43 05 
48.90 

+oa 

♦0 51 

48.4(f 

*9.00 

4767 
49 65 

462 12.416 
3E0 3.356 

5tiL I E005 3 isitur 15256 

3 rate 1 6121 9 iffli? 1 6122 

Total 

■ GA! 

S OIL1P1 

E fSmiui 

*1 




Mat 

26 27 

-0.38 

26.65 

25 90 13.340 

46024 

May 

2EB6 

-0 33 

2685 

2637 

10.734 

33.470 

JM 

26.93 

-0 40 

07.35 

2663 

3.471 

23.103 

Acg 

26 97 

-041 

27.10 

26.90 

134 

4.496 

Sta> 

56 7? 

-0 39 

26 95 

26 75 

189 

2005 

Oct 

Total 

26 65 

-040 

26.90 

0642 

407 1 053 
29060 121032 

B SOYABEAN MEAL CBT (100 tons: Man) 

Uar 

192.7 

-47 

1980 

1910 

9078 

37060 

May 

T970 

-40 

194 8 

189.6 

4.114 

35.062 

Jri 

1324 

-10 

196.0 

190.8 

1000 

21940 

Aug 

1935 

-13 

1970 

1920 

281 

7.653 

Sep 

194 6 

-38 

1978 

193.1 

108 

5.336 

Oct 

Total 

1SQ9 

-4.1 

197.0 

153 5 

184 1.782 

1B03J 116010 

B POTATOES UFFE (20 tonnes; E per forme) 

Mar 

700 

- 

- 

- 

_ 

_ 

Apr 

730 

+40 

7ao 

74 0 

£6 

998 

MOT 

31.0 

-40 

- 

- 

- 

IX 

Jan 

101.0 

+40 

- 

- 

- 

- 

Hoy 

Tetri 

57.0 

— 

- 

“ 

98 

3 

1,178 


FREIGHT fBIFFEX) UFFE (Si 07 index port) 


HIGH GRADE COPPER (OOMEjij 



Sett 

Day's 




Open 


price cnange 

High 

Low 

Vd 

tat 

Feb 

76 70 

+0 IS 

76 70 

76 35 

361 

1057 

Mar 

7715 

-0 20 

77.30 

75.80 

6.588 31081 

Apr 

77 tS 

-030 

77 40 

76 70 

15 

1.902 

May 

7K05 

-0 25 

re 70 

76 90 

1,725 

10 377 

Jun 

78 5C 

-000 

73 40 

7790 

24 

2003 

Jul 

Total 

73 90 

+0 25 

79 50 

77 7T) 

197 

5028 


PRECIOUS METALS 

B LONDON BULLION MARKET 
t Prices stjppiwff By M M Hoih3ehiid| 

ColdfTroy on S pnee £ eqtuv SFr equr/ 


Glass 099 90-300 *u 

Open ina an. 5 Q- 3 W. 9 Q 

Morning fi* 253 95 1B3 596 433.859 

ASteroocr. fw 298*5 182.76* *37.528 

Pay'll High 30100-701*3 

Day's Lot. S99M00 40 

Previous close TQi 36-301 80 

Loco Ldn Mean QoM Lending Rates 07s USS) 

1 menrti 3 90 6 months 3.73 

2 monlha 3.89 12 monlhs 3.59 


Close 
Open mg 
Mom mg fi* 
Aitemocr. fo 
Day's High 
Day's Lmv 


3 months 

-3.8S 


Silver Fix 

p/troy Oi. 

US eta equr. 

Spot 

*35 50 

709 00 

9 months 

409 « 

696.75 

6 monlhs 

*28.05 

69100 

1 year 

*28.65 

68705 

Gold Colne 

S cnee 

£ equiv. 

Krugerrand 

098-300 

183-18* 

Maple Leaf 


- 

New Sovereign 

69-71 

*2-*3 


Sett Day's Open 

price change Mgfi Low Vd fcfl 

Fell 139 35 +0 75 133.75 13805 6.158 11012 

Mar 141.75 +1.00 142.00 139.75 3.376 2*447 

Apr 142 75 +0 25 143 50 1*1 75 3,536 1143* 

Hoy 144 75 -025 1 45.50 1M DO 323 8 112 

Jun 14700 +0.50 1*7.50 145.75 4£1 13.021 

M 1430) +0 50 1*950 1*823 170 432S 

Tsai 20000103006 

■ NATURAL GAS PEilOOC ft&iltt. ceta to Rani 

Mar 10 030 +0 178 10.050 9 700 230 2.185 

A V S.8IW+Q.W0 - 2. ISC 

Total US 1200 

■ NATURAL SAS HYMEX 110.000 narfilu.: 5mm3ei) 

Latest Day's Open 

price change Won Low Vd 1st 

Mar 2050 -0fil6 2300 2J30 - 3*745 

Apr 2J9CI -0010 2320 2265 -22606 

May 2310-0010 2 335 2285 - 13.856 

Jun 2320 -Q012 23*0 2305 - 13.805 

Jul 2330-0010 23*5 2320 - 11,129 

Aug 2 3*0-0 032 2 355 2 325 - 12,667 

Total 42682 137,217 

■ UNLEADED GASOLINE 
HYMBC 142000 U5 galls . C/U5 gaBs.) 

Latest Day's 0pm 

price change Itigfc Low Vof fan 

Mar 50.90 -023 51.70 50.50 13512 32261 

Apr 54 15 -0 15 S5 00 53.85 8.IW 23578 

May 5450 -0 07 54 95 54 50 2.948 14.100 

Jun 5165 +0 08 5455 51 JO 588 9,936 

Jul 54.50 *0.08 54.75 54.30 177 9683 

Aog 5410 ♦026 54 10 5* IQ 98 4«05 

Tom 26,110100.1*5 


Lot* 

Vd 

Open 

FeO 

955 

*10 

950 

350 

14 

236 

M 

Mar 

1065 

+15 

1100 

1060 

30 

441 

13805 

6.158 

11 012 

Apr 

1130 

+5 

1165 

1125 

08 

569 

139.75 

3.378 

2*^47 

JM 

1015 

+10 

1006 

1015 

36 

172 

i 141 75 

3^38 

11 434 

Oct 

11BJ 

+15 

1160 

1160 

5 

91 

; 144 DO 

323 

8112 

Total 





162 

UM 

145.75 

451 

13.021 


Ctaee 

PfW 





14005 

170 

432S 

SR 

932 

90S 






PULP AND PAPER 

■ PULPEX OMLX (USS: 2* Jr tty tone) 

Sett Day's Open 

price change Mgh Low Vd bri 

Bar 49500-1400 505 CO 49060 95 445 
Jm 52000-1200 525.00 51600 88 436 

Total 

FUTURES DATA 

AS /yfow data suppSod by CMS. 


Nuts and seeds Prices from Kenkko 
USS a forme. Iranian pistachios 22/30 raw 
I'm short) natural ty opened (round); EC 
cleared goods *.*50 FCA. mantel very 
active after release of import ban. Wataute 
US lumbo inshgll: 1,800 CPT Europe. 
Turkish hazelnuts 13/15 + 11/13, now 
crop indication 4.500 CFR. steady, franfan 
sultanas double cleaned crop 1897, 1,110 
CFR or 1.150 FCA EC cleared Iranian 
apricot halves 1.050 FCA Europe far top 
duality imjufflnal goo ds. In dian cashews: 
crop 1997 and 1998 CFR from top ship- 
pers W320 5.300, W2*0 5.750. Russian 
Simm White pumpWa seed: croo 97 long, 
g-ggo CFR MEP. Pound type 2.300 CFR. 


■ COFFEE 'C 1 CSCE (37.S00a»; renteTto) 

Mw 166.80 -120 16800 16850 7,773 13212 

May 16270 -US 16500 16250 4552 8^16 

Jul 156.05 -0 90 15725 15550 480 3591 

5 op 147.45 -0.80 14850 147.30 433 Z.IS6 

Dec 14100 - 14150 1*050 263 2.154 

MOT 13650 -050 137.00 13690 26 4% 

TIM 13527 30,710 

■ COFFEE (ICO) (US canta/pound} 

Feb 10 Prev. day 

Comp, easy 12758 130.75 

15 day average 13298 133.40 

B WWTE SUGAR UFFE B0 tonnes; Srtonnc) 

Mar 28*.4 -1.5 2800 284.6 1517 7,706 

May 2893 -1.6 2905 2805 1.568 16.128 

Aog 2943 -1.1 296.9 295.0 118 7.425 

Oct 293.3 -0.7 mfl 2935 51 6,077 

Dec 2963 -12 2973 2S7.3 100 661 

Uar 3013 +0.8 302.0 302.0 100 196 

Total 3560 38542 

B SUGAR If CSCE ni 2 . 000 ttgi; nsnfa/aa) 

MW 1897 +D.09 1097 103513286 57545 
May 10 75 +006 10.75 10.67 9351 6&S96 

Jul 1059 +0.04 10 60 1052 1258 32,025 

0d 1032 +0.04 1032 1055 1575 39,094 

Mar ion +P34 1D.70 1066 547 14,183 

May 10.68 +032 1048 1067 18 1536 

Total 26578 21 6388 

B COTTON NVCE ggpooibs: cantstea) 

Mar 87.11 -0.42 6730 66.78 7.432 24531 

May 6852 -0.31 6855 6805 6322 18593 

Jul 69 77 -0.2& 6935 69.40 2340 17.403 

Oct 71.90 -020 <1 30 71.70 90 2,083 

Dec 7330 -032 7335 7280 1,579 17322 

Mar 7433 -035 7450 74.40 II 876 

Total 18364 83326 

B ORANGE JUICE NVCE [l5,0Q0tta; centaflBa) 

Mtt 95.15 -1.40 9655 8300 2261 17373 

May 33.40 -1.15 8930 9550 1.145 8,111 

Juf 10150 -1.05 10135 10000 204 5,176 

Sep 10450 -0.95 104.70 104.2) 19 3365 

ROT 10650 -055 108.00 10630 233 2560 

Jan 10750 -075 1D82S 10735 Si 1,091 

TeW 3318 3W 


Bay 45.775+0325 46.000 44550 834 9250 

Jul 45.175+0225 45.900 44J50 188 1385 

Aug 43575+0.400 43350 43500 "• 62 341 

Total 3483 9,196 

LONDON TRADED OPTIONS 

Stifles pries t tonne — Cals — Puts — 
B ALUMINIUM 

(99.7W) LME Msr Jun Mv Jm 

1475 43 80 34 40 

1500 20 88 25 50 

1585 18 54 38 82 

B COPPER 

(Grads A) LME Mar An Mar Jun 

1650 67 116 13 43 

1700 37 87 35 6* 

1750 16 84 63 00 


1025 5 

fl BRENT CRUDE 
IPE Mar 

1500 33 

1550 9. 

1800 1 


Mar 

Jun 

Mar 

43 

80 

34 

28 

88 

25 

18 

64 

38 

Mar 

Jill 

Mar 

67 

116 

: 13 

37 

87 

35 

16 

84 

63 

Mar 

May 

Mar 

88 

109 

S 

47 

81. 

14 

IB 

38 

■36 

Mar 

May 

‘.Mar 

28 

65 

- 4 

12 

49 

13 

5 

36 

31 


Apr Mar Apr 

88 9 56 

57 35 77 

42 77 107 


VOLUME DATA 

Open intaest and Volume data shown (or 
contracts traded on COMEX. NYMEX. CUT, 
NYCE. CME. CSCE end IPE Crude Oil are 
ens day m srreare. Volume & Open Interest 
toufc are for all Haded moruto. 


INDICES 

B Reuters {Bass; 19/9/31 = 100 ) 

Psh H Feb 10 month ago 
1728.6 1729.6 172*0 

B CRB Futures (Base: 1967 - 100) 

Feb 10 F«b 9 month ago 
23326 232.37 

■ QSC1 Spot (Bass; 1870 * 100) 
Feb 10 Fab 9 month ago 
. 17153 171.30 167.27 

LME WAR2HOUSE STOCKS (tom 


year ago 
19605 


year ago 

195.09 


Ataintahim 

-2350 

to 

S 70 A 2 S 

Aluminum day 

-120 

to 

43080 

Copper 

-800 

to 

369030 

Lead 

-150 

u 

107.950 

NWfcei 

+ 4 Z 

to 

68 S 1 D 


+0000 

to 

487050 

Tn 

-30 

to 

11048 


LONDON SPOT MARKETS 

B CRUDE (ML FOB (per barrel ■ +CX- 

Dubat *12-70-250* +0560 

Brant Bfond (dated) $1457-440 ■ -0240 
Brent Blend (Mai) . " $14.92-455 -0150 
W.T.I. S1620-65OX -0.175 

B OIL PROPUCra WWEpwmpt flsirey Cf (tome) 

Preniian Gssdns . $180-171 Ly.s 

Gw oi S141-M® : +1. 

Heavy Fud OS - - $59-61 
Naphtha 5153-154 '. ' +-1 

Jet foal *155-167 _+2 

Diesel $147-148 +05 

B NATURAL G AS (Pancdthifrt) • • •' 

Bacton (Mar) 926-10.10 +020 

Panhum Argus. Pel London (Of 71) 3SS STBS 
B OTHER - * . ■ 

Gold (per tray cs)f $300.18 - - 

Sft/er (per. troy oz)* ■ ' 702.0 0c .• -11.30 
Platinum (par troy oz.) ' $388.00 -020 . 

Padadfom (per troy cej $23420 _ - 

• 80.0c 

Load (US prod.) 45.00c ' 

Tin (KtWa Lumpu) . 1027r . 

Tin (New York) . 251-6 +2 j0 

CatUa Ohm warigbO - 6&95p +029* 

Sheep (Bvb waighf) 1 ' BijQ2p +3-38- 

Pigs f#ve weighOT | 72D9p 
Lon. dpy sugar (tew) $28^90 -Q.40 

Lan. day augar tnt^ S286.60 -2J0 

Barley (Eng. feed) Unq. . 

Maize (US No3 YoOow) ! £109.00 . 

Whwt (US DBfc North) Unq 

Rubber (Mar)f 51JZ5p -NJJH 

Rubber (Apr* 5L25p . -c.75 

Rubber (KLRSSNol) 316.00m -9.00 

CoeqnW OB (PNflS - • 555.0y -«i)- 

Palm Or (Matey .S ' 8225 -25 ' 

Copra (mm - . ‘S37Q.0y ■ 

Soyabeans (US) ' . ‘ • • -1B8L0 * - 

Cotton Ouflook'A' ind« 6a45c 

Wdottops (B4a Suped : 37 9p . 

E par tonne taan oBsraba itawi. p pnalg. c mt. 


COMMODmES NEWS DIGEST 

USDA sees rise 
in grain stocks 

Weak export demand has caused the US Department cf 
Agriculture to Increase Its forecast for 1997-9 8 
coarse grain stocks and the news prompted a seU-off m 
corn futures on the Chicago Board of Trade yesterday 
morning. 

In Its second monthly .world commodity report this 
year, USDA said that a "sharp reduction" in corn exports 
was more than of&etting Increased domestic use witifin 
the US. Forecast exports have been revised downwards by 
125m bushels, with USDA attributing the decline to 
increased competition and weaker global imports. As a 
result, the agency is projecting a 105m bushel increase m 

year-end stocks. .. 

Compounding the bearish tone. USDA has also raised 
slightly its production estimates for coarse grains, saying 
that the bigger than expected Argentine harvest, together 
with larger crops in both Russia and Romania were more 
than offsetting shortfalls In South African production. 

Analysts had expected a fairly bearish report, but con- 
ceded that the agency’s forecasts had come out at the 
lower end of expectations. 

“There were no major surprises, but it’s a little nega- 
tive," said Daniel Basse at Chicago-based AgResources. 
Grain markets, which had been rallying earlier this week, 
slipped back with the near-term March com futures los- 
ing just over 4 cents, to 269 cents a bushel. Wheat futures 
fell in : syrapathy, with the March contract losing more 
than Scents, at $3S5 a busheL 

Elsewhere in yesterday’s report, USDA said that it was 
lowering production estimates for rice, largely because of 
El Nifio-rdated weather impact, and raising forecasts for 
Imports. The agency said its world rice production fore- 
cast was being revised downwards to 38L8m metric tons, i 
from January’s projection of 382.8m tons - with declines 
in InflQriftgfo and the Philippines expected only partly to 
be^ offset by a-higher Thai crop. 

Indonesia’s projected imports far 1997-98 are raised to 
3m metric tons, up by 750,000. tons from last month. Mean- 
while, Thailand is now projected to export 5.8m tons, up 
-from the 5.5 tn tons estimated last month. 

Nikki ToU. Chicago 

■ ORANGE JUIGE " 

Falling prices hit French group 

T umbling orange juice prices have ravaged the first-half 
results of Loms Dreyfos Citrus, the world's third-1 argest 
producer. The Paris-listed company has reported a 79 per 
emit d eclin e from FFr 124.7m to FFr26.4m ($4L35m) in net 
profit s for the six months to December 31. Sales fell more 
than 10 per cent from FFr99Um to FFr884m. 

However, the company said that orange juice prices bad 
risen about 40 per cent since November 1997 in anticipa- 
tion of a marked reduction in the orange harvest in S&o 
Paulo state in Brazil, which it said accounted for nearly 
50 per cent of world orange juice output 

The company said tt had. built up large stocks in recent 
months, taking advantage of the abundant orange harvest 
and its increased treatment capacity in Florida. 

• r 0 . David Owen, Paris 



CROSSWORD 

No.9,605 Set by CAPER. 
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.m Mill trite! ctetofl* 1 FriMr. 
ivteete. | OP ITuBe SSW- 4 
ras en eitet re UJ 19 hno 


ACROSS 

1, 4 Artist smashed riArwr rier 
after delivery (64j) , 

8 He may sit in a quiet pit. 

playing: (7) • . 

9 Apiece of Ahab’s in the 

drink. 1 (7> - 

XI Wholly sdnminimxi and sta- 
ble ao) * . 

12 Campers can retire' on this 

and, ifs heard; hide away 
(4) : 

13 Boat .seen in stormy ocean 
© ■ 

14 Somewhere to hide money 

and a house in the country 
- what every MP wants 
(4,4) ' 

16 Path returns to infest lat- 
ter half of Tyne river (8). 

18 Where White, say, puts his 
chalk -just at the right 
moment (23) 

20 Cfty in. Norway and 
Czechoslovakia (4) 

21 Pin-up’s sweet (I0> 

23 Ihls cocktail could defi- 
nitely make the. party go 
wiifca bsmg(7j ’ 

24 Modal in a mink’s upset (7) 

.26. Fired up about plaintiff’s - 

ri^ht.to disagree (6) 

28 Very, bad cut by Hamp- 
sUre'e taflaida- f6) 


DOWN : 

1 grimmer in British -stream 

2 See a green president (73 ' 


3 Confection one excitedly 
greets with, say, wrapping 
. (6.3) 

5 An orange bream or Miwif 
mare,, possibly? (5) 

• 6 Too many of these might 
make you so upset' - hot 
and ailing within (71 
7 Judge entertains after 
. .“time” - but upset by one 

counter (9) 

10 Modest Conservative went 
quickly (9) 

13 Jf s staring you in the face! 
(9) 

15 As Hamid: was to Yorick ? 

Don’t think Kasparov will . 
■ fan for it (5,4) 

17 Decline to fan asleep .and 
* disappear (4,3) 

19- Number one and a com- 
mand er-ime hi ef at sea (7) 

21 Copyi51(5) - 

22 Tool found in kitchen, need 
It for eating primarily (5) 

Solution 9,604 - 


QEIBElQnElEI CQBB0B 
a □ □ □ n n pi a 
nsnsQ aanjuniBraEB 
a s s 0 a 0 a fi 
HHanHasnn nanus 

□ n m n s □ a 
saanso nsnaraEB 

nn ra n s n 
naanssn Bannso 
b n s a n 0 
asaaa HHGannnnn 

□ □nannaH 
nausnsnns bhsbe 
naannanra 
nsnpisn nnosoGDis 
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LONDON SHARE SERVICE 


FINANCIAL TIMES THURSDAY FEBRUARY 12 I99B 




ttsoijd id 


,1? 


,77?? 


IE «7 


sfe rd ^ ^ ' 


tavDoum— 

ftnFipf f B 

flarafcji s |HI 
Reperanns 


** 'ifjjj 

iH? 3,^» 
2DS«i 

9JJi 



^ 1.SB3 


Kb M» 6 7 

'Igfc “ ft 

£80 fiflSB 4.6 
640 79 35 


7W, 413 16 

m0 14 60 

g b 2 7 J 

i’ am 40 

0 - 62 

i*b 934 

E73 * - 3Xl 

£30 - 3J 

90 6590 - 

14*5 T76 69 

$ ' m - n 

4*5 4 '7 

«G - 46 

T57jj 199 1 6 

.68 - 91 


'-r. ^ 


aiwHonw: 

9 an»ntw 




51 11 22.4 

” y J la 

a u ^ 

ra j 10? 

19 19 11.1 

m 

-72 - 

- - 15.1 

- 42 6 4 

- 105 * 

- 17 IlS 

- - IX 

3 33 UO 

- 94 - 


I Saar. 



St 


mt 


It pays to push 
your PEPs around. 

Transfer your PEP to Charles Schwab f dealing-only ' Si.h kluokc r of the^car" 
‘95. "9b. ic‘97) and we ll give you L50 for every areouni you open, to help cover die 
exit fee* you incur. Call 0870 bOl SSS8 I’m youi PEP pack. <|iu>iin” i cl. TT12b. 

Charles Schwab 

Helping Investors Help Themselves 


•VOTED W INVESTOR* CUKOMCLT READERS ISSUED IT CHARLES *CHW*» EUROPE WHICH 19 A MEMBER FIRM OF THE 
LOS DOS STOCK EXCHANGE LSD UFTE. AH IHLA.SD REVENUE APPROVED FLAS MANAGER AW REGULATES »T THE - 
sect; B ints and rtlies authoritt. the investment services referred to in this advertisement iut not be 

sn TABLE FOR AIL RECIPIENTS U SOU XlID .ADVICE, TOC SHOULD CONSULT AH APPROPRIATE FINANCIAL ADVISER. 



i] 


STB 

M 
197 
113 
757 
1® 
344 

1 
l 

i 

■ 


WBH w 

moi Gm pc 

KB 63 10.7 

ai 

- 26 17.1 

49 08 - 

13 4 4 111 

- 15 719 

412 22 . - 

• 4.3 108 

- 64 


3 M 


- 64 60 
12 45 
44 - - 

30 73 60 
10 12 
219 1? * 


91 

- 


12 

78 


153 

— 

47 

e ■ 

A 

I : 


</ 

zc 


61 

i i 


04 

IB 

a 

8M 


IK 

si 

7 

jj 


'4 = 


£ - 

$ 3 

VSfi 35 

1 * 


- ic; as 

6116 4 1 15.1 

- 33 354 






v* 

Usd -lb 297 70 980 6: $ WaSws Eoufeifi . 1?T-i 

* :5 M -5 *3 8 a & 

314 


KM* f 

I’sscraeaK-. .♦ 


g?r - -g 


1 -i 

sJl 

JB 4 

»1S --I 


II 

4U ' -1 

4 3 


«s 

■OOOi M PC 

16 169 

2® 21 216 


at 


Hra W 

mam k 

- 54 45 
519 44 as 

- ft 7 70 

- 63 121 

ih 3 | 

ii 

iH§J 

m . « '& 
IjB 12^ 

399 U ios 

: 7 I * 

a » A 
* n ’a 

8L4BD ‘il m 

s H 


6 34 158 

- 40 IjJ 

TO &l » 
230 

: : 7d 

zF 2i ijj 

- 22 125 


- 45 114 

- 113 11J 

- 74 75 
-274 78 
6 09 2 12 


in u 

M 49 144 

: a n ? 
iS!H 
:aiB 

:S 

I'liiK 

J 

4ii u wl 



* 


ifBIUff 


i'm 




M&5 265 
1334 154 






09 1480 

14.0 

48 2078 

72 

M 038 

1W 

1.T H14 

70.7 

34 1468 

213 

67 6314 

02 

34 5119 

11.7 

14 475 7 

166 


5S 

I860 

134 

z 

5378 

99 

01 


— 

28 

5402 

201 

08 

1364 

164 

18 

5178 

6B 

14 

611 

164 

14 

358 

172 

02JG45 

267 


- 8)9 

144 

34 1461 

2.1 

: **■’ 

ei 

24 itei 

12 


-U4J 172 
02 112.7 209 
- 1012 74 


08 1831 50 

*4 508 65 


2J 978 168 
14 3025 7.1 


M.1 <38 865 


H9 - - 

- 1072 32.0 


32 

860 940 


— 

m 

- 

" 

- 

-. 

489 

591 

14 2B60 

140 


3798 225 
817 88 




— — Hi 


U TIBS 718 
012073 1M 
— 538 158 

ft 




m 



5 .741558 98 


1 o7 ■ : : 

2 ~ 758 100 

r' \ 

1 14 2M4 .769 

2 12 SW 107 


| M.uai 18 J 

A 

2 ci.WU 145 


| 124 942 69 


1 62 1313 -12 


5- «1B54 215 
| 74 1055 21 i 

6* m 

V. - 

j sRi 387 -?^- 


2 1B8 - 

r - £1 J 485 

\ 

> 34 1345 35.7 

» s • 

[ 7J1484 142 

I 1 ■« 

1 ioi - . 

* : 

t ' 133482 18 

? ■ , 


6B.JS5.J 




12 52 30.1 

1*8 5|- 

-128 S 

ID - BBS 

R I 

- 101 ll 


_ 

879 

601 


' -- 


63 

12*4 

117 

74 




23S 

4*4 

























































































































































FINANCIAL TIMES THURSDAY FEBRUARY 12 .998 


LONDON STOCK EXCHANGE 


Interest rate concerns halt Footsie advance 


-2.700 


MARKET REPORT 


By Stave Thompson, 

UK Stack Market Editor 


London’s equity market gave a 
rather muted response to Wall 
Street's overnight surge to a new 
record, preferring instead to 
reflect on the possibility that 
another increase in UK interest 
rates might be on the way. 

That possibility was raised by 
the Bank of England's latest 
quarterly inflation report, which 
said another rise might be neces- 
sary to keep the lid on price 
rises. 

And there was further food for 
thought for investors with the 


publication of the minutes of the 
January meeting of the monetary 
policy committee which disclosed 
that no less than three of its 
members voted for a rise in rates. 

Other economic news released 
yesterday showed average earn- 
ings in December up 4.75 per 
cent, a figure in line with City 
estimates, and the January job- 
less total down 12.300. against a 
consensus figure of 25.000. 

“The disappointment for the 
market is that the bank's sugges- 
tion that another rise might be 
needed came only a day after the 
inflation rate dropped to match 
the government’s 2J5 per cent tar- 
get,” said one salesman. 

Wall Street briefly came to 


London's rescue, following up 
Tuesday's three-figure gain in the 
Dow Jones Industrial Average, 
which drove that index up to a 
new record, with a further rise at 
the outset of trading yesterday. 

The Dow moved through the 
8,300 mark, posting a gain of 20 
points not long after Wall Street 
opened. But sentiment on Wan 
Street then began to wane, with 
knock-on effects in London. 

In a similar performance to 
Tuesday, the leaders made rather 
hard work of their advance, but 
this time the weight of profit-tak- 
ing and selling pressure saw the 
FTSE 100 index drop back to fin- 
ish 5.4 easier at 5,607.9. 

It was a different story for the 


FTSE 250 and FTSE SmallCap 
indices, both of which continued 
to hit new intra-day and closing 
peaks in response to a steady 
stream of bu yers. 

The FTSE 250, which at one 
point looked like breaking 
through the 5,000 harrier for the 
first time, closed -L5 firmer at a 
record 4.991.5. after an intra-day 
peak of 4^983. The FTSE Small- 
Cap ended 4.0 up at a dosing 
record of 2.423.9, after reaching 
an intra-day record of 2 , 426 . 2 . 

The oil sector acted as a sub- 
stantial drag on Footsie, weighed 
down by the recent weaknes s in 
crude prices and to a lesser 
extent by the slightly disappoint- 
ing fourth-quarter numbers deliv- 


ered by BP on Tuesday. Shell 
reports today. 

The bank sector, one of the 
strongest seas of the stock mar- 
ket in recent years, was looking 
increasingly ragged ahead of 
tomorrow's preliminary results 
from the biggest of the UK's 
banks. Lloyds TSB. 

“Every passing day that 
doesn't bring the first move in 
the expected restructuring of the 
sector makes more and more of 
those speculators that have 
driven prices to record valuations 
increasingly nervous, and there- 
fore more liable to sell out,” said 
a banking specialist. 

Turnover was 800m shares by 
the 6pm count. 
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Sauces: 


Indjcws and ratio* 


FTSE 100 5607.9 

FTSE 250 4961.5 

FTSE 350 . 26733 

FTSE AH-StWre 260435 

FTSE Alt-Share yWd 238 


FY 30 . 3449.3 +-1 1 .5 

FT5E Non-Fins p/e 21.32 21-34 

FTSEIOOFut Mar 5601.0 -620 

10 yr Gift yield 6.04 6.09 

Long gift/equity yid ratio 2.04 2S)i 

Worst parformino sectors 

1 Household Goods & Text -2.5 

2 Ofl Exploration -2-3 

3 Tobacco -2 .1 

4 Health Cara “0.9 

5 Fbod Producers — --O.fl 


Best performing sector* 

1 Chemicals — 

2 Telecommunications 

3 Life Assurance 

4 Building Mats & Mar — 

5 Construction 


Drug 

stocks 

active 


By Peter John, Joel KBbazo 
and Steve Thompson 


Smith Kline Beecham and 
Glaxo Wellcome reacted to 
strong gains on Tuesday in 
their American Depositary 
Receipts and speculation 
about the possibility of a 
special dividend payout with 
their results, both due next 
week. 

Glaxo gained 13 to £19.45. 
the shares also helped by 
news that its US arm had 
received clearance from the 
US Food and Drug Adminis- 
tration to market nara trip- 
tan for the treatment of 
migraine. SmithKline were 
up in early dealing but 
ended flat at 821p. 

The sector leaders bucked 
negative comment from the 
strategy team at Merrill 
Lynch. The strategists say 
that compared with their US 
rivals, the UK companies 
“appear to have gone ex 
growth". The high ratings of 
the US leaders are often used 
as an excuse to drag the UK 
drugs stocks up. 

Health, technology com- 
pany Biocompatibles 
plunged to a record low after 
two large shareholders sold 
their stakes. 

The stock, which was trad- 
ing above £14 less than a 
year ago. fell 50 to 130p. 
Details of the sellers were 
not immediately available, 
but the trades appeared to 


be a delayed reaction to 
news last Friday of the 
departure of Alistair Taylor 
as chief executive. Also. Mer- 
rill Lynch has moved from 
“buy" to a “neutral". 

The shares have dropped 
since September because of a 
failure to tie up a marketing 
deal with Johnson & John- 
son of the US for its coro- 
nary stents, mesh tubes used 
to hold open vessels. 

Chiroscience moved for- 
ward 414 to 286p after the 
pharmaceutical company 
signed a collaboration deal 
with Bristol-Myers Squibb of 
the US. Dresdner Kleinwort 
Benson upgraded its recom- 
mendation from “buy" to 
“strong buy” following news 
of the deal. 

Competition concerns saw 
Medeva slip 12 to 158p 
despite the ann ouncement of 
a rise in full-year profits to 
£110.9hl 

Oil stocks moved lower in 
reaction to news that the 
traditionally cautious 
Kuwaitis had slashed their 
projected oil revenue from 
$13 a barrel to $12. 

The forecast downgrade 
was further evidence of the 
pain being felt by producers 
as warm weather in the 
northern hemisphere com- 
bines with the Asian eco- 
nomic crisis to depress 
demand and prompt severe 
over-supply, 

• It coincides with com- 
ments from BP that the UK 
oil leader expects prices to 
remain closer to $15 a barrel 
than $20 for some time. 

Enterprise Oil fell 13V1 to 
561'/,p. and Lasmo slipped 10 
to 260p. Shell Transport shed 
2V« to 42iy.p ahead of today's 
full-year results. 


FIDELITY FUNDS SICAV 


Sraftf dTmesiisjnnm i Capful Variable 
Kanullis House - Place de rEwile 
BJ>. 2174. L-I02I Luxenboulg 
HCNoB 34036 


Fidelity Foods SICAV has declared ao interim and quarterly dividend in 
respect of dens of each of the underacted sob-funds held at dose of 
borinas on Jammy 30. 1999. The Avidenrf amount, bearer coupon number 
and payment aerency ate as indicated below. In Ac case of registered 
shares, tfividenth win be reinvested in additional shares of the idevam fund 
as appropri ate on Fefanary 2. 1998 (Ex-dividend date) and cash 
dnmburioos win be effected widen IQ business days, on Fcbnany 16. 1993. 
Dividend* not ashed within 5 yean from payment win bpse and the 
dividend wiD revere to (be Fuad. 


SUB-FUND NAME PAYMENT DIVIDEND COUPON 

CURRENCY PER SHARE NUMBER 


USD Doflar Bond Rind 
Steritng Band Bind 


Dividends win be paid to bolder* of Bearer Shares in the currency of 
denonamoon of the sub-fimd i cr by arrangement with die Paying Agent and 
at (he cost of the sharebokfcr. in any other currency i against tender of the 
ccvpou number fisted ur. 


Paying Agent ra Luxembourg: 

BANKERS TRUST LUXEMBOURG SA 
P.O. BOX 807 

14. BOULEVARD F.D. ROOSEVELT 
L-Z450 LUXEMBOURG 


Paying Agent in Ireland: 
Bridwell Luxated 
41-45 SL Stephen's Green 
DUBLIN 2 


Paying Agent in Sweden: 
Svcnslu 

BEasiehcdmstorg. 12 
10*70 STOCKHOLM 


NATIONAL BANK OF CANADA 

USS 250,000,000 Floating Rate Notes due 1999 


In accordance with the Description of the Nates, notice is 
hereby given that for the Interest Period from February 12. 
1998 to May 12 1998 the Notes will carry an Interest Rate 
of 5.82891 % per annum. 

The Interest Amount payable on the relevant Interest Pay- 
men*. Date. May 12. 1998 wiH be USS 144 10 

of Note and USS 1 .441 .04 Again 


per USS 100,000 principal 
amount of Note 





Kredietbank 

— * Luxembourg 


Commerzbank Overseas Finance N.V. 
USD 150,000,000 Subordinated Collared 
Boating Rate Guaranteed Notes Due 2005 

In accordance with the provisions of the Notes die following 
notice is hereby given: 

Interest Period: February 1 1 , T998 to August 11,1 998 
(181 days) 

Interest Rate: 5375 *6 p 

Coupon Amount; USD 135.12 per USD 5,000 Note 
USD 2.702.43 per USD 100,000 Note 
Payment Date; August 1 1, 1993 


FrankfurtfMaln, February 1998 

COMMERZBANK 


However. Saco interna- 
tional held firm at 352 'A p 
with support from a Mongo- 
lian supply ann ouncement. 


Kingfisher record 

Retailing group Kingfisher, 
whose shares recently broke 
through the £10 barrier, was 
still in demand. Yesterday 
the stock jumped 28 to a new 
fresh record of £10.44 on 
reports that it had ruled 
itself out as a possible white 
knight bidder for Argos 
Group, currently the subject 
of a £1.6bn hostile bid from 
Great Universal Stores. 

Analysts indicated the 
group's French division 
appears to be doing better 
than many had expected and 
several are now looking to 
upgrade current-year profit 
expectations. The bid for 
Algos has also helped boost 
sentiment around some 
retail stocks, including King- 


fisher. while this week's 
upbeat British Retail Consor- 
tium data and positive news 
on inflation are also thought 
to have encouraged buying 
of the stock. 

Shares in Argos hardened 
a penny to 627p while those 
of its predator surrendered 
8*4 to 750V*p. 

There was a disappointing 
debut for new arrival Mon- 
soon. The shares traded at a 
discount to the placing price 
of I98p having touched 205p 
in early trading. They closed 
at 19T/.p. 

Just over 25 per cent of the 
company's issued capital 
was placed with a range of 
institutions. Following that 
placing, Peter Simon. Mon- 
soon chairman, his family 
and trusts as well as the 
other directors, and their 
families and trusts retain 
□early 75 per cent of the 
group’s shares. 

Shares in leisure group 


FT 30 INDEX 
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2827.8 
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3.13 

3.14 

3.14 

3.13 

3.15 

4.07 
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3.13 

P/E ratio net 

22.69 

22.57 

22.60 

22.68 

22X0 

17X7 

no 

15.80 

P/E ratio n> 

22.49 

22X7 

22.40 

22 A8 

22.30 

17X11 

2Z4B 

15.71 


FT 30 m furuutkn 34S25 (WOMB. tom 4*4 M4JB740. Base Dam. 1/7/36. 

FT 30 hourly changes 

Open 9 10 11 12 13 14 15 IB Ugh Low 

3438.0 3458.5 3*54.0 34605 34632 3461-0 3456-9 34463 3445B 3465.7 343TB 
Feb 11 Fab 10 Fab9 Feb 6 Feb 5 Yf ago 


SEAO banjahs 6037 61.244 63.015 65,146 

Equity turnover (&n)t - NA NA 2202.4 

Equity bargainer - NA NA 52.573 

Shares traded (mfrt - NA NA 5B8X 

tEadutng nra-nervar and IW Bt lunover but ncfcrflng CrosT vraw. 
C FTSE hnw na t u ral unvrefl 1996. AS ngma r es erv e d. -For 1097/98. 


Feb 10 

Feb 9 

Feb E 

Feb 5 

Yr ago 

61.244 

63.015 

65,146 

77,609 

48,111 

NA 

NA 

220£4 

241 &2 

779.7 

NA 

NA 

52.573 

57.783 

13^44 

NA 

NA 

588J 

666.4 
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■ London market data 


Rises and tA’ 

Total Flises 

795 

, 52 Wesk Mghs and Iowa 

Iota hfighs 226 I 

UFPE Eqirity options 

Total contracts 24283 

Total FaBs 

748 

Total Lows 39 

1 Cals 

12^49 

Same 

1X93 


1 Puts 

11334 


Mi 11 "Data based on Equity shares listed an the London Share Service. 


FIVE ARROWS GLOBAL FUND 
Global Emerging Markets 

30. Boulevard Emnunud Scran, D2S35 Luxembourg 
RXL L memt/ o uiK B 40619 

NOTICE TO THE SHAREHOLDERS 
Notice is hereby given char die Ex tra ordinary General Meeting 
of die shareholder* of FIVE ARROWS GLOBAL FUND - 
Global Emerging Markets wit be held at die Re g istered Office of 
die Company on 27 February 1998 at 10.00 am. 

AGENDA 


1- Proposal for die sub- Fuad, Five Arrows Global Fund - India 
fTAGF-Ind*0 to be absorbed through a merger with the sub- 
Fund, Frvr Arrows Global Fund ■ Global Emerging Markets 
(TAGF-G EM*fc 

2- The proposed date for the Merger is on Jl« March 1998 and 
the number of shares allotted in FAGF-GEM wifl be established 
in accordance with the formula bid down in die Prospectus 
dated January 1W8 under sub-heading 16 "CONVERSION OF 
SHARES". 

3* Instructions given io the Company's Auditor do prepare his share 
conversion t e n on as at the merger on 31st March 1998. 

In aS other respects FAGF-GEM sub-Fuad loiow in g the metget »iH 
haw die same channcnsocs mdudng the same fees and charges as 
desc rib e d in the P ro sp ectus dated Jaguar,- 1998, w hic h is available at the 
ressiaed office of die SICAV. 

In respect of the merger specified in the .Agenda, the resolution for 
the merger requires that the decision will be passed by a simple 
ma,-ociy of those present and voting. Each share is entitled to one 
vote. 

A shareholder nay an a: any meeting by prosr. 

Oc behalf of die Compuig 

BAKQUE DE GE5TION EDMOND DE ROTHSCHILD 
LUXEMBOURG 

- ncieri anonyme - 
20, Boulevard Emmanuel Semis 
L-2S35 LUXEMBOURG 


FINANCIAL TIMES 
Fi'uncf 


FT Finance have published three in-depth 
reports io help you exploit technology 
to win competitive advantage: 


Strategy and the Role of IT in Insurance 


Customer Information as a Competitive 
Weapon in the Insurance Industry 


Retail Insurance on the Internet 


Each report is priced at £420. 

To order your copy today contact 
Rachel Mason, quoting reference 1S450Y: 


Tel: 0171 896 2290 
Fax: 0171 896 2319 


FT Finance, Maple House 
149 Tottenham Court Road 
London. W1P9LL 


A diiison of Pearion Professional Limited 
Informaliun you provide to us util be used to keep >ou informed of 
FT and Pearson Professional products and may be used by other 
selected companies for marketing purposes. 

Registered No. 2970324 (England & Wales) 


Bank. Organisation hardened 
a penny to 3l0p, in spite of 
speculation that the group 
may be removed from the 
FTSE 100 next month. Turn- 
over in the shares was 3m by 
the close. 

the group reports full-year 
figures later this month and 
analysts expect profits for 
1997 to be in the region of 
£300m, little changed from 
last year’s level. 

Vague bid talk continued 
in London Clnbs. The shares 
gftingri 5% to 297ftp. 


Rentokil higher 

RentoklL the acquisitive 
support services group, held 
on to top spot in the Footsie 
from mid-moming onwards, 
the shares eventually closing 
a busy session a net 12% 
stronger at 292%p, not far 
short of their record closing 
level of 303p. 

A couple of weeks ago the 
company was said to be run- 
ning its slide role over Com- 
pass, the catering group, and 
there are persistent stories 
that Rentokil may be lining 
up another sizeable pur- 
chase. 

A profits warning from 
JBA Holdings, the informa- 
tion technology group, saw 
the share price halve yester- 
day. 

The company said it expec- 
ted to report a profit for the 
year to last December of 
£5m, compared with £lL3m 
previously. The shares fell 
625p to 632Vip. 

Recent recommendations 
and hopes of a contract 
helped make construction 
group Jarvis the best per- 
forming stock in the FTSE 
250. The shares gained 39 or 
□early 9 per cent to 497Y*p. 

The market appreciated a 
confident trading statement 
from retail group Heal’s. The 
company said sales for the 
20 weeks to January 31 were 
15 per cent ahead of the pre- 
vious year. 

The retailer said during 
that period, furniture sales 


increased 20 per cent while 
non-furniture sales were up 
11 per cent. Christmas sales 
were particularly strong, the 
chairman said. The shares 
added 10 to 182Vap. 

Standard Chartered rose 
11 to 702p as Salomon Smith 
Barney repeated a “buy" 
recommendation on the 
stock in a review of the sec- 
tor ahead of the results sea- 
son. Salomon said the Asia- 
oriented banks Standard and 
HSBC were the only plays 
about which it was enthusi- 
astic. 

After recent strong gains 
for the more domestically 
orientated banks, driven by 
bid and, merger speculation, 
Salomon said there were 
considerable risks of nega- 
tive surprises. j. ... 
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Highs & Lows shown on a 52 . week basis 


WORLD STOCK MARKETS 


l+wTM nt 


+/- HWr fawKW M 


«7- MM taw TM MB 


»/- 


tare m ym px 


►/-HI flK W 


■ i- wm i— 


EUROPE 

wsnMftott/SciO 


Are* 309 
Mttafr (nz 
SWT 2,130 
BtAte igo 
bmopi m 
BUM . 7S0 
Bnui eao 
EABan 3JOO 
EW 1 M 
EreBk 08Sir 
JM* 340 
Lantng 76180 
Uynn »3 

MW M 717 

ow isnjsa 

DettB 827 
o«ekA i^oo 
B Sri 313 

SByrO 373 
IWf B <21 
YATK 1,709 
VMW 534J0 
VASM MSJ0 
ttSUPt 1.07O 
Wtoafcg 1387 


4230. 355 ITS 
-4 *BS5SH2S 
-3S1MI1220 
-fl 323- B81 
-1 *0034487 
-_1J*S 82* 
*10 911 8K 
*161800 1700 
-•tjmtggr 
*2230 *SH 810 
*8 370 204 
+ZLG0 U6 GGB 

■a w zb 

-(LX 783 37020 
*1.52 us4 
*430 300 oaa 


-12.735 1,587 
*3061830 481 
-353340 420 
-01.128 on 

+2Z7BB%IM7 


11JP3 
AtaO 2JJ36 
MMO 4.015 
JtaBi >900 
BHU 48,560 
BGoLPt 70^00 

BMSfeB 67.no 
Bareo 0,100 
Mere 74.575 



a & 
sr is 

tanobl 1305 
KMOW 17329 
Ucnv* 14400 
MM 11050 
PHTfh 1300 
adck 1/490 
Redd 400 
10300 
1000 


Sobar £330 
Spedal 38,000 
TrcM 3JS1S 
IXB 137.500 
UbW 2380 


fab 11 /Raj 

-6012300 1000 17213 
+30 01491.223 19489 

*75 5,860 1410 _ •_ 
+301JHQ 1^30 _ _ 
*604850094300 15 _ 
*000 70300 64300 15275 
*000 6730050230 35 _ 
-3013201400 08 _ 

— 390010297 T9 2<0 
-20 3.680 2520 25 — 
*4010102560 11.1 — 
*20 1.776 15*8 25 12J 

** IBS 114 _ 40 
-230 2220013300 05 373 

*wimo aroo oj 485 

+1030295 7.420 15 275 
_ 1800 3520 1.7 104 
-40 8540 7500 35 215 

^S«3S32 

*30 1160 4530 27 75 
+3S-T380 1550 1.7 — 
*125 U3S0 1152 25114 
*1641002550 Zl _ 
-lOUMOUBB _ _ 
*20 8530 3535 15 222 
*4025001532175 95 

— 2.7302.110 __ _ 
-17.80011,425 15 _ 

— 13530 WSU 15 375 
*1231350011573 25 — 
*2905500 4503 15211 

*182540 1520 Z1 25.1 
*44 900 315 — — 
-2511.000 7550 25 - 

— 0500 MOQ _ 

*42SZUB)2LZ7B 15 — 

*36 25761275 14 — 
+SD2/W5 T570 Z4 T45 
-100 *3576 17.100 15 — 
*30 3,820 2580 21 208 
+l,*0 10008 aSS) 05 475 
-18 3540 2573 — — 



-24 1.284 4M1JM.1 
-11 837 291 Jo 05 — 
-48-4471 1730 08 42.1 
■4.10nfl2U0 MV1 
-.103780 2120 - 18 
*10 427 asm 28185 
-01.0=0 rag 25215 
•440 2B3 165 04 - 
- 760 880 15 295 
+980 815X23) — _ 
-10 1.0*5 no 04 185 
+M 1200 2.180 05 318 
+120 442 232 15 218 
*50 8*50 80 — 45 

+4*s 418 T7S - _ 
-38 5,140 3521 1514.4 
- *81218 788 14265 
*12 TO0 11730 0.4 - 
*7 002 BOS 21 172 
+6 1B3 78 — — 

+17 947 5n 15 575 
“8.70 384" 230 28 — 


SrtCtar 328 


Hvrti 39850 
Thjw 362 

Van ass 

12850 




» vss 

VWPI 913 
WOSaP i860 
Znhsw 12480 


*10 B50 788 
-3 BBS IS 
*4J0 40S 149 
+80 .460 31720 
- *5 339 Ml 
+1.7013833 8720 
+70 8» 488 
— 480 . 388 
+50 1597 999 
*181407 780 

+10 7,118 81* 

+131565 847 
*218860 100 


mo _ 



ss 

Havas 43840 


Pen* - 116.70 
PMBC 380 


eseHmftbjy/Komii 



CtaSpo 
Oc 
S Mr 




183 +7 08 387 181 22 74 
1530 — 1576 880 — 7.1 

5500 *808400 3.700 12 385 

174 — 38514760 45115 

1.124 +64 3.050 841 85 45 
904 -471580 904 — — 
7500 -296 853S 7,128 75 134 


(Fab 11 /Ki> 


742 — 889 700 25 >25 

320 -638591 290 15144 

BSMt <3850 -750 51018755 Z7 62 
CNriA 410 - 422 32S 05 21.1 

CdB 408 -a 476 330 05245 
163 — 198 143 05 105 

870 -T2.T58B6.t2 880 05395 
Crate BSI57 -159 15S1 880 Z4 BJJ 
CWd 540 -6 586 428 0.7 325 

DiSISA 297500 +0000 HUM) T73fln 05 — 
01S128 302500 +0000 Wtt HUB 03 384 
DTEMor 730 — 900 720 1.6 143 

□a an 430.000 — 9UB2K9B05 - 

DS M 438500 -2500 SUB BUM 05 38.1 
Mn> 481 +158 48027121 12185 
OmD* 830 -IS 886 833 17135 
EAHd 38 +150 183 84 — - 7.1 

FU B 180 *1 270 146 15 164 

Hack 330 +50 30c 288 0.4 23.0 
GlHonl 134 — 158 98 15 65 

SSA 260 — 260 ISO _ — 

ESB 283 +4 298 138 — — 

a 1570 -ISOS 1500 1580 15 157 
840 +7 865 S00 ,12 11.1 

773 -15 8*210 631 « 15 235 

Konda 164.40 *3.40 243 108 17285 
Utoffl 718 -Z 830 528 — — 

lOdlB 28S _ 382 238 12 187 

-1 601 3S2 21 515 
1.018 *61545 STB OA 423 

Pntraa 182 +2 264 183 35132 

RadDO 310 — 419 240 161 14.1 

MM BSB54 -8090 1573 B5a04 — 
ftttW 680 *101.100 983 — __ 

SASDan IDS +3 121 6450 24185 

Staid* 3S229 -223 37317321 — _■ 
Sopite 21551 +151 Ml 15757 — — 
SopMI 218 -S 243 T37.04 — — 

Sunk 182 -4 181 133 25202 

TaU* 457 — 485 318 Z7 MLS , 

TbpOn 1230 +51553 183 —175 ! 

TrBdC 52723 +35 4 851 333 12 85 
ItokhA 339 -2 SO 323 15 142 I 

WBrtC 44033 -245 531 414 Z2 225 
MM 392.-390 240044 <5 ; 


-2315*4 1231 05 337 
+90 2510 2,173 42 
*5610.78 8LW —835 
*.10 659 350 — — 
*2) 440 2*7 15225 
-9 830 EU 24 422 
+BJ0T8UB 1ST — — 
-50 4, M0 3590 1.1 179 
-4 S7S 478 34 295 
*68 4500 2500 0J 05 
-4 492 300 1.1 SZT 
+29 2573 2,120 Z2 185 
+4 010 437 — — 
+2 083480.10 — — 
-11 404 20 19 — 

— 1,190 70SU915 
-Z10 4843050 15 23.1 

*1 SOS SOB IS 445 
+17 023 580 25 175 

— 42031120 15 - 
+18 .888 502-9.4119 

+6 26014830 10.1 105 
-6 1540 1520 1.1 3Z7 
- -41560 874 15295 
—44 1587 1511 15 327 
+1504500 330.04 20* 
-Z80 2261*750 17205 
*29 2544 1.794 05447 
*350 410 305 15 205 
-121550 005 05*47 
-440 284 180 21 185 
+470 408 27280 19 135 
-170 TH7JJ0 117 - - 
•490. *62 280 25 SZ9 
— UMO 10410 45 — 
+20 67903500 25 257 
+1.10 311 231 35 345 
-6 S76SHJ0 2J135 
-121533 834 02 477 
-270 31010553 1.4 _ 
+50 1MS0 84 Z1 — 
+1179 304 237 22195 
-10 884 832 05 375 
*84 3567 3.103 05 344 
+2 920 371 17275 
*60 2,748 1 570 05 41.7 
+150 100 8450 49 - 

-4502030011929 

*34 2042 1.405 19582. 
+250 S 150 19430 15 325 
-3 938 739 4.1 235 
*5 15001,406 15 139 
-250 in 112 42 — 
-220 027 SIZED — — 
+183919 2560 05 205 
" 733 11 195 

460 15 405 
£440 19 389 
819 19245. 
290 39 15.7 
160 27 102 
318 1.1 435 
388 45189 
163 8410 10 207 
-IS 834 382 29189 
+68 3590 DU 19 >7-4 


(FtbmDtaeftnn) 


i*57o +i70 urn 1103a 

( 899S +196134708930 
2983 +64533 2400 

16580 +1882UOZ2BI6 
7500 +30 7520 3^$ 
1,441* *108 ZS73 1230 
401 S +120-7711 4.130 
S9n *75 6980 3.43Q 
SJfiS *2903500 3518 
39599 +3SSH»V» 


12217 
27 189 
15 - 
29.135 

15 244 
19 445 
27324 
12 339 
92599 
15 379 
19 519 


4.4 189 
10113 
20 344 
6.1 >22 

09 449 
75 35 

10 — 
1.7 34.9 

11.1 
— 347 


Oca 743 80 
On 3220 
MHA 96 
M> 14820 
Nyfea 9720 
MM 7479 
flSOaea 20250 
RodacatSUO 
Me 19940 
tern* 1J4 70 
MUM 100.10 
Start* 7060 

K 44J0 
123.10 
HW 5&S0 
VBNV 9420 
WtUi 13830 
WOaunQ fl 7460 
VMDR 128 H 
MB I860 
WKDflA 28*20 


+2503060 103 
+1.7033502430 
+50 7850 5* 

+<5oina7SJD 
*50 13X7460 
+20 80 5350 

»402Uffl«MJ 
-10 6*. 30 S3 
♦1.10H3S0U81D 
*40 12613791 
+.701X71)8016 
+1.10 02 0630 

+.10 4860 37.50 
-150 13123 7750 
-20 88.103520 
+1 68204750 
*2018620 138 
-170 80 0480 

+720 13860 61 20 
+200 120111.10 
+&» 28740 211 10 


i42Ti saraFebll/Kiun) 

15380 
25271 
1.1 - 
19 385 
10344 
1.7575 
01195 
to - 


ABBA* N 
MB B 9750 
•OAA 


*501279 <1 15 225 

+1 1X7550 15 211 
107 +50 125 07 IS 706 

ASAB 10050 +250 12250 BZ50 17 147 
Mdon 18850 -3 200 1 BO 25 155 

MBtA 104 *450 1939449 09295 
AftnS 15450 *450 1S1 80 09 27.7 


26 24 2 
17 16 4 
15 379 
15 325 
1.1 332 
41 102 
15213 
14 125 
1 0 142 
99 162 
09 419 





170 19229 

AMS 

233 


264 

170 1.6 22.1 

Alter 

241 

-1 

SSf 

236 02 ... 

fctaSM 

5ZSQ 




FT1 

>62 


rra 

110 43 ... 

CattA 

EJ 

-1 

ire 

M0 22 

snep 

■ I 

•7 

BM 

<38 Zl 259 



+2 

362 

340 19 384 

Ertcte 

332 

+4 

384 23>M 11379 

uaraa 1S7X -zx 

224 

131 32108 

EMM 

ias 

+ X233S0 

1*3 39132 

Ftrsse 

KJ 

-2 

an 

114 ZB 139 

B 3 

HrS 

+1 

141 

120 29 284 

370X -090 

30310120 09 4S9 


■Huy fab ll/Kimc) 


Mi 28359 
HMM 32 


tnuftbiwuraj 


AMGM12350C 
MASS 110S 
AadCoA 02 


AM 23500 
Anm 22900 
UB&m 7250 
10.400 

-7.100 

Bonn S2S0 
bam 8500 
BckM 4,150 

rss is 

8*81 191 

teen 30500 
teem idSo 

&S 12-tS 

cat z4oo 

CdfSo I960 
Emm 1100 
Cfeffta 1.M2 
CaMt 1.402 
Cri 5500 
Oraa 4720 
DoM 13500 
B* 10580 
Edm 11.125 
Rd 4120 
Wi 356S 
FUR 3590 
Run 1565 
FoBta 11579 
QeaMra 1573 
teta E4500ir 
aw 7570 
Rt*T 3Z0M 
a 7270 
as 4520 
88 25530 

da’ - 5970 


+100 180 W H — 

+60023300 10670 47 845 
*3007905 3500 15 45 

_ KVB04199 — 20.1 
-50 7^0 3220 17 318 
■4*0 4890 4115 Z0 342 
+06 4740 1 540 16 329 
*50 4245 1 604 4517.1 
*252580 92* 12 589 
*20 2JS0 1.111 _ 69.4 

— 1S15150 -24.1 
-3JDJJ9SS MB 1.6 21.7 

— 10300 4920 05 802 
-23011600 4000 46 _ 
*328115007.000 41 164 

*71470 506 — 18 
-10Z6E0 1900 - 89 
+40 1080 1980 01 79 

-6DZ2W B43 45 — 
-13 1 ,170 520 —601 
+121.487 6*8 - 414 
-25 5900 1900 19 442 
+56 0570 1220 ELS 53.6 
+20M,480m8l0 15 141 

— 11970 7.700 23 107 
-276 12i» 7500 15101 
+200 8500 *»a 19139 

+26 3510 29U 40 — 
*40 3525 IEU> 35 85 
+00 V*4 730 — 02 
+175TM90 5910 19 742 

— 1973 2ZB SDKS ZO 
+2*00540002423 47555 

_ "1.410 790 i— — 
+1500 523501000 15 85 
+75 7980 4500 19 169 
+155 4700 2580 03 105 
-450 27250 10550 25 240 
+12S026OZHS 19 40.1 


-50 1 67 JO 115 ■ 
+1 1477* 105 1 
*210450 6750 ' 
*9 1000650 ' 

+050 224 140 I 
+4 223 138 I 
-6 570 2M I 
-1 82 63 : 

+.30 3190 32! 

*40 3860 2350 • 
+150 215 122 J 
+150 157 82 j 

+1 77 50 1 

+1 50 40 : 

+ 70 40 32 : 

1CSU0 77 ! 

+8 48028250 1 
-« 443 240 : 

_ too 13 : 

-50 3150 458 
-4 208 ISO ; 
_ 70602790 ■ 
*850 100 OB 
+160 44031450 ! 
*250 30010650 ! 
*950 285 m: 
+1 075 500 ' 
+1 an 485 - 
*15 545 2SB 

— 238 175 3 

— 2» 10a ; 

+2 123 » : 

-501S50 87: 

-90 K8 116 ' 
-1 241 127 ! 

— 323 It* • 

68X70 
*8 170 100 : 
-1 119 00 1 
-6 345 178 ’ 
-6 340 170 1 


+1 509 210 19255 
*1 42- GO a a 1 
+15 7954049 15146 
+17 705*8750 15 109 
38* 29 104 

436 m 24 49.0 
— 184 lauui 
+150 143 100 29 _ 



706 
794 

491 *2 911 

*39 +490 435 
412 
147 
12250 

205 *1 239 182 Z7 _ 

MOOD B421Z50 -350 304 
225 ._ 30f 

— 107 
+50 110 

-05O1BSD 
-20 4110 27 86 
+15 395 IX 
.350 IBS 116 
*2 200 150 

— 108 150 

»l 231 Ml 
+1 24314053 

+150 174 11053 
-15017350 113 
+1 277 100 
+190 278 162 

— 393 24J 
-650 2*3 IB 

+6 245 160 
_ 770 185 
*650 2SD 174 
-Z50 107 67 

-150 453 108 
*4 372 281 
-3 145 90 

-250 144 8450 
-290 321 107 
-2 18711450 
-2 301 178 
-50 292150 

-0 225 162 
+31*750 IX 

— 108 100 

+90 142 a 

— 281 120 
_ 231 177 
— 25250 175 


151U 
SCAA 101 
SCAB 178 
SKfA 7«D 
SXFB 167 
58*9 A 13650 
50*98 IX 
SadakA 22550 



a+Utt 2750 
SrdMA 206 
SpfcC IX 
194 141 

Kan 104 
TjHMB 240 
VBtaA* 219 
UMMfl 221 


(Fabll/Frz) 


ABBBr 

A»* 



Ail*) 

xsen 

BXVb 

IRQ 


168 19195 

— S 801 - EDO 19309 
-« 850 542 07 400 
—GO 0797 1930 0.7 74.1 


S33 19 195 
143 15 307 
443 1727.1 
512 45 229 
506 Z41Z5 

39135 20.1 

-1120507060 35107 
+Z40UBSUO 29 208 
50 452 296 15 105 


i +ar 

1+070 21S 
! -13 719 
-7 889 
I +1 885 
I -350*0110 


Maws 504 


QFobll/IM) 


Arad A 103 
MBA 97 
DUT1 355 
Cufc2 3S3 
2880 A 4020 
BnoR 4790 
FtafitA 5190 
FM 258 
R*kK 850 
tkMI 298 
MMK 25050 
MM 278 
KMM 5190 
KeokO 8750 
NhD 750 
tainera 192 
mtA 3070 

mUB 29. ID 

135 
13250 


4010 
Nests 137 
MUM 45450 
NOkWt 45450 
OrtWA 167 
omiffl 183 
ODOM* 60 
P«Bk 80 
PMC 236 
MMK 910 
RwVhV 912 
Rum 88 
RSUBK 4650 
120650 
24 


40S 

Tunro 34J0 
TiUCfc 18 
UWOllll 128B) 
Vxknm 7030 
VrtySA 190 


_ 120 8010 
+170 111 74 

_ 365 255 
-2 358 250 
+90 5080 88 

+1.40 5050X20 
+50 5250 34 

+< 200 mw 
_ 0» 380 
+3 285 101 
+150 267 in 
-S 205 180 
-vID 394650 
+50 90 87 

+2.10 750 523 
-1 255 165 

— 51 JO 1530 
+.W 2990 1080 

_ 1W 120 
+50 10811820 

— 30.10 ® 

+,10 52J03420 

+2 150 110 
+890 547 278 
+950 548 Z77 
-1 173 mra 

-J 174 71766 
+90 108 81 

_ 113 7250 

+10 W0 360 
+1 "WO 363 
_ 123 79 

+.60 59 m 

+190 21010500 

— 62 20J0 

+4 <80 273 

+16 420 266 
_ 382&ffl 

_ TB.T 012.80 
+1 1S.40 8070 
+1.70 98 8858 

+.15 150 070 


Z1 102 
7.4 739 
192014 
39105 
08100 
19 209 
19145 
19303 
07201.. 
19X5 
15 201 
39109 
23 140 
15 — 
1320,7 
032S5 

01 345 
83119 
02 11 J 
49 105 
49105 
19 406 
09 42.4 
09 42A 
39179 
01189 
15400 
45 2Z1 
09 32.1 

02 _ 

01 07 

02 85 

07 489 

19 285 
19 27.1 
29189 
— 489 
39125 
49 73 


MAM PI 


FMUXQVimFlS.] 


A6F 

Aoax* 

AMJq 

AJcW 

Apl 


Boaora 


320 

'2* 

933 

788 

1521 

633 

48850 

327 

416 

2900 

814 

472 


-5O3WX108X 
•1013E3 723 
-21 1924 782 
-5 887 ES5 
-19721501 
+6 640 3379) 
+50 64332060 
-8 353 21 S 
+08042850 240 
— 2530 2910 
_ 828*7010 
+24 2373 1561 
-1.10 615 408 


152*8 
13 379 
15249 
13 273 
X2 _ 
19 285 
19 173 
1.7 173 
13 235 
22108 
2-1 30.1 
1.7 11 J 
4.7108 


MY [Fob 11 /DHL) 

3Z.70 . -90 4080 2490 01 172 
640 +1-568 418 _0Z6 

120020 -5020*6011050 05 309 
28030 +25027*50 148 04 375 
560-50 +2029 6603X80 05 809 
145 +25 194 114 1.1 401 
04.10 +.70 7070 5105 17 149 
I 1986 +7S 1JM6 733 1527.1 
5040 +,1061903170 Z9 _ 

7070 -.407890 6070 12109 
8790 +.16 8Z30 4050 15 BOA. 

1908 +1101,6091978 09389 
11450 +1 1226041 1.4 373 

83 —50 9090 7060 12 X9 
5490 +120 08 37.70 19349 

5Z10 -.10 00* 3070 29 289 
3050 *20190 47Z4UJ 

16960 -190 181 60 113 

805 -a 980 723 22 229 
185 +7 WO 116 19 _ 

19530 +H» -200 141 092B9 
k-87.78 -JB 7E20 4(95 42 309 
•40 — 070 460 1 3 423 

4Z1S +5SSMD319S 13 2S5 
201 +30 220 128 — — , 

13030 +ZJ0 1BUD10BLX 03 344 
—9650 -+30 10* 88+6"! 6 719 
10130 -3\ 145 08 _ - 

12350 +160 1X8395 1528.1' 

3339 -.10 4485 2095 09 309 1 
1070 +10 IMS 7 JO- - 09 
16050 *50 IX 126 19105 J 
0098 +95 77 JO 5390 Z3 205 
8410 -20 44 2290 19 104 

•450+126 006297.1.7392 

S -1150 *288 2» — — 

+2 828 2» 06 _ 

2415 -95 3*1 021.10 Z1 133 
880 -* 73754350 15 200 

378 -350 714 54019189 
0050 +£50 IX 07J5.1918J 
3*95 +00 8750 21 49107 

388 +3 720 370 29672 

408 +9 875 420 35 179 

400 +3 500 440 Z2 301 

438 _ 475 471 15 707 

13450 +.10 187 121 12 179 
T18J0 +43012120 83 1.1 356 

.15*50 -430 203. 08 09 — 

8830 -120 8390 0060 19 319 
7190 +20 88 88.70 29189 

448 +18 825 375 — — 

68 +5073504850 29408 
23020 +190 244 215 S3 335 
36 +23 4040 2020 07 21 2 
4490 +90- 824410 35 20.1 

S -1 813 . 350 Z4 109 
-8 300 186 02 — 

144 *119150 12125 —403 

388 — 58639 - 

5*8 +3 728 aw 17 - ABRAM- 43 

123 —90 145 8020 _ _ ahSuSDOJO 
321-80 -120 400 248 19400 SlU 18090 
X -150 107 BJJ - ASRVtz 18320 

S32 XS 520 1.0 159 »vjd 56.10 

5160 +150 7750 5090 39 18J SSl* 374 
l.iiB *10 1.43B aeo 19203 SSJ* 

3Z.S5 *.10 33X20 — — aaoriC* BSJCss 

60450 +9505X50 428 29X2 SSr i+w 

a^o -lio 7^*5 66.10 29 22.1 S }S+ 

*3 2aaasaaajgr.g 

Slu +50 75 3850 1.7 _ g®" 1 lns S 

| 783 +1750 785 300 02 ».0 » 

•500 — 5BQ 306 19010 

2J90 -002X01205 05 — 10S .-5 

0260 -» 3^425 1.730 05 2flJ gS™ JB 

2350 —3550 21 4511.1 gjwi 

600 +550 600 400 19 305 
3790 S790 3550 05 07 Grh di M 

0090 — 70355 0460 15 425 » 

0250 +20 B&+0 52.90 19 201 **!*" “Jj 

1 GM 247* 25 102 

- "1? 33323750 =! 85 ^ 

6850 +40 06504092 29 245 WjB £50 

208 +0Z10»OMim2 382 HA« «&» 

320 +73*2091650 1JZ39 W£0T 5190 

14820 +020 -BL5O1T210 19 279 WU» B0» 

11525 +25013150 80*0 15 240 KBB 14170 

1400 —19961.120 19 307 KMM <3 

nfl *2 18350 110 —208 Mnfco 0070 


Rockwell Automation 
is leading the 
development of advanced 
superconducting motors. 

4* Rockwell 


http: ; :www, rockwell.com 


aasig 

s?a 

ESS 

Haccfi 




Mr 


PUSS 


sa 

RctdGn 

SEZ 

SGSfr 

SCSte 

swar 

SMHRg 

sa 

SrtnPc 


SdVk 

SutaRg 

SuMad 


+/- u«vw «e 

-85 10X08950 07 _ 
+40 7900 3970 29 — 
+165 7550*900 19 — 
+100 11500 5500 —404 
-35 3535 2,181 04 382 
+302350011.481 1.1 285 
-*5 8,000 8,470 21X2 
-38020250 0210 1.1 307 
—181 508 1 JOB 1.1 308 
+21288 861 115209 
+451.77055858 - _ 
-TO42B02925 Z4 212 
+26 0380 3910 2.1 102 
-81917 450 _. 

*48014550 8230 22172 
-400 2IJTO 1Z585 15 247 
+180159)57938 1J832 
-3CC28JOOT1360 09479 
*370 11 jn 4910 Z12Z1 
+«3ijn on —709 
+530 10JS0 7230 12 242 
-7002255010510 19 252 
+2 087 <» ._ — 
+90 460 277 — — 
-201129 0230 S5144 
-40 2205 1938 ZB 725 
+808980 0155 29184 
—45024*50 '+400 — 

-200 B2SB 4108 06 719 
-115 0000 Z485 1.0 406 
+1404550 2900 49 109 
+230 12m 7.056 -469 
+80 8-353 0330 -318 
+63 14200 131 32 125 
+70 (45X 7280 32 129 
-600 33900 UWt 1.4 202 
-C2617.7J0l0.ia 09519 
-1159.025 4.200 29 201 


+ /-«•* *■« « 
POLAND (Feb 11 /Zloty) 


BkHUy 6250 +1 -363790 _ - 

Bttrm 4090 490 4120 2390 09 542 
tend 3750 +050 <3 2840 — 329 

MM 24.10 —AO 31 50 1 850 — — 
WM* 19550 +50 221 151 05 _ 
WICB* 1410 -90 331Z70 59 32 
Trade . 332 +2 848 17B 05 


PQRTUQAL (Feb 11 / Escudo) 


5£SS 

SS6I 


1948 

388 

482.50 

1.755 

1JE0 

2285 

1504 

»s 

X7 
1 JSO 
188 
1A20 
34050 
7910 
0285 
2J80 
820 
1J64 
1204 
269 
1.425 
285 

xin 

0710 

3000 

zsa 

2580 

2578 

1980 

1974 

338 

ijao 

792 

20100 

17.130 

2500 

^221 

490 

781 

18825 

1.904 

IS 

1930 

15*1 

8250 

074 

1905 

360 

<8250 

2970 

14350 

2244 

315 

746 


+21 Z448190I 
•8 487 307 
+350 831 347 
+30 1 JEO 1980 
+15 1256 235 
+X 2930 1550 
+20 1504 0Z5 
+41 3J775 1079 
-18 STO 781 
+Z80 23125 13350 

— 1960 8S 
-1 18611073 

+30 1.42* 1Z30 
+JS 25B 1*6 
+33 7500 0400 
+10 5940 0160 
♦30 Z4» 1.4S0 
+20 65+ 525 
-111.140 SIS 
-3 1.487 1.038 
+3 29650 212 
+6 1.430 7D3 
+1 287 130 
+40 0145 157S 
+230 "62250175 
+1S 0025 2.170 
+412531520 
+37 2,628 197*32 
+3 2J2S 350 
+6 2930 1.495 
+10 1978 533 
+1 3SS 197 

-0 25501X0 
+10 795 400 

*300208518800 
+12017.135 791 
-40 0160 0150 
-17 038016150 
-30 658 480 

+18 987 689 

*2-73228.75 100 
+22 1170 1918 
+421974 875 
+dozoni97D 
+81 2,130 1550 15 302 

— 8ZJS5753 10 — 

+2 880 63S — _ 

+30 1568 870 1.1 182 
♦« "448 2SS — — 
*8 48527050 — — 
+7 00101932 19307 
+4 233 105 —159 
->0 2.240 1,200 14 — 

348 270 19179 
+10 753 412 1 0 30.7 


E rv 
504 

408 


k * s« 


TOSSY (Ft* ll/TtfUa) 


BCOfl 0878 +30 0130 ICO 
BCPert 4.874 -4O0ini326 

BGSM 7995 — 7^50 3.103 

QlncTA 0188 -102 4J80 0361 
Chopor 0240 -70 -55Z 3 J50 

Bocff 3910 -i|*«9R)Z700 

M)dC» 1053s +110 11750 Sjno 
PTMCB 0580 -SO 9520 3 JOO 
Sudan 0009 -IB 0329 0131 
TIM 20601 -708 20103129)0 
UMear 2974 +14 0250 2502 


19 345 
14 204 
19 319 
3514.7 


09 _ 
14 802 
19202 


■■■■17500 

arms 10250 

CMO 435900 
EMOr 21900 
mow 305OOU 
Wn 117500 
TGaBu 0300 
TcUQF 0300 
TirtHm.75Ca 
Tort* EU900 


+500 26500 I 
♦XLflCfl 7HJD UE3H ; 
— 2&5001M7O I 
-SOOBOJOOII.CB I 
• r fl iTft TXi rer c vtt ; 
+40014500 0774 I 
+70017900*971 
+7W 18575 B.750 
•avawuBiBJB 1 


PACIRC 

JAPAN fob 10 / Ybi) 


IRbll/PWJ 


1920 
Ms TWO 


i.oro 


JET 


1 (Fob 11 /HsJ 


+J0S2502U0 
+010 JUS 11530 
+2 71130 7250 
+150 IX 75 
+50 7450 3002 
+08038130 248 
+.40 3*150 3EBJJ0 

-90 "948030 JO 

-+50 43.70 29 

+.10 45 3070 

+2011750 8Z 40 
+40 0290 2976 
+150 94.30 56 

+.10 238 18050 
+90 1MBS92 
-63 40 X 
+90 30.4028 50 
+140 10670 S3 
-90 11080 9060. 
+050 7690 5440 
+50 80 47.10 

+130 74J0 4650 
+80 123 7026 
-70 38*50 283 
-.10 46.70 3 5 .80 
+4.1O14Z30 7*50 
+120 9750 84ZS 
-1 137 9250 
+190 MSB 63 
+91 65 8083 

+90 7490 5X10 
+.80 81.60 5110 
+90 5540 3750 
— SO JO 6450 
— 145114*0 
+90 74 4050 

+50 70204010 


Z4 169 
15308 
- 50.0 
ZO 208 
1.1 101 
03 207 


08169 
34T04 
1.7 209 
19 — 
19406 
49 01 
Z4 — 

03 — 
29 305 
19X9 
17 107 

04 489 

09 135 
00101 
19 200 

10 279 

39119 
39 09 

19 18.1 
15 27.7 
02 21 7 

Z1 169 
14 230 
34 103 
39108 

01 ns 

08199 

1.1 349 


088 

80/ 


CS-SA 

CMUt 

Condn 


DU 

Oo0 

ttooca 


te )6 

aoerf 

HdCU 


IMS* 


Pm» 


TaMi 

UaFan 

UraB 

MCui 


I960 

20900 

2795 

6.470 

872 

10350 

109a 

2920 

Z7J00 

5740 

0160 

4925 

11970 

5.950 

1.770 

0700 

7970 

3—00 

1.810 

W 

0053 

5.700 
3.12S 
0306 
7980 

II JEO 
1.750 

6.700 
2990 

10.150 

4933 

7J00 

14500 

2595 

0870 

347 

742 

0780 

10460 

495D 

1945 

1,720 

2900 

5.180 

4580 

19410 


+5003551990 04 - 
•780 JBJJM 10910 07 404 
+15 "2.100 1530 _ _ 
+300 29900 1*350 0.7 100 
+38 0395 IKS 01 _ 
-60 6940 UM 1.0 300 
♦112 873 520 - — 
+10019700 11900 05 355 
♦13I119S0 5.880 19100 
-0)0063 1.305 25 24.1 
_XOOO10OOO 00135 

+405JT035W 206 

+210 0180 17M 07X9 
+54905 UI29 19 399 
-30 1Z300 6925 19 719 
*110 5570 :nM 24 303 
_ I960 1.070 _ — 

-50 8500 5560 59 01 
+25 SJOO 3.405 19 199 
+90 WJM 5400 J.2 _ 
+90 0755 2995 09 309 
-40 3500 1900140 _ 
-100 ICS) 8.810 1J - 
+40 -Z5H1 1.425 — +. 
+40 4555 2595 17 267 
-25 3.150 2995 09 31.6 
♦9OSJCO077S 1921.7 
+3S3J45 X1 16 19 49 
+15 07M 2.700 29 — 
-40 8700 5980 08 316 
-501 7900 7.070 17 155 
+5 2J301J05 00 507 
-20 7500 4,750 04 — 
+10 2420 14*6 29 219 
+140117*7500 29 265 
-15 4,750 09S5 19 201 
+7075004960 19 _ 
_ 14.9*0 8530 1.1 249 
•5 0370 1510 19 226 
_ 0800 5980 01 169 
+8 383 172 _ _ 

- 773 *6 15402 
+40 7.100 4.080 0.8 — 

+130 14.400 6940 17 424 
-10 5910 3935 14 295 

— 19801508 29 207 
-20 1 675 1.100 19*19 

-6 00*5 IASS 09 307 
+130 0240 2535 09 270 
+1X4.750 2915 04 
+190 IIS* 5S2B 29 25.1 


1,170 - 1 


7710 -1 

AodoCn 236 — 

Aorta 1950 — 1 

AoMCp 114 — 

Aojiua 0180 — * 

Arena 058Od -< 

738 -1 


EtxijrJ 1.100 
IMUj 422 
HOEst 1620 



- 7S1 386 1 


l.m 481 14 279 
498 80 _ - 

66* ZS1 19U9 
S44 221 19 379 
M2 388 19 249 


55 * 


Np0t*O IBQs 

toss 19N 


NX Cl 
NX9K 


563 270 ZO 179 

. 2C1 K _ - 

. 7«) 307 15 _ 

. ZEE) 1930 39 34.1 

.1*7007.760 09207 
- 336 08 


. 3*8 101 
. 2910 7*80 
BBS 561 
8*0 SS8 
- £10 21£ 
. 1.110 X3 
761 4S1 


IB _ 

0.6 102 
10209 
14 449 
19 304 
2 018 0 
19 119 


*00 1» 06 


3*5 


07 302 NTTttl 
I 1 . IplW 


rr-firt 

i.«5a 

_ T933 I.T6S 10 _ 

trpK 

516 

... 655 

33 1.4 506 

NSW 

£« 

. ca 

ID Zl - 

XPepr 

£3£ 

.- 706 

370 19 21.1 

Npfteo 

3W 

_ 573 

l» 03 17.3 



*77 

£03 19 559 

»53te 

**3 

B33 

301 19 382 

Mteia 

ZS5 

- *M 

145 1.1 

Feana 

264 

IS 

122 39 305 

xoSirr 

6*5 


446 1.6 K2 

KSS* 

hi 

_ 632 

45* 0 J 283 

tesam 


aae 

435 12 17 4 

KSou 

1.110 


Mt 09 291 

npse 

£43 


T4E 10 

WSuS 

220 

.. 395 

130 139 

ttoTVNw 

38900 

410132230 03 35.7 

NTT 1993.000 

'J*3BHt0Xi 04 .. 




./- rtfh 

Law lid m 


.'55 

+93 256 

ill 7 J 

7 Ratw 

524 

-92 690 

4JJ7 09182 


380 

+.10 1000 

741 49 


1289 

+ .18 >4.10 

8-85 31 18.7 

SsnGne 

<20 

+ 10 720 

312 22 MS 


328 

-04 STB 

*00 32 231 


366 

+ 03 BX 



3.74«S 

-9* 3 77 

309 66X7 


799 

-9* 7X5 

SX 4 1 

Ttensz 

SS 

76J 

590 17 


3J4 

. 143 

044 


ijse 

-4 1.401 

707 37 . 


4.41 

-m "S 25 

320 . - 


543 

-OS 360 

<15 29 MS 


11« 

-.10 14 IT 

620 40 a 9 


An 

+.13 896 

392 1 J 392 


3.14B 

-X 320 

033 62 1C 3 


396 


643 39 142 


819 

-.04 13.40 

895 02X8 

xnwin 

590 

+ m 541 

318 39 232 


* I - I 


31770 

061483 

2714349 

083045 

43973 


HU 
B8R A 
BkMan* 
BWteS 

ta rafei 

B mib 

BsreoA 

BnexrB 

exddP 

Bmear 

GA£ 

CTFta 

CnoMU 

f — Ap a 

CltfflA 

Conor 

CtaidSh 


HONG KOKfeb 11 /HJC9 


190 49 132 =5 

200 *5 1* D 
71 19 205 fi° HL 
70 19 204 

i“i sss g 


&4*«t 

570 

2920 


19 — 
09 279 
092Z0 
1.1 375 
09 781 
09 208 
09 219 

14 _ 
09 689 

15 629 
19 242 

>9359 


-1J 


-21J 


DuB XI 

0sm 354 

UO 

OHia; 683 
0091 2000 

(taaPe 2.630 
omaci 7933 
Onus 342 
DtZC £340 
era 0290 
OaXtC, J3-. 
P tSdfl 2E8 
Pttra 22M 
Pr^aM 161 
Reno 134 
Re* 1.490 
fc<=> 12400 

ROyti 1J7M 

Brm 369 

Men 880 
Sums 670 
5*vy0 iZGC 
Sumyo ^0 
Saem 825 
SowS. 1300 
s«aa 819 
S*rsB 330 
Sevan: 6070 
Seoul 7.520 
Seoa&i Z*50 
Sea* 5500 
SdnoT 830 
SMitf SW 

Swyn *32 
SwOm 899 
Seiotsa 1.130(9 
Sum in 
S«ev 0570 
Sara 1920 
SOUS’ 1960 
SMMZ 494 
seai 2.7U 
SD-00 6C5 

SMd 16S0 
SNA 1.410 
StaSKu 725 
OiotJl 114 
SwAAl 535 
9uD» IBM 
»«£» 320 

SMSSD 250 


<24 - 


Mtttju! 


1.440 -1 


79X9 
1.7 408 
00 41.4 
07X9 
19 »2 
1.7 279 
19 — 
19729 
1.1 399 
19 207 
04 236 
09302 
19 285 
04 206 
19 314 
19 707 


Suoia 233 
SUUUM 549 
SumOsa 214 
SLISFQ 807 
SmRtr GBOfl 
SunTA 673 
SUrtMB 539 
SlBBM 1.150 
IDA 8930 
idso 381 
TrtcPk 2500 
IMA 286 
TtaaSH 590 
Tiup 1,100 

TaiB 412 
47*0 
Tekken 260 
TraOp 280 
Thdim 126 
ToouRu 460 
TadaQi SC 

T1U»< 147 

TkaCb Hid 
TuMCO 298 

JSSL ’ S 

nam 1970 
TVDarael580aJ 
TkSPw 0370 
TVBdl 4960 


K 


01 ri4 

19219 
14 38 

04 “ 
14 14.6 
14105 
14 309 

ol “ 


TO|M 


462 _ 


ar s 

uoatt mi 
WUO tf 1230 
wamaC t.no 
YnoneM 820 
Ymratt 3.140 
Ymotan 1.4H) 
Yartwp 1.010 
YmTrai 1520 
YneBU 1.4900! 
Y*d£l 372 
Wsfir 690 
YraTrfia 25* 

&&£* S 

YMmRB 420 
YooCnd 373 
YOSiPn BTO 
nos 16S 
zeal 347 


- 516 324 

. 417 220 

- M6 34S 
. 570 125 

- B5* 350 
. WO 488 
. 14701.000 
. 1910 623 

- 718 28S 

. r* 116 

.. 1.100 <70 
. S25 711 

- 580 220 
.3520 1.750 
. 8*0 280 
.. <10 280 
.04X1560 
.1.780 1.100 
. 1.150 521 

- 710 533 

. 815 346 
.. 770 396 
. 512 200 

-1.143 389 

- 720 264 
. 1.130 772 
..08801.770 
_ 4960 7 ron 
. 0040 1970 
. 552 181 

8.4S0 4J30 
TX2X 5500 
. 329 258 
. 465 162 
.01GCIJS3 

- 277 a 

. 292 35 

. 1.900 1950 
..15530 0080 
-29001.770 

- <77 270 
. 975 ra 
. 1.110 485 
-<4X2920 
. 388 IX 
.1510 BOO 
.1900 967 
.1550 550 

- S3S 790 
. 968 386 
-9500 6930 
. 4J70 1960 
. 0390 4960 
.1950 620 
. 960 450 
. 1.200 332 
.1900 632 
.1950 762 
.. W5 54 
.0900 69*0 
-1.7X 702 
-0140100 

- 838 279 
.0600 0180 

rzSiSS 

Il|jo 630 

I 735 *00 
. 322 07 

. <39 196 
. 4*6 171 
. 1.140 572 
.2900 I ZOO 
. (30 320 
.127010300 

. 963 708 

- 1950 1,100 
. 5*4 227 
.1.160 600 
.0020 1970 
.1400 845 

- 305 75 

- 9TO 578 

- 339 115 

- 088 360 
. 170 131 
.1560 675 
. 850 474 
.1900 578 
. 714 441 
.19201910 
.1190)7990 
. 580 161 

- 3900 2960 
. <17 ISO 
. 092 432 
.1.700 637 

. 1,07V 5» 
. 567 SO 
. EM 272 

- 601 136 

. 590 150 
.. 208 40 

- 5® 400 
. 830 290 
. 850 411 
.179*110200 

:VS'S 

- 3M IBS 
.i9*oimi 
. 653 283 
. 0380 1900 
.1.800 800 
.2440 2580 
. 0670 15MB 

- 322 258 
. 425 IX 
-15X 402 
. 1950 1560 
. **5 105 

- se 

. 726 481 
. 405 173 

. 540 125 
. 313 67 

: 1900 iJno 

. Ml 507 
. 7*7 BOO 
. 44G ZSO 

. 680 265 
. 420 1» 
. 3-2*0 1.100 
. 1990 755 
. XI 63 
.08201970 
. 494 109 
. 361 60 

.25UB 1.640 
.45X3540 
. *02 183 
. 1930 605 
. 377 12* 
. 737 *01 
. 362 102 

- 344 IS 
. 246 S3 

- 1900 1,100 

. ZOO 1950 
.1.440 6« 
.0280 2550 
.0*80 UDO 
.1930 880 
. 19001.100 
.0000 1510 
. S24 270 
. 7SS 350 
. 400 49 

.1.110 BOO 


10 306 

urn 

15 149 
19 155 
15255 
1.7 106 

1.3 3Z3 

0 6X5 

01 - 
05 395 
19706 

1.4 195 

24 435 
09 40 7 
1.1 70.7 
08 S3 
0 7X9 

03 709 
19608 

05 - 
75 379 
15 47.1 

25 682 
09185 
19 20.1 
15 _ 
07 345 

19 142 

04 29 0 
03174 
02 3S2 
02 28 7 
15 <19 

06 207 

02 — 


OB 359 
05X9 
1.1 307 
20 — 
1 5 ... 
15 145 
04 289 

03 223 

06 

1.1 33S 
19 415 
15 5X7 
09 375 
1.8 — 
01 _ 
191*7 
25 189 
19 - 

14 169 
15188 

0~4 61*1 

15 235 
27 242 
15 737 
09239 

1.1 175 
07 369 

04 57 1 
0.7 _ 

05 281 
186*9 
18 — 

04 „ 
19 581 
15 — 
15285 

06 385 
15 35.4 
09 339 
09 ._ 
15328 
09 479 
09 414 
19106 
0.7 407 

09 519 
1JZ77 
11245 
03 215 

07 _ 
19X7 

05 ... 
11209 
87104 

05 107 
19860 
07X5 
19302 
13215 
07 383 
09415 
19 281 
15 385 
15 S4 
15 319 
01 154 

487 
1.1 — 
ua« 
19 _ 

0 8 454 
27 8*4 
1.0 ... 
15X7 

03 — 

06 - 
1.7903 
05*4.1 
0.6 — 
01395 
05 054 
1.7 524 

01 _ 
09 -. 
19 34.3 
14T03 

3.1 - 

04 200 


KibmPi 

BEAM 

COL HI 
OPUS 
cored 1 
nug 


Ol7M 


QaeP 

Crnun 

DuKSk 


KSflC 

WingB 

ESS? 

MnCM 

Han 

MtOLBO 

HKEuO 

resaw 

NMCO 

W< Ba 

HKTU 

HopaA 

waomr 

HytM 


jama 

w are 

Kismog 

UoCM 


Orlete 

m5S 

srefPr 

Semis 

1C 

SMto 


SHoTh 

SUMS 

CM- 

SOdff 

SHKCD 

SMI* 


TaUfr 

TMn 


Tsngft 




615 
16 
10 90 
1 

255 

3750 

2*8 
S3 25 
8675 
1820 
1295 
267 
2605 
1075 
1090 
122 
342 
1090 

192 

17 

IX 

1150 

7025 

(JO 

695 

855 

3840 

1X20 

7 

1670 
2890 
1835 
158 
5025 
1650 
495 
08.30 
1430 
078 
69Q 
074 
10 70 
720fl 
14. IS 

27.70 

I 

053 

1790 

5S 

097 

29.10 

190 

880 

015 

1.97 

358 

340 

590 

1.02c 

46.70 
790 

2356 

090 

1150 

15S 

1495 

1650 

055 

3190 

£50 

1.600 

193 


—25 1095 
-05 XXI 
—30 "85 

ISO 

+ 02 4.70 
-1.40 *5*0 
-201695 
-98 4.70 
.150 96 1 

.96 01 7SI 
+95 MX 
-9515» 
-02 BBS 
-T 90 53951 
+95 17.101 
.35 *8901 
-92 4 70 
+ 13 1155 
+ 90 3197 
426 
+50 *S 
+1 278 
-1b 1690 
+125 118 
+ 10 1040 
-.15 16 SS 

• 05 935 
+.70 77 75: 
-.15 17+0 1 

— 1495 
+95 X501 
-20 X *0 ; 
-.70 0090 1 
+.17 555 

-12SM2S3 
-.1028X1 
-.18 10 X 
-90X60 1 
+.30 24 70 1 
+92 2W 
_.11M 
-91 370 
-05 1975 
-.15 879 

• 15 31201 

-70 98 

- 292 
-. 297 

-.10 32501 
+5010930 3 
+.02 3.15 
-140 80 1 

• 03 XM 
-10112S 
-05 9*0 
+94 555 
+.08 1095 
+96 S.40 
-.10 810 
+ 02 449 

+190 77 3 

+.10 1085 
+ 05 X 1 
-94 327 
-40X60 
+93 6 

+99 1980 
-.16X701 
+ 15 2155 
-.10 5360 
+20 9.70 
~ 240 
-03 815 


X*Ki 

1 KSK l 
16732 
46426 
34*5 
1*9200 
1000 
000a 
3JB00 
9*2X0 
31914 
2S«S3m I 

2850 Cuiltot 
”S*tX CHRal 
123113 CNdfU 
247784 CanOce 
12*5719 CanPac 
225 CuTV • 
7*030 CenTNU 
<2850 ConUAi 
4000 CaautS 1 


32 -IBS £2 315 
101 H« 95 
71JS+1T 74 4S» 
3* 95 *S 3531*175 
2835 MB 215 
05 -.1 «» 04 
X UK MB. 

3028 .1 3*249 
S47. 95565 1ZJ 
40.75 + 25 4575 X 
1125 1305102 

55 5BBXB 
0 73-95 19 051 
71 -2 72395 
BBS BJ 4JZ5 

05-15 22865 
149 16 7 92 

458 -1 566 39 
448-13547*5297 
23 -.05 27 1(21 
M >535 812! 479 
n* + 4 *425 2*25 
29.1 +2 40 B &*5 
4085 -M4US31.8 
3395 .55 305 2Z5 
235 +5 335 2205 
45 75 - 15 465 a* 


12410 Cvte 

9.15 


1M555 Cento 

4 


101*0 CanGan 

183 


2064? Caon 

26 

- 1 29230 

64747 CrdCaO 

212 

+ 1 zro 052 

I I M 


+XE 3.1 1.41 

270785 CaSd 

18X 

-*s 26 ie 

26382 Cognoa 

3505 

-X 49 25 

03664 Comes 

21 K 

-.15 4151925 

17780 Onpaa 

20.75 

-25 3 ! UM 

3800 Donoo® 

155 

+ 4 155 7 

140854 CerBS 

3J 

• 12 9 7 2JK 


11 95 


1*050 Owns 

44S 

-OS 58 077 

128783 Dotoco 

£41 


131800 Dansar 

109 

+2 195 BX 

14930 Dima A 

279 

-.45 348 2Z7 


3B+5 

-7S 40 29 

01531 DuMBA 

28X 

-45 015 30, 

10400 Emote 

21S 

-25 013 US 

674*0 EdtoB 



317338 EapflcAi 

XX-X-26801J 

14*450 Banso 

ax 

-03 9.7 0 H 

1170S0 Era 

17JS 

•X 178 102 

7334? Eutee* 

239 

-5 2725 138 


1695 

+.1 2 US IS 


158 



ns 


4000 F jmV 1 

2S8 

+25 2935 208 


30488 : 
9000 ' 
03831 
159288 ' 
81500 I 
147031 I 
9300 I 
9471 05 I 
eon 1 
1300 I 
04200 1 
308623 I 
1200 I 
174715 I 
146840 I 
557B8 I 
HB10B8 I 
401500 I 
91170 I 
5114 I 
13260 . 
1071885 I 


MI 

ESP 

SC 

TUMHI 

IfTract 


(Febn/Rup&fy 


1,775 —ISO 4.460 079 
BOO -75 0175 260 
600 -50 1775 400 

2.100 -.03761.190 

6900 -(CO 15 IX 3.425 
1.550 -in 0200 S25 
676 _ 1975 375 

1.450 -450 3900 475 
9926 -225 5975 0050 
1900 +475 9J00 350 


BBALAY8A (FA 11 / IWH) 


AMU8W 490 
Arastl 1.15 
MkPrfl 1.00 
Baud 398 
CWMg 1*0 
EON 000 

Fhrfirp 1.15 
Gum 1390 
Gkt/pe 4JQ 


338 

440 

1.33 


assr 

«j#r 

nimllM 4.10 

idMbd 1.43 
HK«og 050 
Lanfiu 1.61 
LflrtW 196 
Unnul 203 
MaMk 398 
WdB* 13.40 
IWUBl 1.16 
080 
1 10 
UkiPlPP 198 
ftasMW 1990 
Pofl 615 
PdCas 990 
Pure* S95 
Pods* 199a 
RHBCap 890 
Rnang 193 
RedMH 9.10 
ftadlPM 3190 
Stan 695 
SfcuD 474 
TASK 1.48 
TctflU 304 
IWtan 1080 


—94 34 10 1 49 
-93 038 092 
+ 03 695 091 
-94 7.10 057 
-1010 IX 
-95 2023 398 
+ 10 340 098 
+.10 17.80 7.70 
+.06 540 018 
-JU 460 067 
+.12109: 074 
*93 492 0.80 
+J» 17 088 

+99 492 098 
-1.101070 990 
+91 5J5 04 S 
-03 590 063 
♦ B3 570 198 
-92 690 295 
-.80 X 8 
-JE 292 040 
-95 010 0.74 
+90 ZB« 098 
+ 08 925 am 
-JO 01-50 10X 
- 6 4.X 

12 065 
+.70 1770 131 
♦95 016 OB5 
— IDLED 1.08 
+93 515 096 
+ 151240 4 06 
-95 37.75 1170 
-30 035 4.10 
-96 8.75 390 
_ 416 060 
.92 640 1.60 
-1000 895 
-.1070 590 
-98 2X80 1.80 


04 Oil 
08 61 
79 
06 339 
25108 
29186 
139 IB 
49 OS 
13319 
00 04 


38 04 

_ iar 

03 7l 
19 49 
08 « A 
- 4.1 
19 179 
4.7 159 
06101 

4.1 — 
49 59 
06 7.4 
_<03 
19 304 
73 <3 

08 49 

1.1 99 
1.9 9.1 
19 116 
49 241 
0 8 BJ 

09 179 
09 7.4 
6 4 259 
29102 
19 159 
27 _ 

39 19 
31 7.7 

7 A 
03174 
60 214 
0B 17.0 

44 132 

08 07 

09 103 
09209 
12 — 
19 0» 


1830632 ttSC 
1748148 fewSNt 
28084 MPMM 
621700 Noma A 
2993 MmdaF 
314946 HmdaM 
1205805 NBmE 
544478 miTal 
692134 MOM* 
1BBOO MunacE 
25290 One* 
25550 OsaawAi 
183408 POCPP 
1B41B PanQiP 


- ~ m ZEALAND (Feb 11 /NZS) 


563 290 
710 270 
9X 4 55 
479 68 — - 

650 290 1 7 102 


... 261 

03 505 
OS 524 
1.0 408 
19 319 
00 ... 
0818.7 
19203 
00194 
M 324 
02X8 
07 305 

01 109 
19494 
03299 
07 3X5 
1S«*4 

07 - 

04 SOS 
12208 

02 164 

11 Z70 

05 24 0 
14113 
09 243 

08 25.7 

09 18.4 
as 

09 249 
>9 719 
10*83 
19 769 
04 549 
1 1 - 
14 37.8 
19 74J 
12X4 


CaWH 

FCBO 

FCEB 

FCFar 

«Pa> 

Fere: 


SanW 

TaUCP 


IX 
Z87 
4J0 
6.75 
198 
048 
4.40 
525 
015 
4 OB 
070 
721 


+92 1.45 
+.15 083 
+.15 542 
-OS X48 
♦ 04 *222 
+ 07 X57 
+96 090 
- 040 
_ 995 
*92 4 40 
-92 007 
+92 OOS 


19 9 79 107 
035 34 107 
390 4.4 119 
069 06 107 
121 49 15+ 
292 17 _ 
180 <2 104 
4. SO 34 >00 
8.45 32X5 
320 42 179 
019 4.1 787 
627 01 172 


943231 PatCu 
185134 PMSl 
561299 PDona 
38220 PotSra* 
85826 PoorCp 

185570 PuWFn 

28375 Pmgp 
4374 QctiTBl 
5700 ^B k Y 

710 Rom™ 
818001 ItapOl 
64B568 RenEn 
1068400 npv 
21400 fligd 
20448 nwg 
12100 RUHV 
204208 RogCnO 
673080 RoySkC. 
94800 tofOd. 
29133* IU6NA 
34795 SUC-U 
4700 ERTflU 
10000 SdJHCA 
2400 SUU 

8500 sene 

21 0503 Eeogno 
100792 SoareC 
46421 ShWAi 
205121 Shu* 
Sonora 
SoUha 
*2200 spate 
837*97 SMB 
219096 Sartor 
8915 Time 
208645 TIMM 
591523 T Wat 
327934 Tail 
46?47 rage 
568100 TetlS 
Tarn 

197188 ThOBOD 
173*801 TaOoa 
1172014 T naf 
262467 Txnst 
1SGB58 TrtanA 
251700 Tttaae 
39042 TldU 
UIP A 

4907 UCOmi 
30196 UUDm 
51448 ween 
219038 vvescs 
30114 BAatafl 
1 SI 907 WHRl 


330 403 253 

20-15 *2 S 15 
17 -9 21 W2S 
1995 • IS 282S IBIS 
20 4 -35 24.6 1>« 
4025 480 313 

<7 5+45 SI2 2S9 
3195 - 453J12S 235 
646 -3 117? 49 
431 -4 45 21.8 
5Z7S -4 35 Z7 
2025 - 25 27 8 U 
495-15 59 2.78 
805 - 05 22*5 39 

7 75-95 1X1? 6.7 
11 1 -IA 12 9 

296-15 025 01 
1295 +9 KBS 105 
27.75-75 S8Z1B 
115-01 4 096 

869 -0 675 Hit 
5015 +65 5S7S 2Z7S 
801 +J 903 5855 
2*95-65 illiM 
04 +9 BBS *95 
<03 —65 485 235 
5 +9 8X295 

20 -6233 16 

6.1 - 1 10 1 075 
*7 4775 205 

21 .35123 103 
2795-95 32 IB 4 

273 + 75 2735 It 
303 -19 B35 XU 

189 +95 405 13 
31 75 *25 3575 206 

17.7-95 21.7 1X5? 
MM -.45 101 J 605 
3015 -3 37!2S 
114 -.1 14 4 109 
1005-95 2175 119 
1545 +.45 156 635 
2085 + 15 2775 205 
X -.1 276 21B 
23 +.1319103 
1 05 19 0.88 

2055 +ES 2675137 
3Z36+LZ 952675 
3*2 +4 359 XB 
895 -.1 7.1S 02 
03 +.1 109 795 
269 +931* X 
197 *.1 X 139 
679 +9 1775** 125 

16.4 *9 1645 109 
49 -J» 79 4.9 

3015 +4 38=95 
25 +.1 2(25 195b 
1096+05105 10 
219 ♦.< 307 1595 
092 H9b 01 
20BS+.4S2US 19 
103 +A279WJS 
17® -9304H9S 
1XB5+195 1326 986 
51 -.1 52 2795 
S0S +.4 50.75 24.1 
39-08 06 59 
317 +9 306 2275 
59 75 395 

76 109 14 

190 +8 185 134 

9.15 +.15 W» 79 
X+OS 405 2*25 

022 -v02 0U ai 

107 17.7 109 

78.95 +J37X 20 
305 -06 "02 01 
085-9611.15 49 
809+95 829 509 
193-93 5197 

4.6 +.1 596 075 
1195 +95 19 WO 
7 +.1 05 5.05 
105 -2S 149 105 
47S 676 3 

1.19 + 0* 1J8 0.71 
54 6S +^ 501 4X2S 

232 + 75 ms ms 

239 +.1 2095 DM0 
E55 -.1075 5 

01 053 0TB 

27J +.8 ZBiU 
10 +91525 FL3 
129 +95 1131 72 

51.4 +8 649299 
609+95 535304 
3 95 — IS 1Z2J 32 

4095 + 76 5(95 35 
1S7S-.A5X.4 1775 
4069 +.15 X 305 
34 + 75 3*« 194 
172 105 IS 

389 + 15 405 X9 
6805 + 45 63 348 
3X1 +95 313 349 
209 +.1 ZSflS 1515 
12 +.1 1ZJS 6 7 
91 *05105065 
X95 *1*379 27*5 
1025 18 IS 

55Z +JBJ5306 
999 -.1 43 3Z5 

Z3S -.05 7.15 zas 
3595 -.15 3535 =<5 
119 +1 OJP75 
0 47 -91 7.05 091 


MONTREAL (Fob 11 /CboSJ 
4pm dox 


<Febi1/S$ 


AUSTRALIA (Feb 11 / AuSC) 


FT/S&P ACTUARIES WORLD INDICES 


Tho FT/50P Actuarin Worid More i 
ScvKterd & Poofs in conjuicdon with 
NATIONAL AND 
REGIONAL MARKETS 
Figures in pw enttto aw 
snow number of Ones 
of slock 


re owned by FTS6 Inlematkeial Urrdnd. GoWman. Sachs & Co. end Standerel & Poor's. Hie tneflees are compbad by FTSE tmemadonsl and 
Ore Faeufty of Actuaries and the InstmJte at Actuaries. NatWaw Secuttes Ltd, was a co-tounder of the Imflcaa. 


US 

Dollar 

Index 


Daj^S Pound 
Ctnsigs Starflna 
% Index 


TUESDAY reBROAPY 10 1906 


Local Local Crass 
Yon . Ml Currency % chfl Dhr. 
Index - Indue tnQex an day YWd 


MONDAY FEBRUARY 9 1996 DOLLAR INDEX 

US Pan! Local Year 

Dobar Sterling Yen DM Curancy 52 week 52 week ago 
Index Index Index index Index Ugh Low (epproxl 


Australia (73). 
Austria (Z3)._ 
Beigkxn G6J~ 
Bred 00). 
Canada (127). 
Denmark (34). 
Finland (28). 
Franca pi). 
Germany (58) . 


-21089 

-19925 

^273.40 


.Jri&60 

46012 

312.68. 

.25073 


-24083 


Hong Kong, China I 

Indonesia £7) 

Ireland (IQ 

Italy (54) 

Japan (481) 

Malaysia pOT) 

Mexico (28). 


-3G3.00 

_J&92 


-445^6 


-13!Lfi8 


+ 109.73 

-23004 


NrttwrtaKtt fifll— 

Naw Zealand (14)- 
Norwayp^. 


-158065 

-422P0 


PhtfppKVw (22) 

Singapore (42) 

South Africa ( 43 ) — +— 
Spain 53). 


— 75.88 
-29753 
—51.89 
-22063 


Sweden (4P- 


SwBzariond 61). 
Thailand I 


-—278.78 

—30123 

400.71 

373.15 

3003 


United Kingdom (213)- — JS& 8* 


05 

-05 

CLO 

02 

OX 

0.1 

02 

OX 

- 0.7 

02 

17.9 

OjO 

1.8 

02 

82 

-401 

-as 
. 02 
- 0.7 
. 42 
ZJS 
-03 
0.7 

ai 

as 

44 

-03 


18043 

181-85 

24953 

21325 

190.09 

421.76 

28527 

230.66 

22122 

32018 

582* 

406.65 

12334 

ioais 

212-97 

1444-44 

38538 
. 6827 
27136 
8087 
303.18 
264.42 
27432 
44738 
34057 
PUB 
32431 


184 33 

155/44 

21329 
18029 
170.70 
38052 
24334 
187.16 
1804* 
275-39 
4937 
347.60 
10538 
8531 
18136 
1234.70 
32935 
5931 
23136 
71.69 
T7338 
217/4 B 

23530 

38233 

291.12 

2439 

27732 


19831 

18736 

257.08 

21071 

205.74 

43434 

29432 

23734 

22833 

33133 

60.10 

41B37 

12739 

10119 

21932 

.7488.78. 

39737 

7136 

27058 

86.40 

20934 

26012 

28025 

461.42 

350.88 

30.11 

334.13 


. 20025 

-a7 

3.89 

209.76 

190.42 

164JI7 

197^0 

207.81 

243.87 

19026 

213^0 

187.25 

-as 

1^0 

20033 

181.B5 

157.48 

1SLB0 

18078 

213® 

175.14 

184.79 

251.78 

-03 

2.74 

273.46 

24028 

21 <66 

257^8 

25267 

275J» 

227.73 

23224 

484.32 

03 

1.73 

23007 

211.56 

18320 

219.78 

482.® 

322.44 

184.94 

224.14 

226.77 

ae 

1.78 

217SX. 

197.CS 

17D.61 

204.® 

22563 

233.® 

17027 

199-39 

.43037 

-ai 

1.18 

4S1.48 

41084 

362.73 

435.17 

43365 

468.39 

34027 

38013 

36005 

. -ai 

1.77 

312.12 

283.33 

245J2 

29*31 

38Q68 

349.43 

24325 

282.78 

24046 

03 

224 

251 44 

22028 

107^3 

237.10 

230.83 

25384 

209^1 

222.® 

.22838 

-T.O 

1X2 

244.51 

221.96 

192.19 

230X7 

23057 

24798 

191.91 

194.91 

35a 71 

02 

4.55 

352.13 

319.68 

278. 7B 

332.05 

34085 

580.03 

262.93 


30338 

-03 

5522 

5<90 

49^0 

42.60 

61.11 

314.19 

2S<90 

27.67 

246X6 

443 31 

-at 

2.18 

445.54 

404.46 

35019 

42013 

454.01 

453® 

321X3 

339X4 

1B1.1D 

. 1A 

1X2 

13051 

121 ^0 

1004 

12569 

178.® 

135.69 

83.01 

9522 

■85.51 

az 

0.93 

10073. 

98.70 


10253 

65/46 

141.12 

8852 

11ZM 

322JM 

1.8 

£2B 

ZH.ee 

194^8 

188.74 

202-44 

31029 

6®® 

113^6 

535,22 

148 73.65 

03 

1X3 

15B3X8 

1437X6 

1244.53 

1483.08 

14538/42 

1901.98 

132016 

1344.64 

38M1 

-as 

2.14 

424.00 

38450 

33026 

39962 

335.71 

44067 

33032 

335.42 

68.49 

-0 A 

4^1 

75X4 

6066 

5945 

71X2 

6079 

98.47 

71/4Q 

88JS 

304^0 

-OS 

2J33 

299.41 

271.60 

23834 

282.33 

30766 

374^4 

281XZ 

314X4 

17005 

1J 

1.13 

8031 

8017 

BSA 1 

6027 

17026 

21094 

57.5* 

2105* 

167.07 

07 

152 

217.16 

197.13 

>70. SB 

204.77 

>5667 

448.01 

144.01 

<31.78 

30023 

-07 

083 

281.36 

255/41 

221.14 

266X1 

302-22 

37012 

227.® 

357.20 

349.91 

0 A 

2.00 

29924 

271.65 

23521 

282.18 

348.® 

30758 

206.12 

31042 

589-58 

0.1 

1.77 

490X8 

4J450 

385^1 

468.14 

58089 

538.94 

405.00 

43139 

. 337.87 

04 

099 

371.13 

33090 

2571 .70 

346 JS 

33654 

374.79 

24534 

26053 

58112 

-1A 

5.15 

3069 

27.B6 

24.12 

28.94 

5093 

6040 

1010 

8151 

32<J1 

02 

3JJ3 

356.46 

323.59 

280.18 

336.13 

32059 

361.76 

271.72 

2B1-61 

415.84 

08 

1J1 

41262 

37«9 

324J4 

38869 

41252 

41534 

288.79 

31053 


LISA (538) 

— 376-74 

08 

oo 

0.1 

3*344 
282.64 
• 382/42 

29661 

2*1.60 

335/44 

29150 

404J30 

318.15 

29030 

4*7^0 

OX 

152 

2.16 

37069 

30064 

33923 
281 JB 

28372 

24368 

352.38 

28166 

315.60 
298.1 1 

37074 

313.00 

274® 

237X4 

29051 

244.® 

Europe (TOSt 

. — 30066 
-jodxb 

-Ol 

1.70 

429.70 

saoor 

107X0 

337.74 

405.19 

447.71 

84.74 

170/48 

484 S3 

355.77 

37043 


11048 

1.1 

109.05 

KL21 

11ZJ56 

94^8 



1 18J20 


111.46 





19083 

' 04 

1B1/46 

1a.11 

16096 

17063 

0.1 

154 

400.00 

27761 

363.11 
252X1 
18811 ' 
18255 

155iOT 

314.40 

21120 

16268 

158.® 

1iH.<t> 




North America (7S9) — +++ 

40031 

—278.17 

08 

02 

388.09 

ZS3S7 

314S* 

217JM 

37024 

261^6 

403.16 

273.64 

0.8 

OO 

1-52 

■LOT 

261.78 

38088 

273.72 

208.57 

176.B4 

23032 

344.52 

278.® 

21038 

218.12 

Peciflc Ex. Japan (30(9 — 

— 21088 

1.7 

0.4 

1B228 

1842* 

164.36 

157 /IS 

7Ml70 

18982 

20085 

177.03 

Ol 

1.94 

MILS 

1 89.62 

212® 

262.74 

35137 

175J0 

183® 

VMM Ex. IK (222^—— — 282.7* 
Worid Be Japan 0954}- — 351-37" 

‘ 07 
08- 

23960 

-320® 

20*98 

274.13 

247-06 

39040 

238.11 

34858 

0.5 

05 

1^7 

1X4 

26086 

34040 

317.18 

JU5.U4 

27463 

245® 

329/48 

271.90 

26038 


LMto Artec* 
hptoa 

1.WJ6 

.18 

-13 

»a^ 

*7003 

+06 

-0C 

D* 

55S38 

-a* 

-ISA 

CofaD*a' 

B9SJ7 

ms 

-158 

Uofco 

50598 

-ox 

-111 

Pare 1 

20087 

tO* 

-W 

Vanazutto* 

Ete Ada 

79**8 

-08 

-1(5 

Otar 

SZ46 

^LS 

-5.1 

tote 

El! 

-43 

-562 

FMtttlB 

igfiy 

+17 

•U9 

Titer. CMte 
SattAte 

U1X 

-05 

-75 

tads' 

>L7G 

-0.9 

-ei 

«Jx+te 

ax 

+ZZ1 

-z* 

Iteme 

13090 

-<7 

-429 

P*kbem> 

24TJ4 

+23 

-02 

SB L*da° 

1UJ2 


-U 

Thefarr) 

7U4 

-<9 

+€70 

OnwUdNSWfcr 



Coo FM> 

SS-08 

-Z5 

-a7 

EfiJS* 

B7JB 

-1? 

-68 

Deere 

33Z2S 

-02 

•ZB 

IteBte 1 

30*51 

OS 

-32 

k red 

1(092 

-11 

-9.7 

Jente 

207X7 

-OJ 

-IS 

Werecee 

■04.13 

+03 

+30 

Pdred- 

BOOS 

+a* 

+1S.1 

P «bsd 

24127 

-12 

.16.7 

Rc«a 

11094 

■1J 

-204 

sw 

IB321 

-as 

+75 

9tete 

049* 

+ZS 

-103 

Tuwr 

2aza 

+ZX 


ZrrtaewB* 

Z70X9 

+1.1 

*79 

Mfa 

CtoMt 

9*6.11 



Ltoh Aaerta 

aa.ii 

+04 

-as 

Are 

12US 

+04 

-1B.6 

EMEA 

HW7 

-09 

-31 


ANZBk 999 
AorfOB 7-BO 
AisGU 1191 
AM 1 40 
APiwH Z6S 

a*p is 

Becrt its 
Bom 2E3 
BoooCS 048 
OmtS XX 
Ertert* U» 
Bnrfti 0+1 
esn oo? 
com 3 

WHS 2JW 
CartHH zaa 
CCAmX 1Z60 
CekW 7 j 6 
CWM 4.14 
Cnalai & 78 
CnmoBN 10» 
r>,++ tti 
D taWi 1.14 
{M3G 1J8 
Ena* Z55 
F«l 060 
FCBM XB2 
FCEn 63) 
fCM 117 
PC Pap 216 
Fan 3.16 

Fa** 7.73 
Feuna 1195 
Fobs 309 
Rune 470 
GnfYTi 091 Ml 
CDIO 389 

GaoM lifts) 

aw 1J8 

BManP ZW 
fiBSenU 025 
rereaJ 4£9 
JiOBr 2JS2 
nma ojt 
U nZS 3350 
UmN 395 
UU 093 
layneN 796 
ifcFtsn 180 
ur8« 048 
(HR 18& 
KttOc 074 


.270.80 


The World Index P*3S)~ 

CsHUt FWE WBrtWfcrel LMtaL tekpan 
irerewre ter mb«ffoL 


OS 


am rets- Dec TBH-W State 

rad IWI arer fijFcb 1 1991; £PK 91 
198S e&Nfl 5 193ft FOOk 31 1990 51*13 
1992 Sbn < 1891: (7/t* S 1932 g&B 
SB 199ft OUw I 1991; 00 Ore 31 I9B2 
(llJDae 3 1 1SB3.- OXOtC 31 1992 POOsc 
31 1992 (UIDee 31 1982 PSAug 2 1392 
(I9-Uy2 >890 

UU IndbH were iMnSuie for trw 
acffibt 


Scorn and Co. ran arendM a Foorli. iPBZ'ai npNs 


wmd fVabP a euaM- a a |oW ndereatk ci The FrereWltoW LMred and Ja« A Poore. 1M pro* 1 


0GO 
NeuX 2 
HdioCP 943 
AMIN 185 
term 4.1 Id 
OPSM * 

me 086 
Orica 1098 
PUPCom 330 
P«sO in US 
199 

198 
4J5 

795 

818 
191 
107 
033 
056 
1929 
BJS 
US 


Pin*! 
RBW 
PbbBce 
QBE hi 

ante 

« 

nmn 

RSC 

RtoTfc* 


Snare 


_ 4 019 

*04fi 1XM 

*m SD9 614 
028 IX 

— 1198 798 
-.10 305 195 
+281190 891 
+95 105 10* 

_ 290 203 

— 2D<£, 12JO 
*sa 215 090 
-XB *M 125 

— 070 0*0 
+.48 31 X 1830 

+JB 193 0 85 
+OI 298 0.18 
-03 5fl3 ISO 

— 52) 36fl 
- 02 290 Z10 
+.13 040 010 
+90 17 40 0.40 
+95 8 01 504 

_ "497 316 
♦9* 746 *90 
+96 18L0D 1026 
+ 0* 4.10 1.00 
+ 91 1.72 093 
-X 2 40 090 
-94 fi 01S 
_ 0.75 0-45 
+.05 4 80 3 

-96 7 SI 8.14 
_ "3 >08 

+91 3-30 IX 
+93 155 287 
+98 133 648 
-96 1206 60S 
-JN IS 23) 
-DZ <90 2 70 
+.06 3 292 

+.12 492 397 
+ 02 1.18 0JB 
_ 019 075 
+97 290 147 
_ 032 196 
+99 5.75 398 
+.09 39C 046 
-01 IM 0*1 
•90 3492 21 06 
-JR US 280 
-91 010 073 
+.16 695 S 
_ las 140 
_ 1« 190 
-JB2J5I9X 
-91 1.11 038 
+.0* 3.1S 190 
_ 070 190 
+.14 595 102 
-04 BBS 593 
_ 191 132 
-91 US 326 
♦95 4 IB Z7Z 
• 01 IBS 698 
+ 031397 950 
-01 075 ZSO 
+JS 399 090 
-91 074 145 
+91 U6 119 
-.13 5.40 195 
+94 BJB 6X 
-94 797 498 
+02 IX 1.10 
-O ZfiS 079 
.04 391 013 
-Ob 595 zas 
-22223S1S20 
+94 9-20 670 
-JB 7A7 4A0 
... 070 291 


45 269 

79 ‘JT 

39 259 
5.0 1:--* 
is raj 

49 S9 

1.4 35.9 
29 -. 
3*140 

4*1 109 

35 269 

46 _ 
1S5 — 
49 235 

5021.1 
7 7 

03 - 

29 4Q2 
39 21.0 

1.7 441 

1.1 109 

6 ft 75.4 

44 n 

41 147 
39119 
11 

06 _ 

4.5 

12 - 

U _ 
25 235 
ZB .. 
35 249 

sum 

71 161 
59 109 
SB 162 

09 27.1 

07 27.1 

1714.7 

3 0 202 
39 _ 
_ 80 
09X0 
*5 _ 
09236 
49215 
_ 78 
48 11.1 
*5 108 

04 111 

29 17.1 
ZB 98 
69 205 
09 273 
<7010 

4.6 219 
35 25.7 

ai aii 
62178 
59161 
39 214 
U105 
.— 2i9 

28 117 

4511.7 
61 115 
28 137 

72 Bl8 
U 

34 185 
99 11.4 

4015.1 
0.1 _ 


AChM 1.19 

C0*O» 7 35 
CfCOw 755 

CBS f 14 30 

DFarmt 1.10 

FtUtt 7.80 

HXLndt IX 

HHNPV 014 

HMP1 109 

MM 112* 

jurait 492 

JStrxt 266 

KMPal <04 

K0FB5 470 

LunCag 0.60 

UradOt ox 

UarePO 012 

Uen Z25 

Nttd £09 

K r 0.78 

F 895 

OUBF e 

tM*i& 390 

PecCar 059 

PlNMV 3.12 

a*ure loe 

SAhF 12-10 

SUM 402 

SPlWf 2350X8 
S-preT 394 

StnS 1 73 
Tame 2 

thump 392x1 

UOSF S50 

UtdEnO 190 

WXM.8 IX 

WBL 1 78 

WnglM IX 


•DO 3*0 0.79 
+90 1550 075 
+30 1650 380 
+90 2080 9.70 
-OS IX 0.07 
,05 1380 555 
+05 356 108 

IK 1 40 

-97 080 009 
-06 550 098 
*.06 895 370 
-04 48* 030 
+.BB 30* 092 
-08 7 354 

... IX 098 
+53 1.17 049 
+ 02 3 32 1.46 

♦ 12 *X 1.10 
+57 4 64 IX 
-92 199 0 46 
+90)688 365 
+.45 1121 1TB 
+96 750 1 90 

1.14 042 

♦ Oft 718 160 

-92 * 70 1.75 
*30 1390 000 

♦ OB 615 016 

— 3000 17X 
+ 02 172 199 
+ 05 3 66 IX 

- 150 140 
_ 150 1.80 

+ 60 17.40 590 
+91 259 055 
-07 2.47 0-9 
- 03 *90 OjO 
+.11 <72 0.75 


115 4.9 
10 105 
4 8 60 
I 1 

65 - 
39 >59 
4 8 — 
51 119 
1710 0 
64 79 

5l "I 

Z1 15 8 
19 1U 
01 118 
09 

19 409 
07 1<7 
39 15 8 
3 2 279 
u no 
08110 
4.1 111 
09 68 
19 44 
39 11.1 
19155 
25161 
1 7 215 
14 229 
79 14 4 
<0104 
3.7 14 5 
01 81 
2911 1 
55 99 
29 79 
3 7 39 


176306 BtaCnP 
27050 CSCSO0 
1600 GTCB 
30704 JCOUOIX 
46577 umaix 
3250 Qbcof* 
54528 Won 


+ 7-MB5 Low 
34 75 -3 45 2125 
BJS -1 115 7.75 
14 8 -8 IS 925 
168 +35 1735 IS 

160 -.15 1705 12 
77 B — 05 825 239 
149-55115 63 


AFRICA 

SOUTH AFREA fab 11 /Ranfl 


>1- Hlgb Low 174 Wl 


ABSAfp 3S2D 
AEC1 17 

AM 127*0 
Ante 113 80 
Amceal 23* 
AngAta 197 
AnptM 207 X 
102 


ssc 


Angvm 


soura raw iFea 11 /Won) 

+ 7- W Lw M M 


HlteOC 10900 
haW 20,400 
KFUBk 990 
LG B« 1B900 
PohgSI 62500 
sn«52fi90Od 
Sarec 81900 
Smart 7950 
YiMPB 14.400 


-000 27.430 7980 
+1.5009X200 10000 
..4550 910 
-380 20 SOD 9500 
_ <80003.100 
jjire ftnBBrem 
-19006080035 100 

+15011100 1600 
-30024.100 9.400 


...310 
22119 
11 99 
11206 
15 70 
0216S 
0 7 08 
_ 116 
<2 09 


TAMAN (Feb 11 /TW$) 


ate 14059 +050 IB5 112 02 
Ol Bek B850 +1 IX 70 19 

OSH 103 +350142*0 6093 
msa 2150x1 -10 3431.10 5.1 

Fists* 8650 + 50 IXtO 73 14 1.1 
NVPOC 6050 + 50 8150 49.10 1.6 
SWU SUO - IK 71 15 
Tifad U6 +4 1733853 ... 


TKMuniFebia/Bara 


AdrldF 366 
BdOF 151 
SoS 130 
ESS 20Z5O 
kntiF hit 
L adfeF 30 
Riltf 59 
SrsCereF 610 
SraO 124 
SndSkF 103 
TeWd 24 
■nfmf 130 


. 410 132 
. 300 SO 
, n iso 
. 00 7 

. 46 9.60 

.101.3 850 
. 83 19 

. 624 157 
-1018 45 

. 17750 47+5 
.5150 8.40 
. 190 3350 


19 - 

20 „ 
_ 39 
99 19 
9.1 - 
167 — 
4.7 0.4 
12 129 
tS - 
68 SO 
_4T.4 
*9 60 


ax 

57 

3 76 
Annin S.1D 
BwfewA 46 
OMGal 450 
DoBCen 1 01. BO 
Ortrfo 33 
DWORD 12-40 

Eras 6.1M 
Emm) ras 
EOfara 73 
EtanOG 14x1 
Er a»n KlCB 
Evnrtw 120 
FTMSfc 51X 
Fiegd wa 
GareM 2325 
Bancor 870 
GUFU 3150 
GFSA 66a 
GrtfSn £M 

Itamsiy 1650 
HMM 1010 
l&J 29S 
BCOfl 181 

tavta so 

;r ,r 3 

Jfmr* 54 , 70 
Lftwl 350 
LtoUa 1 27 BO 
U&RW 660 
itaBte 4 
When 86 
Nwitek 1880 
Ntdor 12820 
PxhfaM 4050 
PieWH* ns 
Piwsfic 595 
Preen s?50 
fteaiD io*o 
Rntorte 39.55 
RntorCn 25 id 
Heart 90S 
SAPPl XX 
SASOL 4080 
Safari MS 
Saonr 2& 

amn« rom 
SbXCG 2035 
SAftiw 133 
SLft 49.10 
SUM &*« 
SIIM 12W 
Stands 242 
TlgQai 7610 
TngHd 80 
Vhreh 215x8 
WArea 2850 
wDeeo lOial 
«Mflni 1990 


+.10 3750 2290 
+50 2650 1090 
_ 145 51 

-1 213 9S 
+4 31060 164 
-790 290 157 
-5 380 161 
-620 176 06 70 
+190 88 4650 

+.10 21 7 01 

+ »VSJ0 48 
-xiaio ix 
-.16 20 4.1S 

_ 65 3790 

._ SX 395 

-O 17B 86 

-.75 52 X 

-.60 4025 OX 
-30 930 4 ZD 
-« 790 391 
+113650 64 

24 930 
+ 76 29.75 1790 
— X 2990 760 
•f 70 5190 24.75 
-X *aiO 17 45 
-95 » 16 

+ioi*M ex 
-X "34 TO 41 
-010 13058 M 
-92 6® 2 

-.70 40 B 

—80 £070 130 
+ 10 *30 IX 
-X 3 74 IX 
_ 6* 3*50 

+.1531.261150 
_ 5050 1595 

- 10 7H43X 

+8*7.50 075 

• 40 151 10290 
-90 14.70 SX 
+.10 7.40 1*0 

- 40 10750 69 

20.30 mo 

-40 182 7125 
_ 6950 40 

+94 BX 620 
_ 790 <50 
+X B5 IS 
-.15 24 B 01 

+30 49.75 31 

+ ID 3295 21 

-JB 1725 6 

- 70 46 X 18 
+90 66 X 3050 
-.151050 7.70 

+1 JO 57 19J0 

* SO ST SO 55 

-35 27.75 1600 
-.40 151 ISO 
+JC5J10 28 

-060 146 56 » 

-.10 a 11 
+5 2«5 178 
-JO 83 75 SO 
-IX 02 48 

-a 350 140 
—50B4J0 20 

-2157.75 70 

+X JO 1590 


02158 
5* 69 
39 17.0 
49 7 8 
58 6.8 

38 6.5 

55 92 

56 6.t 

39 305 

38 5.7 

39 62 

— X* 
65 84 

2.7 118 
29 1BJ 

— 74 

19 a o 

.,289 
21T 48 

34 102 
89 129 
64 89 

_ 39 
19189 
75 134 
09 431 
ID 79 
_ 00 

35 — 
71 4.4 
_ 45 
29 164 

5.4 81 
4.0119 
00 159 
88 55 
29 1Z1 
19 (6.0 
00 408 
07 47.1 
79 -. 
041OT 

25 169 
1.6 200 
118 37 
73 ZB 4 
31 1«.0 
53119 
49 109 
09107 
25 01 

4213.7 

— 138 
34 101 
42104 

0811.7 
06 131 
09134 
2221.0 
44 IB-4 
111 89 
725 32 
14108 
00 189 
31 104 
78111 

1.4 201 
7.7 139 
ZB 202 


WORTH AMERICA 

CANADA 

TDRKfiD fabll/CMS) 

ApmcfosE 


WSSBI ABMC 
33002 AmEx 
Z23*$?) 

279098 *toE 
458803 AicnAI 
372*56 AMEro 
3S74S fikoCI 
Z395M Am 
41183 BCTel 
1ZS9BB1 BCE 


50 7 
89 
1395 
314 
4Sl75 
IE 
37 
24.7S 
4425 
4375 


‘I- re* in 
+ 4MS 164 
-32B25 82 
+41S4 6X 
359 3575 
+9 55.7 35.1 
+.15 199 105 

x a 
.is a. 7 ids 

+6 47 2785 
499X0 


ilniwWhM Wffd FT MbbOb 

notes ■ tea re 8« pare *•• b reoo re oa 
BbddtotoiiaMntertonM 
■ rx rtto 1— reti I Urn Ibite 
ttSHtoU d bSmoa. aEiBBbsrea x-Q 
igpB ab* (NmHoUSS 

C FT Fill Annul Raporti Gervkm 

1»o«W+ IM t+WUBsl+atl* M)> 

Liinxn oi n won* a$ mad F» tea 
ActeBM MBMtol |W a" tew tag -UN 
3201887 (tometek+insgtia 
eteahatttonttKaHdWi 
te ceetete bM AU, tex rente iro oiB< 
7re orn wteyrernteto to Olti 770 3ta 
bus itom +44 101 710 0710 b torn 
■eauaBl to -44 1B1 770 3BL 




32 


FINANCIAL TIMES THURSDAY FEBRUARY 12 1998 









































































33 


FINANCIAL TIMES. . THURSDAY FEBRUARY 12 1998 * 


GLOBAL EQUITY MARKETS 


US INDICES 


fta 

Jfr 


» . r*_ mm -.'steacQwUfl 

9 « ft* Ism M Cm'. 


US DATA 


■ MARKET ACIWfTY 


DowJqbm 


8 ^ 50 - 


haatrttae 


0206*1 BiatLS? auus •Otmmt 


6331 m BBM 4123 

(M 05 BJ IU*®! floras 8 ) pras 2 ) 

tosa mama m. .iotn tomb mm 

|MW 9 * ( 14 1*07} flsnns «/iwi) 

3405*0 3453.17 3 tf &25 - MUO 23220 MUO 1122 

(uvsnt (Bvtn\ nnz/BQ- 0/7732 
assn* 268.13 2ss» mn wut vw 

(3VT2/97) (2S/4/07) (Si/lW7) ‘ (8/7/32} 

*»W«9raiL«» BMMBJW04JS fTTtanreTTett] 

DV® “On 88*003 ( 8 S 14 S 6 ) Low 817428 f "— 1 ‘rfftiVTinltj " 


Hone Soldi 
Tanport 

UtfR 


• Voiumo (mBon) NYSE 

Feb tQ AbD Fats 8 tauai TUO 

NYse - W 7 .B 50 * 42£40 jina nwn n— 

p*e» 

Aram 29.172 24.065 2 ft 420 Undw«Ml 
. taHBb 

-NASDAQ 64 &DB 5 680750 761 JOT NmUM - 


Feb 10 

Feb B 

Fab A 


X 427 

1433 

MW 


1 J 62 

1/413 

1.748 

8.300 

685 

1/468 

1.145 


600 

551 

528 


234 

163 

171 

8^50 

10 

12 

15 


■ MYSa THADMQ ACTIVITY 


V e lm m i g* 7 T K&o I OOQ 


■ Kme mots 



flnu» i«ei 74 101148 mom mm ittoor 

fltV 279 Bj ( 2 / 1 / 37 ) flfl/ 2 / 98 ) 

1167 JS 1177*5 116581 118 MB 865.42 1187 JG 

florase) (IIM/ST) AQQflQ 

121 £Q 121 X 6 12087 121 JO 0075 T 21 B 0 

(iawB^ en/sn .<100*9 

520 SB 525*7 B 2 R 31 QMS 38047 «*— 

flow 'nvwi} florasBi 

G86iM 60042 68032 721 Jl 54120 72 L 0 O 

mom) ( 28 / 4 / 97 ) ( 7 / 1097 ) 

7703*4 1690 . 43 1 BM 35 174585 1201*0 T 745 JB 
WWW) ( 2 / 4 / 37 ) ( 9 / 10 /B 7 ) 

< 51-'9 44738 44190 4 BS 2 I 33525 40 &B 

( 13 /KW 7 ) ( 25 / 4 / 97 ) ( 13 / 10 / 97 ) 


• 4.40 

(UBQ 2 ) 

082 

( 30 / 6 / 32 ) 

7.13 

KWWT 

4*4 

f 25 MM 2 } 

52420 

pawn 

5427 

( 3 / 1 IV 74 ) 

123 J 6 

( 77128 $ 


Suds- Oom Day's 
t«M price c/ange 
12205.400 354 ♦* 

6384200 1001 
0049 , 7 a «* 

5293.100 54 

5 . 124.100 03 | 

4 A 2 S ,«0 39 

4206.100 111 U 
43872 a 31 | 

4332.780 43 H 
4,05200 3 SW 


ceneq 

BU 

An Had 
O/tgim 
a Lfey 
(MM CU 
Ml (Mm 
. US Rtor 
nibtt . 


♦ 2 % 

■**4 

+1SU 

-m 

-» 

-3 

-tt 


OmM 
Pm Ms 
LSI logic 


54 

210 

44 K 

37% 

11 H 

33 * 

in 

»* 


DeVI Bay's 

cbtoga t 8 fl» % 

♦i 5 w +saa 
♦fli + 30 J 
4 - 5*4 «M 1 

♦ 2 » 4101 

-«* -115 

- 5 * -113 

- 1 * -63 

-3 -07 


8200 


6 . 190 — 



| JAPAN 




| FRANCE 


1 

to to to 

11 10 s 

15 ST* 

IB* LM 

3tasa«Wm 

Lta 

to to to 19 S 7/98 

11 10 ? Hgb Lm 

SBcecantteax 

Hkgb uw 

■to 22 S doitd 17205 . 09 17225 X 0 

OttfeNpr • /Wktar - 

296 SL 1 

14 be« 

33 B 1 A 9 E 525 

CAC 40 moo 3235 7 S 32 X« 32 « 

an tty 32KL26 Data few 23X76 

22 SS 97 

2240 58431 

■ TOKYO TRAStttO ACTIVITY 


Mm 

: 806 , 000,000 

m PAWS TRADWW ACTIVITY 

Volume 

■ 017 , 061 ,220 

■ ACTIVE STOCKS 

■ BWGE 5 T IKHBtS 


■ ACTIVE STOCKS ■ B 0 SGE 5 T MOVStS 



8 . TOO i 


3 4 3 0 3 10 11 

Mine 

FTSE Eurotop 300 

1.000 i 


Tuesday SBrte Cue Day 1 # 
noao pact uie aqe 
HpStaelfc 20.411000 243 -3 

LTCB 19 J 8 SJ 00 355 
SSsaa M 18 . 4*1000 550 
M Baik 16546000 942 
Dtoa Back M.S 39.000 «06 
Snap W tad 12317 0® 233 
<UmM SS 15.196200 225 
FMa Cp 12283300 ISO 
«d Cb >2250300 114 
MM T & B 1503 * 000 467 


GERMANY 


■ hasoaq TfUMiQ Atrrtvmr 


Valm— 3 4 B,w 6 ,eoe 1 - oes 


■ ACTIVE STOCKS 


■ MttEST novas 


P RATIOS 


Feb 6 Jan 30 Jan 23 YMro 

Dow Jonas- bid. Hv. Yield 139 1.74 1.79 ijw - 

.Fab 4 Jan 28 Jan 21 .Yaraeo 

S V P Ind. EDv. yWd . i^a . 1/47 . 1/47 1 . 7 B 

S & P M. P/B ratio 27.31 24 L 53 25*8 24 X 19 


■ Stab Onae Oafs 
eadad -pto 

sasiMoo 11 

10 * 80*00 2714 - 
16,197300 38 
MJ 9 L 1 O 0 as* 
a. 7352 X 3 6444 
8310 JDO 32 H 
. SJ 01 J 00 11 DR 
S 29 S.fl» 29 H 
8,723000 S 7 H 
mjO) 37 


fintafcCU 

Oracta 
AM net 

-tata/Q 1 

Ctaco Sy» 
3 Cm cp 

ttaeCtaDb 
T 1 CKTOA 
Tan ton 


+114 


+W 

+w 


Ifeesto . 

non 

Dm 

DM/I 

UP* 

P» 

uaao« *m% 

cweii 

72 

*4 

♦375 

own 

54 

♦ 7 M 

♦ 18 * 

M«a* 

38 * 

+<H 

+ 13 * 

Smt Uttar 
Downs 

Mi, 

+4 

+113 

toM Mad 

>9 

- 3 b 

• 26 * 

SUM But 

13 | 

-H 

-257 

Tm PhM 

37 * 

-ti 

- 3 L 3 

Sytae Eta 

18 V* 

- 4 V, 

- 18.1 




M 

11 


MX 458643 4523 J 5 <56155 <88643 2 S 4 E 17 

Mini IV T 097 SB OV *ar (96032 


■ FtUNKPUfrr TTUDOCQ ACTTVRY 


MtaMiajt 02 , 0 M 


33 ilt FTSE 100 5607 9 56113 56009 5629.7 40 S 6 B 5 B 23.7 

(tars *ft 5 Mer (tars taw iseia 

■ LONDON TRAOtMQ ACTIVITY 


Vtatms : 793 , 900,000 


■ ACTIVE STOCKS 


n BUST IKWBIS 


m ACTIVE STOCKS 


n BSGE 5 T novas 


1 XJ 7 S 


1 JJ 70 1 


3 4 


5 8 9 ID 11 

Fob 1090 


INDEX FUTURES 


totaBdu 

Sru 

Ctaa 

Bn'* 

WBflsesa, 

Oaee 

Daft 

0 * 7 "* 

Maputo 

Sods 

Dose 

OajKS 

vtooneans; 

Dose 

car's 

Dari 


Oaead 

Price 

cam 

Ufe 

GtSC 

fraau-Gr t6t 
An Cofeea 
Kite FS Hi 

7 W 

eatng* age % 

traded 

«* 

cnenge 

Ufe 

Tadpole Ten 
nafngjfti 
Bronetfoao 
Fn* (Ms IN 
Ooms 

JBA tog 
Buonfeatoe 
Ctly 7 «l 

Qatar smr 

pree 

Gftanp ongs % 

a lutaam 
Starnes 
baser Bs 
Dutaese a, 
BKSF 

1*02503 

834*34 

684*81 

610511 

617501 

axes 

11575 

845 

1235 

64.1 

-ai 

< 2 * 

+ 1.75 

+15 

- 0.7 

7 aa 

S3 

1 %* 

243 

-75 

*ZJ 

-',48 

*18 

+115 

+97 

+ 8 * 

-«1 

BTN 

BP 

SMUT 

a 

Team Tea 

21 . ISO 530 
18 * 70*70 
16 . 473,740 
13 . 753.800 
13.573550 

170 

793 

421 V, 

559 <e 

a 

-2% 

+ 3 V: 

+ 7 *r 

r 

725 

152 V 1 

2 S 

- To 
-56 
- 26 V; 
-S’- 

+517 
- 31 J 
♦210 
♦156 

Btyv 

Lfnm Hg 
Ctnmaok 
Danu-StaB 
NaaoteM 

575581 
470*83 
454 jn 
390.152 
367567 

707 

32*5 

67 . 7 S 

130 * 

3075 

-04 

* 0.1 

- 0*5 

+ 2 * 

- 0.45 

oma 

ftaeoa 

Unit KMC 
Scoot ft* 
FtaMSZS Hi 

:« 

a 

as: 

36 E 

-15 

- 1.7 

-75 

-17 

-75 

- 6.9 

-55 

-44 

bat feat 
SaELBrim 
Ltoyas ISO 
BeaenMn 
aiLStm 

10 * 41.140 

9 . 716*48 

0 * 21.711 

9 . 425.057 

6216 B 42 

573 

821 

860 

IX 

142 V. 

- 14)5 

-X 

E 32 V> 

130 

180 

350 

-625 

-50 

- 42)1 

-497 

- 27.8 

- 72 * 

- 10 B 


■ SAP BOO 


Open 


Change 


W*i 


Low 


Eat voL Open kit 


Mar 

1024.00 

1022.00 

—9 on 

T 026 J 50 

1021 JO' 104,722 

388 JB* 

Jun 

103 X 50 

103250 

- 1 J 0 

jim*o 

1032.10 1SS6 . 

14 J 288 

■ Mhtel 

m open 

Sea price 

Qiange 

FBgh 

• Low . Eat voL Open (nil 

Mar 

172100 

17220 . 0 . 

_ 

17280.0 

171700 14,422 

104^92 

Jun 

171500 

17 ieOJ) 

— 

17200.0 

17-1200 3323 

30,910 

Open Maiea Ogam tor pteetoue ittv. 






I WORLD MARKETS AT , 

A GLANCE 



Ctmty 

take 

to 

to 

to 

1997/66 

. 1997/96 $Wttf 

i fit 



11 

ID 

9 

"Ml 

iw 


ttgeano 

Grata 

22797*8 

22820 L 70 

22536*6 

28771 JD 22710197 

16237*0 271/97 2*8 

195 ' 

non 

ABOnkariu 

2676 * 

2668 * 

" 2695 * 

2779*0 251097 

229*20 2871097 337 

195 


HMhto 

B 5 H 7 

65 a? 

5615 

■/j* soar 

54 L 10 27711/97 


TUir AT ear ttys at met «*»» * SZ9n tato eanpntaair ob tt» af appm tm anautto 


Asian 

Cntatoi 

475*9 

47 A 79 

479*2 

mxs am- 

mm mm i* 

13 * 


AXtato 

7348*0 

134003 

(35178 

HRX 4 I JWiW 

• H 3 W 2 aw 



Open 

m CAC -40 £200 X faxtaaf 


Saa Price 


Change 


High 


Low Est vo L Open Ut 


Open SettPnce 


Change 




Low Est vol Open m. 


Feb 

Mar 

n DAX 


3265 X 1 
327 a 5 


3248.0 
325 a 0 


- 1.0 

+08 


3263.0 

3282.0 


2237.0 

3252.0 


307 41.777 Fea 

1 X 110 24.346 Mar 


261 Z 00 

2610.00 


2611.00 

2 SXL 50 


+16.00 

♦ 17,50 


262260 

2625.00 


2601.00 

2606-50 


4.280 

279 


19.388 

3.460 


Me 

Jun 


Quay tads 


4808 X 1 
4832 X) 


to 

ti 


4572.0 

4802 ^ 


M 

10 


- 8 X 1 

-75 


to 

9 


4816.0 

4838 X 1 


1807/96 

«»> 


4554.5 

4587.0 


25395 

2 J 28 


76585 Feb 
27,774 Mar 


eaioo 

69170 


1997/98 

Lon 


itrn i P16 Cacor 


to 

11 


68330 

68385 


to 

ID 


♦ 65.4 

♦950 


to 

9 


68428 

6845.5 


1997/36 

« 9 fi 


6900.0 

69100 


4580 

279 


19588 

1.044 


1997/06 

Ltaf 


$ ftU J WE 


am 9 nMtWttg«im 4 dMn 4 lcret»/iMMSg»tm« 4 t«MCTA 8 ataii ta toBpnw: 


ta E 15037 8 ZESJ 97 8209.70 

iMfcOOrMMaKi Wpr caVa^c 


MUO 9 W 


4 Z 9130 6 TI/B 7 


WC 16 BB 5 16 ® 4 18 HJ 2 J 1 B 33&40 18097 

Los gani an praS-o/cnj Or e 33 par cm up ew dta pm 10 sksois 


13228*0 1 X/V 9 B 


07 169 


taritt BSE Sex. 33291 33177 D 334835 

QH 500 SB 702 Bj QUO 

BM hmtr on sBHj t» u* bmtts tfmi d noa mrtrt gexar 


5 OT 7 
14 X 2 B SW 97 


320 BS 28 T 00 B 
5 B 43 S 20 US 6 


tadcmta JriOrii Coup. 48781 51770 S 2025 740*3 87/97 3 SB 53 15 H 2 S 7 

Bern Mtfta nar ter ptar otf oobumk /unur ct ate Weeum** jaa*v •■rt' *■■■. 


197 173 


Bdpm M 20 
SM ■ otw Ma ncov u 


2644 X 17 262879 263736 394107 1 L 048 1671 XB MS 7 

■d MMr XMito Rta( M HT« m (ppotta tp Mnf 


507 


103600 10 Z 7&0 102400 13617 X 0 8 W 97 


2 fl /97 


07 


TSE 1008 


42136 41041 417 D 7 (M 7 / 1 CW 7 
407682 409602 405006 8 BBU 8 10097 
690610 608150 664650 720900 7710197 
358401 3 SSQ 52 J 527 J 9 *00902 10296 


342.12 ItW 
*44206 12 / 1/96 
0919*0 14 / 4/97 
TWW 7 


LSI 205 


ty 4 MxpMM 4 K^w/pta»dQentoMdi»M MtaM*RM*ip R«<brn»bCWaf«le(S. 

an ER 4 fiaof . 43304 427 tr 0 4290*3 9 ML 71 4 fl 797 ' 49047 Z 7 /L 98 303 


14.1 


CMne Sapflta B 5119 5501 - .5155 - 9021 7597 4909 12008 

SadnB 97 X 8 6907 93.16 191*6 8897 .. 77 J 8 12 A/% 

SMqptf ml cuw*t B sbm afcpat im* tan puAp Uap pta « Unp nf nnatagc Tinner M B USm. 


DM 49 * 


EB 


H 128277 130100 1 BK 72 WKW 


■4441 2 /UB 7 • 


IPX 90 497/4 4662 477 * 41900 25 / 2(97 45140 4 ®fi* 

/tea fcr a *> xcaesie Oy <a ftxi u w tpt AaanrtM flead awaprfn mnpiuiaMy daw need tan 


CqndWBtaCC 69555 69344 . 0472 1600 6 /USB 

MU In* (y ncte it M« Mi jtorf of natf aMkV aqMrwIi an 


479 X 4 2087 


127 210 


tod 


OadoSEBn 


3 S 276 .35852 


(ffX Gtamf . 373509 3684*3 3662 X 6 3680*1 2271087 • * 405 * 2087 2.13 - 156 

Z 4 tf /ymffliyBMd/iM)iiiB 4 )>f«a>»ellb*wMWltt 7 fl b RH5S ^wrf d mt/s mam. - 

France S 8 F 25 D SOU . 7 209925 20 BTJ 2 *06427 11^96 183 UB 2097 . . 240 192 

CtC 40 324000 323876 322094 3*4000 11096 2*8997 2097 

Savon » a»ftr rsM ctoe Mr a «** aurim aCrdtatan howdsftroprtp • tunm eaadMbn 


Mnckhl 


F*Z MM 147950 1458X6 •. 1472*2 1401*4 3V7/97 

OhumAMc 437320 432990 435650 437X30 117298- 

MXt 4509*3 4S2373 456355 450*3 11/2/06 

y MtaM/ W -tatty Mb Or Manft /wart Mapnd( 


96921 271/97 
* 919*0 21 W 7 
271*77 


156 . 205 


Odvigmt 


MUSE 1632*2 150821 150851 

RSEWSE 20 65960 ' 64642 - MODS 

Ut/men,taKtaanmdMsUM. 


271/97 

HU* 2 ffW 8 


266 IS* 


Mtatt 

GEQOtaW 

4 S 5557 

«S 110 

4643*4 

45559 11 / 2/96 

2725*7 2/097 

1*2 

210 

leata 

MtaUeH 100 

263.12 

ia« 

268.40 

S 1 J 8 60/97 

214.15 2 nfl 7 

n 

04 

A ner 2D par art bi tutvg PBOe Ho topped tm mM tom. U met cm tty ttys ease 6 pm. 



Mr 

BO CODA 30 

1252*2 

JM 9 n 

28496 

126202 11 / 2/98 

■574 2/1737 

154 

254 


&m Ctn u 

290*5 

123335 

1231*6 

12 H 35 10298 

29005 IVaSB 




MM Grata 

Town 

19777 * 

19521 * 

19682*0 11 / 2/96 

10468*0 2 / 1/97 



Omdcettya, Ota NT pane mailer aUtae ward ttyjer pmMkB baa jhAAM Bob Carts to bams. 



ton 

KHM 225 

IQ 

17205*9 

17205*0 

206 H .10 16 / 6/97 

1486440 12 / 1/98 

007 

O* 


■to 300 

n 

257/43 

257*9 

30 X 71 7&rm 

23 U 5 rmm 




Tab: 

« 

130130 

12 S 5.43 

WSR 28 2 SA 57 

11200 ) 12MBB 




SMSeekn 

w 

1334*7 

138300 

164825 31 V 97 

116065 34/1397 



OautrBOkbsL 








Jenton 

Amen SE 

166.13 

166.44 

16576 

_ _ 

— 

■ 

n 

fi*» tee ta tm Bounce or beta ananrf mM peoHeta mm dal fa let oto 




■tojiiii 

n£ Can. 

739*7 

742 J 7 

727.40 

iznar som 

477*7 12 / 1/98 

2*1 

117 

9mm dtybl wte t» ringpt b tea u±p tmtp saei mi ttuBr tty d 7 GS A ty/tty iJJSba dens taded 




K 

4718*6 

4721*7 

489703 

sxlm mom 

3369*8 2nm 

1.18 

13 

fytxomd ton <n epatav dp v taee bo staB tyt dcakip 





IBeneao 

MSA 

68450 

68317 

680*3 

68 X 73 234197 

451*0 snm 

no 

u 

9 Wr ata *0 pap H*r en tie eat kMae. aomdng 0022 to CMM a Xpeaota itirpdmpriu. 



MM 

CBS TTfinGoi 

1146.7 

11360 

1141 * 

118400 7®97 

73006 2 / 1/97 

2*3 

220 


CBS M Sr 

6574 

6510 

6540 

88440 7 / 8/37 

( 20*0 2 / 1/97 



fltaw to to /Mr Hated **r stum ttyer. (tatan sad bain me tojtop vn Hopes at gxd ornate mats. 



Mezutmt 

Cap. 40 

2283*4 

225321 

2257*7 

263548 22/1097 

218201 28/1097 

1*8 

180 

Qatar HP ttnar typed at taotn ax* a were peebm dot sftr ttytSUp as msoas ralmstti at TaesOy. 



■pen 

SEM-San 

650407 

648 X 73 

6484*1 

— 


lta 

IB 

Bated dfrr ftyar atf*s bettsts tatMp accatty tt earns. 





/total 

Or* SE tod 

PTK )?1 

2043*0 

206604 

2287*8 22 / 10/97 

183910 2 H /97 

1*6 

142 

Stored tn taretaatba pea tteemar. •Mato and cB noa ne a aene ot e ape EapBm adr. 



Ptofcta 

tori SE 

173041 

1740 JC 

168705 

2867*8 22/1007 

1341 St 7 / 1/97 

lta 

ra 

Attasto h fOacfij and sbseqoea nperts at ttotaoee tan tawes 





toe 

Lbto Sea 

1 688.1 B 

1892*4 

166547 

22 B 940 107/97 

142 X 70 2 Hfl 7 

H 

IB 


PefoM BA. X 445252 447030 45 Z 8 S 6 460204 5®93 216957 271/97 1 317 

PS 2D 1036006 1042 S .11 1 C 662 B 8 1073800 S 2 /SB 51625 * 271/97 

Saw emerattf 4 wwi flamnad (y proff-gJ^i ^ ^ 

And RtS 3(849 30268 30751 5716 B E 71 D 97 2338 67 U 97 m m 

fiptf /I plr. 4 WQ 1 SOB igo/ soda ««» geatpar ftr new garwg tg m W per oas tt gna wUm. 

SUppon SS tf-STkn 42074 41/71 430*1 57 KB 17 C /97 32192 12/198 255 114 

S 9 MS 7 h» 1 S 2755 1 ED 297 154172 227158 20 ri /97 107147 121/96 

Sas rraar sweo *eB o(t ts tty ct 1J637 n® a sow i*z» tfenw MB 


Six 16006 15696 153 JE 2064 21 / 3 Q 7 

fiuiB (RUB B emttnee rsvnat sBtr neat toe. fiku ape rec xnss n MM 


153*6 9098 


soft MM JEE £da B 4 & 5 V 8619 8677 1588.10 27 < 2 A 7 SALTO 571207 

JSE M 79152 V 7 K 84 7 B 322 031120 7 /OT 7 671510 127098 

Oaa 7 « Araenwm ng> « MniA ttrprSBBc covtud 11 atm fnr nip b nrar conseatfw sssons 


234 155 


SouSi Am faraCmj£r- 520.14 5077 55454 782*9 17/697 

TJnss cl an acmes amass Oty smf awiy nesars » notte 


gam i 2 n 2 S 7 217 


157 


8000 Rag tog Stay ' 1078141 10669/67 10673.15 1662130 7*87 * 121*6 12 /USB 

ffiCCMO* 1823*6 166437 -' 1719.11 4 H 056 27 /W 7 B 64 JEB 1271/98 

£ 4 pd baer h tye at naeontal MaM nte Atadvb taM Jtaoe OdPar cnM Rqpefu aywtntal 


351 105 


inn bay 221852 2073*7 205069 3447*0 3097 151300 HAS 

Am /MB to or use toes** 0 « f» pm /MB *0 MB) M ptatt MOM 


154 13 * 


SIM 

total SE 

713*7 

70875 

70175 

713*3 & 2 /B 8 

434*4 2 / 1/97 

2.11 

24 

HaPee sooty, ba or antes (to*to BN. watt naa an cate t mtt Oa beukb b a nem Bameen bdo. 



Si Iraki 

CSEMSnre 

ffiBTO 

« 

fiMrW 

86 X 70 3U7I8T 

6 Q 57 D 2 / 1/97 

SB 

IB 

Forty seSoj ct Me cope hetoed Seres edge tom. 






Seetau 

AtovAtiw 


31955 

3192 * 

3315*0 mm 

237550 2 / 1/97 

102 

222 

Dip uck Asra wet tacoaeof atar rapWp add tu imetp festal 




StotoBtoad 

SI Iris 

6331 £ 

sens 

68284 

mi 00 11 / 2/98 

3972*0 7/m 

7*3 

25 


SH Bento/ 

430142 

426229 

42442 ) 

430142 11 / 2/98 

250822 6 / 1/97 



fiend m m tty 03 bj gore « i«S to SBC on nmoars laf r» mer&ed gap tab fib e iw Beaponn ntn. 


Ttfrai 

UfegtoST- 

871342 

$ 07.66 

8634*1 

1011600 258/97 

B 8442 S mm 

1.12 

210 

Sens toe tepm on tmrr nett at TSiUTbo tobaing tea to Oe IS SMtan searjurpad 4 per cm 



ItMad 

Barrtrf. SET 

B 

524*2 

530*0 

BSB 07 22 / 1/97 

333.17 121/98 

423 

117 

Qsed lor Ktitf. 








Ttatm 

MO to 100 

292587 

2777*6 

2847*1 

371140 5 / 1/96 

99500 2 fl /97 

104 

170 

Cbaae Satyr ttyrt as lapn turn omgee tm sop tr netoto 217 per cot pope oatmeal mtaL 



tomato 

BC 

720536 

7371*1 

744743 

10617.10 17 / 1 OT 7 

808109 12 / 3/97 

na 

m 

Ztotaetom 

ZSE tritaal 

u 

8151*0 

610566 

1200*0 5097 

880101 IB/ 1 24)7 

na 

IB 

Sbaa posted tot second tba td te weto kfco ty stonp beta and tatty tatyg. 




mu 

Hstf waiflca 

M 

270*0 

20196 

270*0 1 QM 8 

21501 14 / 4 S 7 

n 

IB 


MS Capa bs 

JOtETT 

10000 

9919 

1002*0 11098 

794*0 14 / 4/97 

IB 

na 

CBQSS-SSfflB? FTSE E 300 

1085(2 

108015 

KT 7 B.I 8 

108512 tt ®98 

STUB 2810 W 




FTSE E 100 

2512.77 

249119 

2«804 

2 S 12 J 7 lim 98 

15 O 0 B 271/97 

na 

ta 


HSC JC Orgr 

M 

282*6 

25626 

43403 6/597 

18925 121/96 

na 

na 


ffS Brngi EnvQ 

1450 B 

1(546 

14405 

19501 B/ 7/97 

1251 B 1 ^ 1 « 

IB 

IB 


- 9 uFeb 7 :Tota>wiWta^naPilcail 68 ar«KDnaC^&S« 27 aU Monm 4 TtaRV«^nGtas«lM<AwnitafaU XXEnw^MXa/tar^nntadKM It 4 SS 2 «-&I& f CtanecttXL 'Cs 4 ^^ • £«»«»« Pom rh*aetalpk*«ttnifimfiBarBTrawi«tiarj. a 77 u a/ Mtamih«iiWMdw' 8 /^«M*»ws»avnmao/(WMh«arutaimprt»*/wtfM flirty 

eedi- siodc when* be actual ctayli dgn end bee leueeM Pe tadnet *xl ta* ndu# uu Pe fexkn hna nemad ifeaing #■ (tar- (Ihe Iguta 11 McNin ue peeua daVU- V Abtu* 10 otacW nctaoMtan } YliKk ub RH ntoe ■■ on Donxmm lirial Want Micav £ MLmeratan. 


9 > 9 <Uy 0 y 


NASDAQ NATIONAL MARKET 


4 pea dose February 1! 


NX cap 
feme 
uenQi 


ncia 

MezaNn 

UM 

AP/tga 

AUTOIX) 

MOU 

AMS 

NfiW 

tu>m 


Bk. E un tap law lata Ctaf 

14 S 2248 40 % 46 % J* 

20 WB 4 » *d «B ♦* 

» 27 <S a IR 1 R 

1225775 S*! 2 ft 22 & -ft 

>«K 21 H 21 i h >i -& 

057 X 10 4 W, < 11 * 411 * 

020 LB 13854 40 % . 40 

J3B n, 7 7 -»! 

41 0617 414 * aP* 41*4 rail 

044 It 1160 30 % » »A -A 

am »jom 28% a 2ft -% 

02 B a 414 ! 3 B% * 7 % 2 B% - 1 % 

1 .W 17 214 81 % art. 80 % -% 

OBJ is na ao 2 B% a% 

on 11 s» M 30 % 30V -*A 

USB 14 21 sm 08 VP* % 

■ 7 7 % ♦% 


Nome 

/nan 


nfta/pi 

am 


<M 4 



TO 

75 

3 \ 

>% 

3 % 

ft 

OuS)t 


5154481 

95 % 

8 ft 

81 % 

ft 

GlfcV 


33 

675 

W 

1 % 

1*1 

ft 

(MB Mr 



61 

14 

1 A 

ft 

♦ 

Maw 


211 M 1 B 

*% 

36 % 

374 

■ 1 % 

DttaOM 

■100 

S 3 

32 

U 

59 % 

a 




12 

145 

22 

21 % 

21 % 


Ctpta^l 


33 

902 

Bk 

22 % 

2 Sti 

■^1 

MCd 


12 * 

TOO 

BA 

a% 

2 *% 

♦ 1 % 

Ct«m 


77 

1116 

BA 

2 * 

2 *% 

-tt 

MOW 


37 

1126 

10 % 

9 % 

10 

ft 

CUM 


U 

340 

< 7 % 

46 % 

48 % 

-ft 

GM|tt . 


IB 

4771 

10 % 

9 % 

«% 

ft 

Cdfegta - 

020 


W 1 

193 , 

18 % 

18 % 

ft 

teM 

072 

14 

JO 

<#2 

«% 

&I 


cam 

an 

X 

2927 

29 % 

a 

28 % 

ft 



2280 

4 

3 % 

tit 

ft 

COCOA 

000 


3941 

«»*% 

33 % 

S% 

ft 


208 

10 

212 

00 

05 

95 % 

ft 

CacofSg 

009 

17085 

Oft 

33 % 

»K 

ft 

&ihm 


21 

8598 

29 % 

27 

27 

ft 

CtmTtk 

129 

890 

2 S% 

24 % 


ft: 



2227251 

58 % 

s%; 

s*H 

ft 

(MOM 

007 

29 

116 

«% 

86 % 

89 % 

ft 




S 64 

4 % 

4 

4 % 

ft 

(Mam 



d 

oft 

lft 

lft 


BSBhD 

0 » 

22 

137 

37 

35 % 

38 % 

ft 

cm 



3 TB 

9 % 

8 % 

ft 

-% 


ue 


MO 

32 % 

21 % 

32 % 

■ft 

me 



172 

ft 

2 

2 

-c. 

MBm 


MtaeaCp 

ApcueEet 


MM 

nee 


NOdu 
AM 18 

•rota 


xmdre 

mm 

Atm 

Unto 


an 1 a do s >. 

a 3753 20% 7 /a 2B*> -*» 

o*o n aoso 12% 13 % 12fi *& 

ZnZSBB 36 % »* S 5 B 

17 W 8 1 B% 10 % IB Ti 

an 14 8 B 41 30 % Hf% 20 % +% 

0*4 » 778 S 9 «e>% 2 » * 3 i +% 

11 n 10% 10% 10% 

03 * II S 74 B% «A 8 % ♦% 

IM it m X& 3SA 3SU 

12 2BB H% 10% 10% -% 

044 14 111 16 17 % 19 ♦% 

35 S 23 % *>% •% 

842 2 A 2 2 

*3333 JSV 33 % 33 % +& 

27 S 72 25 % *% 2 <% -4 

in *o % % V *4 

an linn i7£ 18% 17 -% 

en 2 V. 3 

624 14 U 7 46 % 4 J% 44 % 

2 H %' A A 

15 Bn 26 % * 7 % 27 % 


•tt 


BHflf 


BM Cap 
BtaniFi 


BC/M 


ESN 

STett 

Bbubij 

Aa^lB 

UUflll 

Ml So 
BK 


am oy 

bmc saw 

BtaBtaBi 

9 M 3 B 

tome 

BnuyeA 

KH« 


BbBmi 


006 460 5 

040 B IS B 
208 21 % 
12 )B 28 A 
IX IB 307 M% 
OS IB 04 27 % 
0*0 <7 2 B% 

040 B 31 S S% 
a 1794 27 % 
042 10 100 •% 
<3 SUB 40 % 
BOB HO 4 
0*6 24 771 14 « 
a SIB 17 % 
044 14 88 ) «% 

an »7 « 16% 

37 278 1 lB 
38152*4 44 % 
0(1 g 7082 tt» 
12 B 244 40 41 % 

STUBS « 74 % 
032 3 2204 a% 

33 225 33 % 
BHD 9 % 

on a 221 32 
a 15 36 % 

O0B W 12S s? 

* Vt 6% 
285 1 % 
27 BBS art 


4 ft *% 

a a 
22% a 

»% 24 H 
e% es% 

27 % 27 % 

27 % S% 

32 % 33 

27 Z 7 & 

1 % B% 

a% 40 .’ +i& 
ft 3% -% 
«% *44 

16 % 17 %. -% 
43 % 43 % -% 
16% 1 »% 
n% 11% 

< 3 % 44% 

2 ft 2 ft 
40 41 % 

to na 
ao% 20H 
31% a 
ft ft 
3 ft Ji% 

38 % SB% 

aft r 

9% 0% 

1 ft 


A 

ft 

ft 

■a 

ft 

ft 

ft 

-% 

ft 

ft 

-% 

ft 


37 31 % -tA 


Cm CO 

cairn 


ox sn ia% 22% a% ft 

48 sou 11H "% na -ft 

33 ©4 17 % 17 17 % , 

' 4 3% 3% ft ft 
.. am A (A Sk ft 


«MS 4 

team 

cm* 

MAe 


amrix 

OMA 

DBM 

can Cp 

M 

OtaaCpf 

Mi 

crae 

Cknb* 


051 a 74 168 % in 104 % *1 

ue 1* 71 * 44% aft ■% 
an a sn aft s% 2S& ft 
017 «% 711 7 H -% 

17 10 10 % 10 % 1 ft >% 

J 4 B 1 JC 7 40 % aft 3 W -a 

118 20 »H 'W ft 

211 »B% 5 % S% ft 

U 00 24 122a B 0 % EB% EOU -% 
304 4 % 4 % ft ft 

«•» II % H ' 

. . x sis aa a% a% •% 

154 14 EOS 133 130 % 131 % ft 
ftW 41 !«0 44 42 % Aft ft 

027 17 9 B 36 % 34 % »% *1 

42 xm Ift 16 % 1 ft ft 

17173 tft 10 % II ft 


CBMlCp 
Cndw B 
emttam 
QowlFM 

Cue 

open 


on 18 1 «H sb% » XA -ft 

2*4 ft 2% 1 ft 

dfl* 14 TZJ 40 39 % 36 % ft 

SNB 87 «S 44 % 44 % ft 
- 6 2013 16% 16 % 16 % ♦% 

002 £ 4487 07 % 38 % 37 % ft 

7 4 P 2 B 1 ft Hft Ift -% 

30 ft ft ft 

II 17 % - 17 % . ft 

<a ft «% 


a 142 
An 
m 


1 % 1 ft 1 % ft 


DMGne - 

0.13 5 

in 

Ml MB 

-2 

Dtattt* 

208 

ft 

ft ft 

ft 


» 4» 24% 

24 2ft 

ft 

MSMpir 

030 2» 23 

6% 

9% 6% 

ft 

DtaDm 

479GBE3u112% 100% 110% 

-% 

Dan 

031 22 UBS 

80% 2P% 30% 

*v 

Dma 

u 

ft 

4% 4% 


D/t Tea 

IS 

n%au% u*> 

ft 

DpM 

574 

22% 

22 22% 

ft 

ne Mm 

27 2327 

30% 

1ft 1BH 

ft 

St Stud 

S 

Uk 

m ft 


(MtaCp 

a an oft 

67% Oft 

+1% 

Dtaeftn 

no 

Ift 

IDS 1ft 

ft 

Mr Si 

ft«« UB 

®A 

3ft 40 

ft 

Potato 

us 42 180 

ift 

15% M 

ft 

Pmiton 

19 5U 

29% 

2ft 2ft 

ft 

ito(S 

ai22TB 09 

2ft 

21% 21% 


Dn« End 

SB 1880 

ft 

ft ft 

+% 

DSC CM . 

28338 

2D 

i»U ift 

-ti 

ENtoH 

« 92 

4 

4 4 


S&a 

82 2357 25% 

31% 2ft 

ft 

HJJe* 

020 IS 7910 


25% 35 

ft 

W*e» 

2863 

6% 

7A ft 

ft 

BnSd 

is an 

40% 

3ft 4p 

-V 


Etna /w 


mint 

Htafl 

am. 


ijr 12 104 12 % 72 % 7 ft 
SNOBS 18 % * 7 % 3 ft 
SI 4 % 

10 567 12 % 

18 1006 25 % 

357 % 

4 si 5 ft 
78 a% 
oar 43 HBS 7 41 % 

« (S 
& -112 
1881 


010 s *11 
(4 67 


7 % 


MOa 

Feres 


(RU 

WB* 


ota 30 1 IW 7 *% 7 »% ift +% 
4 219 «:% Q% »S ft 


MNP 1 


FKS 4 C 

WTtae 


Muen 

ftnu 

MS 

ns^ 

Ftttmt 

mm 


1213 33 % 
050 It se < 7 % 
3 DI 1127 ®% 
078 20 EDIT 37 % 
1*2 20 UH 2 8 S% 
064 20 140 38 % 
SI 4002 *5 

« HB «1 

28 a 8A 

013 314178 lift 

aw a am t% 

. 86 7177 n 4 
- 12 241 5 

M/H ta 48 % 
074 « « a 
068 19 332 32 


lew M 

32 % 32 % 
47 47 % 
< 8 % 50 % 
36 ft 37 
« 2 % 63 % 
2 ft 26 % 
53 % 54 % 

ft 8 % 
8,’. 9A 
•ft « 
ft 9ft 
16 % 16 % 
4 % <| 
37 % 38 % 
66 % B% 
3 ft 31 % 


on o»p - 


* 64 «% 

007 30 4» 4ft 4*% 

635 % ti 

11 1* 18% 18% 

044 tr *7 31% 31% 

12 282 18% 18% 

2121 5% 54 
g 1873 »% 30% 

4B8 3% 3% 

WB4 J» S 
TQ»B 2 % 1 ft 
15 453 2ft 21 

48 4% 4% 4% 

TOO 11% 11% 11% 
Ml 6 % ft A 
OBB 13 17 8 .5% 5% 

■ 303 4% ft 4% 


6 % 

**S 

% 

H 

31 % 

18 % 

M 

31 % 

2 U 


ft 
ft 

30 % tft 

2 +4 
*14 *4 
■A 
■U 


itataguv 

men* 

WOACd 


MMta 
We/Rqr 
HiMir. 
(UM •• 

Hem 

tautta 


19 M 30 

27 % 2 S% 2 B% 

ft 



^2 7 % 


♦ft 

OtataHt 

17 Ito 

31 % 

3 D 

H 

ft 

Spe*A 

73 

3 V 

3 % 

3 % 

ft 





WtMj 

tun M es 

15 % 16 

14 % 

ft 

OOHM 


<*% 


ft 

spttam 

ess 

W 

5 % 

ft 

- 

16 

30 

ft 9 % B% 


to* 8 »% 

■ 5317 

ift a% 

«% 

•% 







9 PH 8 c> 

0 « 17 ? 8 i 

25 % 

Tft 

2 *% 


13 

4 ca 

«% 24 % 24 % 

+% 

Harm 


1 ft w% 

10 % 

ft 


17 4 ZS 

2 >% 

av 

23 V 

ft 

sam 

42 5818 

19 % 

lft 

10 % 


EC 1 S 83 J 

SIfi 50 % 50 % 

-1 

UM 

157 /, 156 fl 

ft 

tojt 

568 

2 % 

2 % 

:A 


Sera 

4812499 

3 ft 

3 tiJ 

37 % 


16 

41 * 

14 % 14 % 14 % 

ft 

UK MU 

90 3171 

10 BS 

ID 

ft 

mm 

111552 

18 % 

15 

15 % 


MOOT 

31 

9 V 

9 % 

9 % 

ft 

48 

S33 

2 ft 23 % 2 ft 

ft 

Mttatofe 

MB 10 

)4 ah 

14 

ft 

host 

SB » 

1471 

W% 

1 ft 

ft 

SWTr 

aw 15 05 

»% 

»% 

))% 


a 

>95 

1 SH Iti 16 % 

-A 

wen 

03 27 SEC 

Bl>4 57*4 

sfli 

-4 

btawp 

002 17 3957 

3 B% 

39 

38 

ft 

S»WB» 

3 

1 

1 

1 



Hate Co 
toffixft 

toflta* 

VRSjp 
*5 UN 


. 0 195 2ft 23% 3ft 

058 » 1671 K% 63% 69 

0*0 SS 2S4 26% S% 2ft 

AID 22 BU X 34% 34% 

• M2 7% 1% 7% 

U 3221 26% 34ft 84 
SI 1 % Ilk Iti 


UU 


Otaptw 

tmsrn 

HI 

UgriB 

MTS 




MS S 7 JI 21 % 
84 1 

43 sn 10% 
228 14 

. . 40 Z 79 7 ft 
£UB 55 1174 - 13 
1 Z 3 M 5 I 8 Hft 
85 16 * 15 % 

an amsTS? os& 

303 5% 

001 52 ans a 
oao a 12a 38% 
574 9% 

ass 34 
370 2072 
» 1212 10 ft 
0(6 <47 ns 22 % 
( 1*4 31 41 22 ft 


aft 214 +4 
a a -4 

9 % ft ft 
13 % 13 % 

7 ft 7 % ft 
Ift 1*3 

nS «U 

MB 194 
oft «4 

54 ft 

nti s 

36 364 
8 % ft 
J « 

18 % 1 ft 
9 fi «% 

224 22 % 

223 Zd 


*J 1 

♦A 

-14 

+A 

*% 

■A 

A 

■w 

ft 

♦% 

-4 


ft ft -% 

jusea 

15 in 

lft .15 ISA 

-A 

11% 11% -% 

taMH 

13 355 

ft ft ft 

■% 

34% 26% 

JtaMBA 

a 7 

18ft 18ft lft 


A % 


10W 

1ft 15ft 1ft 

-ft 

ft 5JJ 

jHSto 

tn 77 3873 

3U« 38 3ft 

ft 


Malta 

UK * 

U 17% 18 

A 

48% <1% 4ft 

1% »if ft 

27% 28% t% 

7 7ft -% 

MU 

03) 13 137 

1ft 1ft 1ft 

ft 

IM 

oaa m 9 

17 17 IT 


10% 10% .ft 

imecg 

a« 4 1422 

17ft 17% (7% 

A 

36lj <!% ♦£% 

Mp3 

096 H 77 

39 34% 

-A 

Wft 10% 

paM 

(100 9 3078 

18% 19ft lft 

ft 

BfFTl 

3)2307 

4ft <)£ Oft 

ft 9% ft 

15 M% 

4ft 47ft -H 

id A 

W 

lft lft aft 

ft 

1 Btarf 

tern 

uA ift 

ft 

Met* 

282* 

2S% 26V 2%i 

♦ft 


Law 072 a 02 17 % 18 1 ft 


Unca*> 


UtaTKi 


H 3h 

Ota. E 16ta HP tee 

X 504 18 % 17 % 
13877 aft 26 
053 18 IBP # 42 % 41 % 
098 S 323 Z% 24 % 
10 3 3 

*1 3*7 27 % U% 
a 553 3 % < 0 % 
71 293 52 % 50 % 
056 18 264 30 % 30 % 
*7 M 4 % 4 % 
020 23 229 32 % 31 % 
31 2 24 34 

0*1 S 14460 70*4 67 

OS* 14 W » 37 % 
12 4 S 6 20 A < 8 % 
8 1854 9 % «U 

aa a *c 37% 3ft 

0 J 8 48 X 19 utaft 47 /, 
IB IIS 21 % * 4 % 
020 J IMS 
6 1946 
17 205 
1814490 
044 15 W 


m -fti 
a -ft 
»4 
5 ft 
3ft -ft 


12 % 11 % 
5 «rt 

«a u 

1ft 17% 
15% 15% 


tt .1 

34% 

12 % 

5 

13 % 

18 

75 % 


•H 


0*0 21 ao 67 % 5 ft 57 A ft 

1018 5 % 5 % ft ft 

3716713 * 39 % 37 % 39 fl +2 

0 X 1 13 X 3 21 21 % ft 

084 a 1716 X a% BU ft 

010 3 8362 2 ft 24 % 20 % + 1 % 

*8 ft I M 4 

080 19 1303 3 ft 34 % Jft ft 

003 8 1385 BA 9 ft 


wans 

KOMfi 

KHtaNf 

HAM* 


XTSSy* 

l*ota 4 

man* 

hcm 

MSU 

wgv 

IB 

Mm 

astti 

•m/4 

MO 


1*4 11 a aft 4 ft 

0.10 23 78 12% 12% 

5272 *4% 23% 

020 19 54 1ft 10% 

0 J 6 V4 214 34 % 34 

096 3* m 2ft 3ft 

MB Z 4867 31 30 

845 8 % B 

0*4 14 WiB 17 1ft 

1125 19g 18 


12% 

z*A 

10% 

34 

aft 

3 ft 

ft 

10% 

lft 


KMIta* 

ten 

usd 

Mtef 

WGK 

WCCep 

DIK 

oottw 

OMuA 


(Mta/N 

BtaCg 

OtaAi 

HUB 


fiw an 
Ooaa 
DC Sew 


mm 

oseo 


072 « 18% 

636 X 888 03ft 
013 a 512 25% 
11 a IB 
040 a 8 M£ 
4171S2TT a* 
4*781 61% 
79 W 
am □ 3 S ift 
27302 28% 
088 17 ie 51 
035 24 ltd 55% 
21 2VB V 
U4 X «)2 72 
9 1673 SBU 
3777 BA 
18(9582 4Q% 
14 384 10A 
113 4 1% 

614 32 

17 08 13 % 
14 1334 4 % 

M 564 lft 

050 0 14 37 

in 12 665 50% 
an a 93 40% 
iso a 47 

1*6 It US 74% 

w 1 % 

S 84012 27 % 
<5 2398 * 4 % 
17 335 3 ft 
17 637 32 % 
44 « 12 % 
E 3 3 SB f% 


lft 1*11 
a 3ft 
24 JI 2 ft 

11 n 
BOA 5BA 
ai% a)% - 

57 ft 60 !t + 5 % 
1 SIJ 1 S% ft 
17% 11% 
a 26ft 
50% 60% 
a 53 % 

72% ZS% 

70 % 71 % 

56% 56 

ft ft 
38 »H 
9 % 1 ft 

W 1 % 

31ft 31% 


17 % ( 6 % 
ft ft 
17 % 1 ft 
3ft 38% 
48% 4B% 
40% 40,’, 
40% 48% 
71 % lft 
1 % 1 % 
»ft 36 H 
33 % ait 
37% 3ft 
3ft 32% 
K% 12 % 
9 ft 


NASDAQ NATIONAL MARKET 


n n 

8ta* Ik. I Uk Up (4* let (ta| 

OKHpMt oa P 38 « B 38 % 36 % 38 % •% 

OMetals 030 U «J lft 18 % 18 % ft 

Ota/M* 150 14 W 37 % 37 % 37 % 

wn 6 T 4 DB 14 21 % a 20 % -A 

Ham 2 » O 7530 uBft 5 ft 50 + 1 H 
WtariCO 124 63 4 ® ft ft ft 

MM a 194 5 ft 57 % 57 % - 1 % 

Mtt a 2444 a% 58 5 ft -it 

PWMT S 63360 a 57 % 58 % ft 

tomf i 035 « 7 TB » 45 % 49 ft 

hem*, o» U *1 10% 

PwnTny IS in 30 % 

fetal 42 134 

taooBDtfU OH 24 1 « 36 % 

HtaHl 0*8 17 as 46 

Mental 0634265 M 3 % 


taSE* 


48 2178 
M 396 
2444 
040 a 75 
012 12 5 S 3 


103 

7 % 

a 

ift 

7,1 

3 ft 

lft 


41 % 49 

10 % 10 % 
» 3 ft 

ft ft 
3 ft 3 ft 
*ft 45 % 

41 A 42 .’, 

w% »a 

dj 7% 
ift ift 
1ft 12,1 
7 % 7,1 
*% 2ft 
15% ft 1 . 


64 339 34% 30% 31 

» B» ft 5% t 

31 733 1ft M% 18 

066 M 252 28A 2ft 25% 

II 3 13 11 Q 

0*4 13 294 1ft 16% OA 

62 138) 24% Z3A 24% 

if 3S5 1ft Tft lft 

334JSP Aft 4ft 47% 
USeffi 26% 2ft 2ft 


R E Wk n lta lie ft 

221 1 % 1 lA 

878 5 ft 4% 

12* 3 9*86 S7% 56% 5ft 

r» oa 13 701 25% 25% 2SA 

OU 18 65 4% 4% 4% 

0*2 W 307 »A 34% 36 

525 297 ft SA ft 

0*5 18 3686 1ft lft 18% ft 

U 3058 W ft ft ft 


ft 

ft 


ft 

+1 

ft 


SBta* 


7*0 14 as? 51 % so* 

oo a n% n% 

0*0290 a 1 * 11 % 

046 17 30 2 ,‘, 24 % 

3382 9 % ft 

OS 2 1438 19 A 10 10 i‘t 

35*1 % A 

ia 12 3 *% a% 

028 34 3 !B 51 % 4 ft 

a a 7 *. 7 /. 

056 11 216 S% 26 % 

a axe 21 % ift »% 

23 * 3 % « 3 % 

014 19 1 * ti ft ft 

2* mi »«u mi 

a 23 Jft ft ft 

22 1471 28 % 3 % 26 % 

oa 2 t ina c% 41 % < 2 % 

1217 ft 3 % ft 

» 4 j* s>% sa a 

24 3 S 37 2 ft 23 % 24 % 

040 2 SI 12 % 12 % (ft 

27 111 »% 33 % 34 % 

1 14 19 3378 


S* ft 
«1% ft 
11 % -A 
a ft 
9A ft 
ft 
% ft 

5 ft -V 
50% ft 
7 /, 

27 % ft 

•H 


ft 

-% 

•!% 

ft 


SmbF* 


SA 


7 -CrtSt 


IrtcSp 

TuceaUi 


272 2 1 % ft' 

27 149 * 68 % 67 % 88 % ft 

11 509 9 % 84 , 6 % ft 

31 TO 48 % 48 % < 8 ,i ft* 

53376 29 A 28(2 28 % 

47 % 43 % « •lit 

10 SB 49 % 48 % 48 % ft 

X 2873 42 40 * fl% , 1 /, 

2417 12 % 11 % 12 % .% 

612528 2 *<J 24 /. 3 *% ft 

an** 54 % 52 % D% ft 

44 811 M% 23 % 23 % ft 

16 X 157 38 % 18 39 % . 2 % 

365 D 4'8 33 % 32 H »% t 1 % 

*33 v. *1 *a 

17 1695 26 % 25 26 % -ft 

17 150 10 % 10 10 ■% 

’S 34 57 % 57 57 % ft 

« 1886 a 1 S% 19 % •% 

3 673 14 13 % 14 - 1 % 

ae ?% ti th ft 

37 re 27 % 27 77 % ft 

218 2 % 2 /, 2 ft ft 

11 n 37 S% 37 ft 

48 1079 20 % 50 % 3 ft ft 

53 2% ’A 2% ft 

18 146 28 % 25 % 25 % 

687 1 ,; 1 % i,; 

a SB 6 g 9 % 54 5 TJ Oft 


SNA 

fc E 1 » 

8 M 

Im 

IM 

am 

iMcg 

015 15 33 

»% 

i«V 

20 % 

-V 

Lfetn 

200 26 803 

taB 

66 % 

8751 


ictem 

27 ? 

Tft 

7 

Tft 

ft 

U 5 SWB 

493 

:A 

ft 

2 ft 

ft 

US 1 * 

072 23 388 

54 % 

52 % 

8 ft 


1 ST (tap 

OK 24 503 

26 V 

Of. 

29 A 

•A 


050 22 3 106 % 

105 

IDE. 


US, 

218 53 

5 V 

6 A 

ti 

-A 

VtanatS 

023 14 Si 

20 % 

20 ft 

»ft 

ft 

y»jm Ctt 

1500 

)ft 

J 3 

lft 

ft 

wv 

024 14 35 

29 % 

27 V 

a 

■A 

*w 

ani 

39 V 

27 % 

7 ft 

-ft 

•tor 

« iss 

27 V 

aV 

C 7 ft 


ttonfla 

77 U 

lft 

15 % 

is,’. 

•ii 

WSTto, 

16 acne 

ZJ% 

22 H 

2 ft 

■A 

vo»a 

048 0(3 

27 A 

27 

»A 

•A 

tamp UP 

* 3 B 0 

Sil 

2 ft 

SA 

■A 

wenro 

32 3(05 

7 % 

til 

7 ft 

■^1 

Mete 

025 15 491 

a,’. 

7 ft 

22 

ft 

«nuHt> 

MS * «97 

all 

« 7 K 

eeA 

■A 

*ttWA 

035 15 405 J 29 ,\ 

»A 

29 ,: 


KF 40 

129 20 '60 

30 

aft 

all 


■tmeb 

DIO 20 22 Z 

25 

ail 

25 i: 

■fc 

tfeBmftK- 

144 29 * 

ICO 

9 ti, 

99 % 

■% 

waps* 

43 1036 

MV 

49 ,'« 

40 V 

ft 

WBSA 

3 ) )K 1 

29 V 

2 BA 

26 % 

■V 

MsScohu 

V 1440 

46 % 

45»4 

4 ti« 

-1 

tWOtal 

029 30 n 

11 

P 11 

1 ) 

ft 

1 WCM 

1 M 36 B 

37 i» 

36 ft 

1711 

♦!1 

Mate 

OS 17 1410 

17 % 

lft 

17 % 

ft 

wrrtex 

«l 2 ! JSI 

MV 

«A 

4 ft 

♦ft 

W ro»c* 

040 25 4125 


20 ft 

30 % 


ZSsxX 

2417 QB 7 

40 V 

Jtil 

40 

•11 

rtur 

2973 

11 V 

lift 

<i>: 

ft 

Soot Cop 

19 C 

ft 

V. 

y. 

•fi 

T#DB 

7431 

55 V 

64 

Of* 

♦,: 

ne* 

’BOB 

aft 

27 % 

a 

ft 

iwita 

412 10 X 

a: 

711 

aft 

■% 

mtt 

048 23 1276 


44 

4 ft 

- 1 A 


AMEX PRICES 


4pmdoeeFebnayll 


9 ! Si 



■00 

Dw dm Dug 

11 

12 V 

12 V 

ft 

«A 

H 




17 A 

17 % 

17 % 

4 * 



♦A 

21 % 

21 V 

21 V 


■ft 

1 % 

1 % 

£ 

It 

4 


aw fees 


BfrflUA 

BpHnr 

aw 

QtataBi 

MM 

Ctaini 

capita 


a 7 5 % i 
080 IB » Jft 33 % 

1 • 5 

osb n as if% 

164 s s . 
ox as c 39 % 
17 IQ 23 % 3 


CasHMf 
Cntaff* 
Dome A 
OnaCB 
cot 

CJSX3 


EuaCt 

btaBsr 

(fdOU 

urn 

FttU 

to* 

Emeu 

FoOdbici 

Cm 


OX a 79 46 43 ,% 4 * 

001 <12 ti <1* Ajt 

11 7 16 % 16 % K% 

US 7 ti 7 fi 7 J| 

f i 5 u 

i a A ti u 

ass ao lift ii% n% 

17 ID 20 % 79 :’, Kft 

17 101 15 % 19 % S% 

DM » Wl 29 % 3 % 26 % 

B 2 |M 13 % 114 


1 

•i 1 * 

♦3 

3 

ft 

I 




0 / 

sa 







rt 

se 



Stack 

Ota. 

E 

nxfe 

■** 

Im 

cm 

tee I 

cm 

Dh. 

E 

10 b 

*» 

IM 

Q 4 MB 



62 S 

3 % 

22 % 

a% 

-1 ! 

*5 Cap 



Z 3 M 

% 

,4 

BSSfdA, 

879 

a 

1 SB 

54 V 

33 V 

54 V 

+V I 

ntadtCs 


a 

5 

3 

3 

Sntar 

Gatatod 

070 

76 

12 

179 

201 

171 * 

lift 

"S 


ft | 

terttf 

190 

a 

111 

73 A 

=a 









urn* 

008 

18 

117 

ft 

4 ft 

Ktatt 



>030 

n 

IV 

2 % 

■i. 

IraB) 



3 

79 

78 

tout. 

O 32 

34 E 273 

«% 

35 V 

35 % 

ft 







wtoO 



9 

■i 

■% 

% 


top 


« 

S 

52 % 

51 % 

MfTce 

taka 

nn 7 

41 

5 

18 

16 % 

« 3 % 

16 % 

»ft 

a 

*1 

total 

itawk 

OSE 

23 

Z 07 

1178 

■ 47 V 

lft 

46 % 

llV 

•Wi 

MapfenA 


S 3 

l« 

on 

H 1 D% 

15 

6 V 

t»v 

9 % 

i 

teg A* 


20 

253 

34 % 

13 % 






15 % 

WH 


lUMte 


9 

TO 

13 |> 

) 3 % 

mb 

016 

16 

35 

16 % 

-% 

KTTBA 

066 

2 S 

a 

58 i, 

65 A 

to Cm 



tn< 

*A 


4 % 

♦A 

HW 


11 

305 

2 lr 2 

9 

Ittmpi 


£2 

165 

8 V 

*1 

ti 

Sfl 


fm n 


4 

700 

$% 

ft 

to 



SGS 

6 

ft 


nti 

12 

12 

1*5 

i^i 

’ft 

MSS 


17 

ra 

3 A 

3 & 

ft 

•A 

teefiee 



» 

35 

35 


8 


am | 

M 

Ml E 

10 b 


itm 

cm tom 


Star Con* 

JJ 4 11 

a 

SS 

57 

57 % ft 

-A | 

la 5 Fa* 

020 19 

7 b 

Ift 

13 

ift ft 

, j 

TeSOsa 

0 « 

3 B 3 

44 % 

<w 

» 4 % ft 


TMffleSQ 

imn 

TuBCtaf 



Titata to 

7 1813 

17 

ii% i«I 

4% 

UffUB&A 

71 

3V 

ft 1% 

ft 

toffwas 

O 15 

ft 

3% ft 

ft 

US Cud 

K 370 

a« 

2ft Oil 

♦% 

tool 

792 

■ti 

Of, 42% 

■lA 

too* 

7080 

«3% 

4ft 42V 

-1% 

WKT 

1 u ir a ns,-! 

isA nA 

♦A 


* 76 Wk 


« H % % ft 


277T 4% 4,1 4% -% 

058 IS M a% 22% 22% 

11S1 2.'* 2 2 ft 

03229 d 10% 19% 10% 

162 58 123 % !=% 1 B% -% 


UO 19 a 32% 32% C4 

3*9 11 10 5BH 68% 59ii 

IV 1401 JT% «A SJt* 

oaa is 15% i<% 14% 


ow ii a 2f% &a Mh ft 


EASDAQ 


£*50*0 <t * nosaendrir pan tuopotai 5*?S* Uaw tteuBao on nff, po»m irrtparva war xtmoforu cawwnx i*,rwnwf 

& owEASWj swa- Law a.-, DC tttgrt ena ECM 7WM«P EASOAO U*mn> 


om 

Wdptlea 

“TSr 

tataBM 

H«h 

■m 

tenp-nr 

wapnt. 

cm 

«it( 

*nu mm 

won 

im 

AsnCra 

UtC £25 

t«rs 

643 te 

8125 

22 i 

imagucs 

ICJ 33125 

-0125 

04010 

*375 

0075 

Alotab 

JJ 114 KC 

-!» 

P 

14800 

12 W 

tmpt Sum 5 >d. 
Isnrnd&HaqM 

PEH 9 .T 

■ft* 

3800 

121 

00 

AnmSpsEnt 

CtoMO* 

USS 767 S 


17900 

11 05 

5675 

USW 4125 

■0875 

4 SM 

Hi 

a 

Rf 12 

-05 

3 SE 20 

18 

3 

Mttet 

USSIfl 

•00625 

USB 96 

186875 71875 

Qaaet Hatsrrp 

G 0 P 16 


vm 

825 

715 

£ B 125 
255 

HR 

1659375 

USS 3175 

♦0375 

ri >5 

5 M 

0 

J 2 .W 5 

£ 

9 

as 

BSoktoTs 

USS 37375 

♦05 

0 

37 J 75 

M 275 

OpKonktl 

LBBD 37 S 

.1 

6127 C 

20375 

10375 

SWFTK 5 

U 3 S 55 S 5 

J 1125 

2900 

9125 

6375 

Pulecft* 

USS 3.75 


1000 

61 ft 

? 1 » 

GW team 
EspuPfo] bo 

US 52112 * 

FFUIlb 


255 

2500 

2 063 1 X 25 

117 8803 

ftow/OlyiTOit 

&nwiB-EiataB»'* 

USS 1525 

SdiMffl 

*S 

0 

11200 

1625 

IBB? 

1525 

900 

Esamvittxi 

USS 1237 L 

- 0.126 

9060 

13 

4678 

lunainn* 


-25 

380 


3065 

Qobta TeleSntBiQ 
SnsaeFomft 

(W 363/5 

J 3125 

1120 

2 axra 

245 

TirtwftneTKlMl.* 

USS 3.15 


0 

635 

235 

IT 11 E 2 W 

♦ 15 Q 

3001 

22600 

14250 





ipneee &r ra® Fsmroaaa mo mm mmieae& catenae njpwietws mansiicnasa*t4&ciAOranEoiDu»ooi>w>««>a*vta - 
*mP2WNE*SDWltaEi»K*0 Orica oe toewd ” ^utseb (Tel 3S 2 / ST 88 30i ml n Unhi ne 44-171.405 9890) 
arnuJ.irmrrn<tjcro<jT>ac joawwuto sonywww, » ♦ wm l r e H ta tale tan. Fo, Krtw, 'iaau* xt« cw isnoan Er-toe Series pai*s. 



34 


FINANCIAL TIMES 


Thursday February 12 1998 



Steady Dow gives strength to markets 


WORLD OVERVIEW 


$&p Composite earnings 


Tuesday's rally on Wall 
Street, which took the Dow 
Jones Industrial Average to 
a record high, gave a modest 
fillip to world markets yes- 
terday. writes Philip Coggan. 

Stock markets In Milan, 
Paris and Zurich all posted 
new peaks, also helped by a 
rise in the dollar against the 
D-Mark as fears of a military 
strike on Iraq revived the 
“safe haven'* appeal of the 
US currency. 

In Germany, fiat inflation 

□umbers for January and a 1 
per cent drop in retail sales 
indicated there was little 
need for an imminent rise in 
interest rates. Ten-year Ger- 


Annual change 
25 



man government bond yields 
briefly dipped below the 5 
per cent level on the back of 
the figures. 

In Asia, there was contin- 
ued reaction to Indonesia's 
plan to create a currency 


board for the rupiah. 
Though the currency has 
strengthened on the news, 
the stock market suffered 
another decline yesterday, 
on rumours of riots in Jak- 
arta. sparked by the coun- 


try's economic problems. 

The Manila market, how- 
ever, managed to combine a 
rebound in the currency 
with a stock market rally. 
The composite index reached 
its best level in five months. 

Signs that the Asian 
authorities are taking action 
to solve their problems have 
been one of the factors 
behind the rally in world 
stock markets over the past 
month. The FT S&P Pacific 
Basin tex-Japan) index has 
risen 30 per cent in dollar 
terms since its nadir on 
January 12. 

The markets seem to have 
taken aboard the beneficial 
effects of the Asian crisis - 
lower bond yields and a 


reduced likelihood of inter- 
est rate increases - while 
playing down the potential 
impact on economic growth 
or on corporate profits. 

US corporate earnings 
expectations did fall in Janu- 
ary. bat only slightly, 
according to IBES, the finan- 
cial information group- Bot- 
tom-up 1998 earnings growth 
forecasts for the S&P 500 
constituents dropped from 
14.4 per cent to 13.6 per cent. 

“The process of incorporat- 
ing the tumult in Asia, the 
stronger dollar, and the pros- 
pect for weaker global eco- 
nomic growth into 19% earn- 
ings projections for US 
corporations has just 
begun.'' says LBES’s Richard 


Pucci. He said he' thought 
this process would increase 
in intensity in the coming 
months. 

“If we are correct that S&P 
500 earnings growth will be 
about 6 to 8 per cent in 1998, 
then earnings forecasts will 
have to decline by -some 
seven percentage points.- 
This would represent the 
largest annual decline in 
ea rnings expectations since 
1993," added PuccL 

He believed the balk of 
this correction would take 
place over the next three to 
four months. “This relative 
lack of estimate stability is a 
near to medium-term nega- 
tive for equity prices." he 
said. 


Wall St tries Rumours keep Milan at peak 
to consolidate 
after record 


AMERICAS 


US shares showed signs of 
consolidating in quiet morn- 
ing trade, with the main 
indices holding steady after 
the recent record-breaking 
rise, writes John Labate in 
Netv York. 

By early afternoon the 
Dow had slipped 4.48 to 
8,291.13, while the broader 
Standard & Poor's 500 index 
was down 1.33 at 1.017.68. 
The Nasdaq composite 
index, which is weighted in 
technology issues, fell 2.31 at 
1.706.73. 

Smaller company shares 
produced the best perfor- 
mances with the Russell 2000 
index adding 0.60 to 451.69. 

Some market watchers 
were encouraged that the 
market was not giving up 
larger losses after a series of 
sharp gains in the last two 
weeks. 

“All in all the market is 
standing pretty firm." said 
Michael Driscoll, senior 
block trader at Ham- 
brecht & Quist. “1 think 
we’re getting close to the 
point where people who 
have not been fully invested 
in the market are going to 
start chasing performance." 
he added. 

“We're just digesting after 
yesterday’s very powerful 
rally." said James Weiss, 
deputy chief investment offi- 
cer of equities at State Street 
Research. “In the last week 
to 10 days the concerns 
about south-east Asia have 
temporarily receded, and the 
market has been able to 
focus on earnings." 

Much of the day's news 
was focused on computer-re- 
lated sectors. Software 
maker Computer Associates 


said it was pursuing Com- 
puter Sciences in a S9bn bid. 
Computer Sciences’ shares 
surged 13.5 per cent or $12'A 
to $105 on the news. Com- 
puter Associates tumbled 
more than 10 per cent or $6l-< 
to S51J5- 

Semiconductor shares 
were hit by a cautionary 
note from Merrill Lynch. 
Motorola fell $27. to $62'/. 
and LSI Logic lost $1% or 5 
per cent to $257-*. 

The Treasury market 
firmed in the hours before 
the sale of $12bn in 10-year 
notes. By early afternoon the 
benchmark 30-year bond 
gained 7. to 10315. yielding 
5.880 per cent 

Monsanto's shares fell $1 
to $51?i after saying it might 
make a bid for DeKalb 
Genetics. The news sent 
DeKalb's shares soaring 
$19%, a rise of 57 per cent, to 
$52%. 

TORONTO pushed higher 
in early trading with a 
strong start for the banks 
and a surge for Canadian 
National Railway helping to 
lift the 300 composite index 
by 30.11 to 6.911.60 at noon. 

Canadian National was the 
morning’s hottest feature, 
with the shares responding 
to Tuesday's late news of the 
$2.4bn agreed bid for Illinois 
Central, the US railway, 
with a jump of C$4.45 or 5.5 
per cent to C$82.60. 

Banks stayed buoyant. 
Royal Bank of Canada added 
65 cents to C$80.90 and Bank 
of Nova Scotia 85 cents to 
C$34.95- Bank of Montreal 
jumped C$1.20 to C$71.45. 

MacMillan Bloedel feD 75 
cents to C$17.30 after news 
that restructuring charges 
had pushed the forestry 
leader into the red for 1997. 


Dull start in Mexico City 


MEXICO CITY was weak in 
late-morning trade, taking 
direction from the dull start 
on Wall Street and showing 
signs of fretting about com- 
ing domestic corporate earn- 
ings reports. The IPC index 
was 7.40 easier at 4.714.57 at 
mid session. 

Telmex. heavily weighted 
in the index, was 020 pesos 
lower at 21.65 pesos in line 
with the easier showing of 
the company's ADRs on Wall 
Street. 

But dealers said sentiment 
in the stock bad also been 
hit by Tuesday's news of 


possible provisions in the 
first quarter of 1998. 

SAO PAULO moved ahead 
in subdued morning volume, 
with investors giving a cau- 
tious welcome to the sen- 
ate's first round approval of 
the civil service reform bill. 

Among leading stocks, 
Telebrds put on 1.4 per cent 
to RS134.10. At midsession 
the Bovespa index was up 87 
at 10,365- 

CARACAS suffered from 
worries about oil prices. The 
midsession saw the IBC 
index off 136.01 or i.9 per 
cent at 7.235.49. 


Merger rumours continued 
to dominate trading in 
MILAN, although the focus 
moved from banks to insur- 
ers. 

Helped by the announce- 
ment of large Russian deals 
far two leading industrials, 
the Mibtel index ended 115 
higher at 19.892. a second 
successive all-time high. 

Banks were mixed as 
investors looked to insur- 
ance stocks for better value. 
Mediobanca fell L586 to 
L19.005 ahead of a board 
meeting to approve its expec- 
ted L3.000bn capital 
increase. BCI lost L213 to 
L8250 after reports that the 
Bank of Italy would turn 
down Generali's request to 
raise its stake to 15 per cent 

Among insurers. INA was 
in favour, gaining L118 to 
L5.070 on talk that the 
insurer could be a bid target 
and a strong buy recommen- 
dation from CSFB. 

Fondiaria gained L250 to 
LI 1.475 on news that holding 
company Compart was con- 
sidering selling its stake. 

There was also talk of INA 
raising its stake in Banco di 
Napoli, up L208 to L3.100. 
ahead of the latter's mooted 
merger with BNL. Talk that 
BNL had agreed merger 
terms with Napoli helped its 
shares gain L 1.840 to L44.300. 

Outside the fevered finan- 
cial sector, a string of Rus- 
sian deals announced by Ital- 
ian companies provided the 
maifl interest. Fiat gained 
L154 to L6.120 after unveil- 
ing a $854 m Joint venture 
with Russian carmaker Gaz. 
while Eni was L2S better at 
L10.380 an news of its strate- 
gic alliance with Gazprom. 

ZURICH pushed further 
into record territory, bol- 
stered by derivatives-linked 
buying and Wall Street's 
overnight peak, it was 
unfazed by the weak tone 
from US stocks yesterday 
morning. 

The SMI index pressed on 
to an intra-day peak of 
6.941.4 before pulling back to 
close 70.8 higher on the day 
at 6,931.6. 

Sharp rises in a number of 
blue chips were attributed in 
part to their inclusion in a 
new Europe 50 index. 

Nestle picked up SFr4l to 
SFrJ.520. although some ana- 
lysts believe the share's 
month-long rally may have 
run its course. UBS added 
SFr40 at SFr2.244 and CS 
Group was marked 75 cen- 
times higher at SFr249.50. 
Novartis rose SFr37 to 
SF2.560, still recovering from 
Monday's downgrade from 
Goldman Sachs 

Machinery stocks saw 
strong interest with the usu- 
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ally dormant elevator maker 
Schindler gaining SFr6l to 
SPr 1.841. on strong recom- 
mendations by one private 
bank. 

PARIS absorbed a late 
bout of profit-taking to end 
with the CAC 40 index prob- 
ing record highs at 3,240, up 
4.24. Volume was busy at 
l&5m shares. 

France Telecom led the 
performance charts, adding 
FFr9.80 or 3.5 per cent at 
FFr291.40 ahead of the 
shares inclusion in the 
Europe 50 index and helped 
by a solid showing for 
mobile phone subscriber 
growth in January. 

PinauJt-Printemps also 
gained ground rapidly with 
investors responding enthu- 
siastically to better-than-ex- 
pected results plus an 
upbeat French press inter- 
view by chairman Serge 
Weinberg. The shares rose 
FFr84 to FFr3.835. 

Banks and oils were prom 
inent dull spots among lead 
ers. BNP shed FFr8 to 
FFr327 while press reports of 
a planned US acquisition left 
Societe Generate off FFr18 at 
FFr856. Total shed FFr13 to 
FFr632. 

FRANKFURT featured a 
starring role by BMW as the 
shares rose 4 per cent, 
adding to the DM40 surge 
seen in the previous session 
following Tuesday's upbeat 
recommendation from Leh- 
man Brothers. 

The broader market 


pushed further Into 
uncharted territory during 
intra-day trade before profit- 
taking and the weak tone on 
Wall Street took a toll of 
stocks. 

The Xetra Dax index 
turned back from 4.598.6 to 
dose 6.16 down on the day at 
4,552.46. 

BMW rose DM62 to 
DM1.593 as Lehman's note 
and a rise in its target price 
to DM1.900 put the stock 
firmly at the top of the day's 
agenda. 

AMSTERDAM moved 
higher with Philips surging 
before today’s results state- 
ment. And Hoogovens was 
also buoyant in spite of the 
way sector analysts have 
begun to pinpoint what they 
see as the next downturn in 
the steel cycle. 


The two were the main 
driving forces behind a rise 
of 9^0 -to 979,62 for the AEX 
index. Philips gained FI 680 
or 4.7 per cent to FI 140-80 
and Hoogovens FI 4.10 to 
FI 92.60. 

BRUSSELS marked the 
ftnanMals hi g her a gain OH 
persistent -rumours of a 
restructuring in the sector, 
while retailer DeHraize shot 
up BFHQ5 or 48 per cent to 
BFr2,295 following a Merrill 
Lynch upgrade. 

Shares in Generate Bank, 
reportedly a takeover candi- 
date, rose BFrl25 to 
BFrl7,775, in line with the 
17.28 to 2,64407 rise in the 
Bel-20 index. Fortis AG 
gained BFrl30 at BFr9,320. 


Written and edited by Michael 
Morgan, Jeffrey Omni, Jona- 
than Ford and Paul Grogan. 


SOUTH AFRICA 


Johannesburg moved higher 
with financials supplying 
strong underpinning an . 
merger talk and hopes for 
an interest rate cut The all 
share index gained 0.3 per 
cent to 6.683X 
Industrials gained 08 per 
cent to 7,917.1 while finan- 
cials, which took tn a 7 per 
cent gain to R242 for Stand 
bic, rose close oat- 1 per cent 
to a record high. Golds suf- 
fered from weak bullion, 
dipping 2.3 per cent to 843.7. 


EMERGING. MARKET FOCUS. 


Stock falls sour 



Istanbul's stock market 
picked up 5.4 per cent yes- 
terday, ending weeks of dis- 
mal performance - that has 
dragged down what was 
one of the world’s most 
profitable emerging mar- 
kets last year. 

Since the start of 1998, 
the I5E-1Q0 leading index 
has fallen 22 per cent in 
dollar terms alio wing for 
yesterday’s rally. This com- 
pares with a 86.7 per cent 
dollar-based rise in 1997. 

Yesterday’s - rally 
stemmed from * positive 
statements by Mesut. Yll- 
maz, the prime minister. 
However, the deepening cri- 
sis over Iraq has clearly 
rattled sentiment. 

Sfileyinan TombuL direc- 
tor of General Finance 
Corp, an Istanbul broker, 
said: "The market could 
hardly go down any fur- 
ther. It has i become 
extremely oversold." He 
expects volatility to con- 
tinue “until the Gulf crisis 
blows over. 

A European - banker 
described Turkey as “a 
fragile, very emotional, 
very unstable market" 
given to over-reacting. He 
argued that Turkish com- 
panies would at first not be 
be greatly affected, by a USr 
led strike against Iraq. 

Still, the risk of . conflict 
in the region has ‘scared- 
investors away. If the crisis 
is not settled socm.. analysts 
warn, ft could begin infect- 
ing the economy as tourists 
cancel holidays mid oil 
prices 'start .rising: . 

This ia partly because 
some of-, the larger state 
companies slated for priva- 
tisation - Uke airline THY 
and Tupras, the refinery - 
are already listed, but ha ve 
very small free^ floats. So 
speculators can drive prices 
up and down with relative 
ease. A greater supply of 
stock would in.theory make 
these ‘stocks lass easy to 
manipulate. - * 

Disappointing economic 
data has also acted as a 
drag on sentiment.. Infla- 
tion in January- was higher 
than, many , economists had 
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expected. The annual infla 
tion rate pushed through 
the 100 per cent barrier. 

Interest rates have 
moved up sharply. At yes 
terday’s auction, yields on 
treasury trills -rose to 129 
per cent from 119.99 per 
.cent, ' 

Talk of early elections 
has further unsettled the 
market. Few analysts 
expect the government to 
push through radical public 
sector reforms that would 
reduce the budget deficit 
- and so cut inflation. 

1 Talks with the Interna- 
tional Monetary Fund over 
an agreement to help Tur- 
key lower its borrowing 
costs are making little 
progress. 

• -The ^economic ■ crisis in 
Asia is already affecting 
textiles and steel exports. 
Textiles alone make up 
one-quarter of exports. The 
economy grew by 6 per cent 
last year, but a worsening 
current account deficit 
could' increase borrowing 
costs and lead to slower 
growth."’ 

like many analysts. Mr 
Tombul says the sell-off has 
gone too' far. Blue chip 
stocks are cheap. Arcelik, a 
white-goods maker, has lost 
half its value since Novem- 
ber. Its parent company 
Koc is off 47 per cent 

Erdemir, a leading steel- 
maker. majority-owned by 
the state, is down 50 per 
cent 
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Peso rise sees Manila soaring 


ASIA PACIFIC 
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Another good day for the 
peso helped send MANILA 
strongly ahead. Lifting the 
composite index 6.7 per cent 
in busy volume. 

The strength of the peso, 

which pushed ahead to 37.57 
pesos to the dollar before 
settling at 39.28, sparked 
aggressive buying of both 
share and debt markets. At 
the stan of January the 
exchange rote was closer to 
74. 

Equities dealers said buy- 
ing was across the board. At 
the close the composite 
index had put on 139.45 at 
2.218.32 - the best closing 

level since early September 
- after a session high of 
2,226.64. A year ago. the 
index stood at 3.447.60. 

Turnover was 3.7bn pesos 
with risers outstripping fall- 
ens by 144 to 11. Petron 
gained 70 centavos or 12 per 
cent to 5.80 pesos. 

In the opposite direction, 
JAKARTA took a 5.8 per 
cent knock on rumours that 
protests against soaring food 
prices had turned into vio- 
lent demonstrations. The 
composite index lost 30.09 to 
487.61 on very heavy turn- 
over. 
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Selling pressure was said 
to have been particularly 
strong during mid-afternoon 
trading when the index was 
marked down more than 7 


Tokyo and Bangkok were 
dosed for public holidays. 


per cent on rumours of 
unrest. Police said later, 
however, that a demonstra- 
tion in Jakarta was peaceful 
and the government news 
agency reported there had 
been no violence during a 
rally at Palu. the provincial 
capital of Central Sulwesi. 

Brokers said investors 
shrugged off good news of a 


rise in the rupiah, sparked 
by plans to create a currency 
board system. 

Among the top losers. 
Gudang Garam, the cigarette 
maker fell Rp2.600 or 1S.8 per 
cent to R.pll.25Q and Tarn- 
bang Timah fell Rpl.400 or 
135 per cent to Rp9,000. 

TAIPEI looked to Wall 
Street for inspiration and the 
market shrugged off a 
two-day consolidation to 
resume last week's bull run. 
The composite index rose 
145.76 or 1.7 per cent to 
S.713.42 in very heavy turn- 
over of TSiyTbn. 

The electronics sector, 
which always keeps a keen 
eye on Wall Street and espe- 
cially the technologies- 
drivec Nasdaq market, ted 
the day's rally with a rise of 
4 per cent. 

The index had undergone 
a modest correction on prof- 
it-taking on Monday and 
Tuesday following last 
week's 7 per cent rise. 

Microchip company 
Taiwan Semiconductor 
gained TS4 to TS146 and rival 
United Microelectronics 
picked up TS1.50 to TS81.50. 

SYDNEY closed higher, 
buoyed by Wall Street's 
strong overnight gains. The 
AH Ordinaries index rose 


10.0 to 2.678.0 in moderate 
trading volume. 

Financials were active. 
Top of the range results left 
Commonwealth 26 ceots 
higher at A$I8.09. NAB 
eased 3 cents to AS19.60 after 
a session best of AS19.90. 
Westpac gained 13 cents to 
AS9.96. Lend Lease gained 50 
cents to AS33.50 ahead of 
today's six-month results. 

SEOUL suffered a second 
successive day of tumbling 
prices as investors continued 
to fret about the threat of 
strikes over the govern- 
ment's planned labour 
reforms. 

Local investors led Tues- 
day's sell-off. but yesterday 
it was the turn of foreign 
investors to turn negative. 
Heavy selling by foreign 
funds in the futures market 
helped to drive the compos- 
ite index 21.83, or 4 per cent, 
lower to 520.14. 

Foreign selling also bit 
Korea Electric Power, which 
lost Won 1,500 Or nearly 7 per 
cent to Wonao.m 

Merchant banking stocks 
lost nearly 20 per cent as 
investors speculated farther 
closures would be 
announced next week. Last 
month. 10 banks were 
selected for closure. 
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One cfBregueis most 
Ingenious calibres is oho 
one of tbe mast recent. 
Protected hr patent in .. . 
I99t.it combines hr 
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The celebrated -ponme" 
bonds In btued steel are note 
hmuv tbe ubrld arvr as Breguet 
hands. Cretded in /Tft hrAOmtxun-Lotjis Bngaet, 
tbej- spubolise the Jlaukss craftsmanship and 
stxk df tbs Brrpnetjou sekd lodtrr 


Breguet watch has a- unique responsi- 
bility; it comes to you carrying the name of : 
Abraham-Louis Breguet, _ the greatest 
watchmaker ever known. You will recogni- 
se it by.tbe legendary "BregueT hands, the 
shimmering guifioche dial, and the finely 
fluted case band that give yonr Breguet its 
strong character. Most important, it will; 
bouse a hand-finished movement, as inimi- 
table and inventive today as two hundred 
years ago. Wear it with pride, you have cho- 
sen ao exceptional watch. ' : 



Bj iumrtag the taarbllbm 
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Breguet ehmiHateJUre 
htflumee of mrity o£: 

the accuracy of the uvtd). 
This firohd invention 
is seen at its best In Ibe 
£ ntnrvl collection, iriudi 
box tt number of fine 
twrbiOrtu trtdcbrs. 
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